AMENDED IN SENATE MAY 24, 2013
AMENDED IN SENATE MAY 8, 2013
AMENDED IN SENATE APRIL 25, 2013

SENATE BILL No. 69

Introduced by Senator Liu
(Principal coauthors: SenatorsBlock, DeLedn, Lara, L eno, Padilla,
and Steinberg)
(Coauthors: Senators Hancock, Hill, and M onning)

January 10, 2013

An act to amend-Seetien Sections 47634.1, 49085, and 52052 of, to
amend and renumber the heading of Article4 (commencing with Section
2570) of Chapter 12 of Part 2 of Division 1 of Title 1 of, to amend and
repeal Sections 14002.5, 42238, 42238.1, 42238.2, 42238.3, 42238.4,
42238.41, 42238.42, 42238.43, 42238.44, 42238.445, 42238.45,
42238.46, 42238.48, 42238.485, 42238.49, 422385, 42238.51,
42238.52, 42238.53, 42238.6, 42238.7, 42238.75, 42238.8, 42238.9,
42238.95, 42238.11, 42238.12, 42238.13, 42238.14, 42238.145,
42238.146, 42238.17, 42238.18, 42239, 42240.1, 42241.3, 42241.7,
42243.7, 47630.5, and 47633 of, to amend, repeal, and add Sections
1622, 14002, 14002.1, 14003, 14501, 33127, 41020, 41202, 42127,
46201.2, 47604.33, 47610, 47631, and 47632 of , to add Sections 2558.7,
2569, 42238.01, 42238.02, 42238.03, 42238.04, 42238.05, 42238.051,
42238.052, 42238.053,-and 42238.06, and 60902 to, to add Article 3
(commencing with Section 2574) to Chapter 12 of Part 2 of Division
1 of Title 1 of, to add Article 5 (commencing with Section 52060) to
Chapter 6.1 of Part 28 of Division 4 of Title 2 of ,-and to repeal Article
3 (commencing with Section 2550) of Chapter 12 of Part 2 of Division
1 of Title 1 of, and to repeal Article 3.5 (commencing with Section
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2560) of Chapter 12 of Part 2 of Division 1 of Title 1 of, the Education
Code, relating to school finance.

LEGISLATIVE COUNSEL’S DIGEST

SB 69, asamended, Liu. School finance: new pupil funding formula.

(1) Existing law establishes the public school system in this stete,
and, among other things, provides for the establishment of county
superintendents of schools, school districts, and charter schools
throughout the state and for their provision of instruction at the public
elementary and secondary schools these local educational agencies
maintain. Existing law establishes a public school financing system that
requires funding for county superintendents of schools and school
districts to be calculated pursuant to a revenue limit, as specified, and
requires funding for charter schools to be calculated pursuant to a
general-purpose entitlement, except as provided, and requires the
revenue limit and general -purpose entitlement to be composed of, among
other things, state aid and certain local revenues.

This bill, commencing in the 201415 fiscal year, would revise and
recast the provisions related to the public school financing system by
requiring state funding for county superintendents of schools, school
districts, and charter schoolsthat previously received ageneral-purpose
entitlement, to be calculated pursuant to alocal control funding formula,
as specified.

(2) Existing law requires a county board of education, a governing
board of a school district, and a governing body of a charter school to
annually adopt a budget, as specified.

This bill would require a county board of education, a governing
board of aschool district, and agoverning body of acharter school that
receivesits funding directly, as specified, to annually adopt or revise a
local control and accountability plan that aligns with the annual budget
and contains certain elements and that, among other things, was
developed in consultation with teachers, principals, administrators,
other school personnel, parents, and pupils. By requiring county boards
of education and school districts to annually adopt or revise a local
control and accountability plan, the bill would impose a state-mandated
local program.

(3) Existinglaw requiresthe State Department of Education to ensure
that the California School Information Services system meetsthe needs
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of pupils in foster care and includes disaggregated data on pupilsin
foster care.

This bill would instead require the department to enter into a
memorandum of understanding with the State Department of Social
Servicesfor purposes of sharing specified information related to pupils
under supervision of the juvenile court. The bill would also require the
Superintendent of Public Instruction to submit areport related to pupils
under supervision of the juvenile court, as specified, to the Legislature
and the Governor by February 15 of each even-numbered year.

(4) This bill would, on or before March 1, 2014, require the
Legidative Analyst’s Office to submit recommendations to the fiscal
committees of both houses of the Legislature regarding revisions to the
methods of funding pupil transportation, as specified.

(5) This bill would make conforming changes, correct
cross-references, and make other nonsubstantive changes.

(6) Thisbhill would become operative only if specified legidationis
enacted in the 2013-14 Regular Session.

(7) The Cadlifornia Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish proceduresfor making that reimbursement.

This bill would provide that, if the Commission on State Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to these statutory
provisions.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

1 SECTION 1. The Legidature finds and declares all of the
2 following:

3 (&) Theloca control funding formula proposal, as specified in
4 AB Assembly Bill 88 of the 2013-14 Regular Session, as amended
5 April 3, 2013, attempts to increase local flexibility, make funding
6 more equitable and transparent, and devote greater resources to
7 children who come to school with greater challenges.

96



(0]
oy}

OCO~NOUITPA,WNE

69 4

(b) The Legislature supports the underlying goal expressed in
thelocal control funding formulaproposal of providing additional
resources to support improved educational outcomes for
disadvantaged pupils. However, the Legislature has concerns
related to a number of its provisions, in particular the inadequate
level of funding proposed for statewide pupil base grants.
Additional concerns include, but are not limited to, proposed
concentration grants, incomplete accountability provisions,
inadequate data collection, lack of structure for high school grade
gpan funding, perpetuation of historically inequitable funding
allocations, and the timing for implementation of a new formula.

(c) The local control funding formula proposal encompasses
scores of repeal s of sections, articles, and chapters of the Education
Code, many of which could have unintended consegquences. Such
repeals require more careful consideration than the compressed
annual Budget Act implementation timelines allow.

(d) Itistheintent of the Legislature to consider a new funding
formulathrough afunding processthat affords greater opportunity
for anaysis, amendment, and public input on a far reaching
proposal that will have lasting impacts on California schools and
the pupils they serve.

SEC. 2. Section 1622 of the Education Code is amended to
read:

1622. (@) On or before July 1 of each fiscal year, the county
board of education shall adopt an annual budget for the budget
year and shall file that budget with the Superintendent of Public
Instruction, the county board of supervisors, and the county auditor.
The budget, and supporting data, shall be maintained and made
available for public review. The budget shall indicate the date,
time, and location at which the county board of education held the
public hearing required under Section 1620.

(b) The Superintendent of Public Instruction shall examine the
budget to determine whether it (1) complies with the standards
and criteria adopted by the State Board of Education pursuant to
Section 33127 for application to final local educational agency
budgets, (2) alows the county office of education to meet its
financia obligations during the fiscal year, and (3) is consistent
with afinancial plan that will enable the county office of education
to satisfy its multiyear financial commitments. In addition, the
Superintendent shall identify any technical correctionsto the budget
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that must be made. On or before August 15, the Superintendent of
Public Instruction shall approve or disapprove the budget and, in
the event of a disapproval, transmit to the county office of
education inwriting hisor her recommendationsregarding revision
of the budget and the reasons for those recommendations. For the
2011-12 fiscal year, notwithstanding any of the standards and
criteria adopted by the state board pursuant to Section 33127, the
Superintendent, as a condition on approval of a county office of
education budget, shall not require a county office of education to
project alower level of revenue per unit of average daily attendance
than it received in the 201011 fiscal year nor require the county
superintendent to certify in writing whether or not the county office
of education is able to meet its financial obligations for the two
subsequent fiscal years.

(c) On or before September 8, the county board of education
shall revisethe county office of education budget to reflect changes
in projected income or expenditures subsequent to July 1, and to
include any response to the recommendations of the Superintendent
of Public Instruction, shall adopt the revised budget, and shall file
the revised budget with the Superintendent of Public Instruction,
the county board of supervisors, and the county auditor. Prior to
revising the budget, the county board of education shall hold a
public hearing regarding the proposed revisions, which shall be
made available for public inspection not less than three working
days prior to the hearing. The agenda for that hearing shall be
posted at least 72 hours prior to the public hearing and shall include
the location where the budget will be available for public
inspection. The revised budget, and supporting data, shall be
maintained and made available for public review.

(d) The Superintendent of Public Instruction shall examine the
revised budget to determine whether it complieswith the standards
and criteria adopted by the State Board of Education pursuant to
Section 33127 for application to final local educational agency
budgets and, no later than October 8, shall approve or disapprove
the revised budget. If the Superintendent of Public Instruction
disapproves the budget, he or she shall call for the formation of a
budget review committee pursuant to Section 1623. For the
201112 fiscal year, notwithstanding any of the standards and
criteria adopted by the state board pursuant to Section 33127, the
Superintendent, as a condition on approval of a county office of
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education budget, shall not require a county office of education to
project alower level of revenue per unit of average daily attendance
than it received in the 201011 fiscal year nor require the county
superintendent to certify in writing whether or not the county office
of education is able to meet its financial obligations for the two
subsequent fiscal years.

(e) Notwithstanding any other provision of this section, the
budget review for a county office of education shall be governed
by paragraphs (1), (2), and (3) of this subdivision, rather than by
subdivisions(c) and (d), if the county board of education so el ects,
and notifies the Superintendent of Public Instruction in writing of
that decision, no later than October 31 of the immediately
preceding calendar year.

(1) In the event of the disapproval of the budget of a county
office of education pursuant to subdivision (b), on or before
September 8, the county superintendent of schools and the county
board of education shall review the recommendations of the
Superintendent of Public Instruction at a regularly scheduled
meeting of the county board of education and respond to those
recommendations. That response shall include the proposed actions
to be taken, if any, as aresult of those recommendations.

(2) Nolater than October 8, after receiving the response required
under paragraph (1), the Superintendent of Public Instruction shall
review that response and either approve or disapprove the budget
of the county office of education. If the Superintendent of Public
Instruction disapproves the budget, he or she shal call for the
formation of abudget review committee pursuant to Section 1623.

(3) Not later than 45 days after the Governor signs the annual
Budget Act, the county office of education shall make available
for public review any revisions in revenues and expenditures that
it has made to its budget to reflect the funding made available by
that Budget Act.

(f) This section shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 3. Section 1622 is added to the Education Code, to read:

1622. (a) On or before July 1 of each fiscal year, the county
board of education shall adopt an annual budget for the budget
year and, for the 2015-16 fiscal year and each fiscal year thereafter,
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take action on alocal control and accountability plan pursuant to
Sections 52062 and 52064, and shall file the budget and local
control and accountability plan with the Superintendent, the county
board of supervisors, and the county auditor. The budget, thelocal
control and accountability plan, and supporting-data; data shall be
maintained and made availablefor public review. The budget shall
indicate the date, time, and location at which the county board of
education held the public hearing required under Section 1620.
For the 2015-16 fiscal year and each fiscal year thereafter, the
county board of education shall not adopt abudget beforeit adopts
aloca control and accountability plan or approves an update to
an existing local control and accountability plan. The county board
of education shall not adopt a budget that does not align with the
local control and accountability plan that appliesto the subsequent
fiscal year.

(b) (1) The Superintendent shall examine the budget to
determineif it (A) complieswith the standards and criteriaadopted
by the state board pursuant to Section 33127 for application to
final local educational agency budgets, (B) alowsthe county office
of education to meet itsfinancial obligations during thefiscal year,
and (C) is consistent with a financial plan that will enable the
county office of education to satisfy its multiyear financia
commitments. In addition, the Superintendent shall identify any
technical correctionsto the budget that must be made. On or before
August 15, the Superintendent shall approve or disapprove the
budget and, in the event of a disapproval, transmit to the county
office of education inwriting hisor her recommendations regarding
revision of the budget and the reasons for those recommendations.

(2) For the 2011-12 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, the Superintendent, as a condition on approval of a county
office of education budget, shall not require a county office of
education to project a lower level of revenue per unit of average
daily attendance than it received in the 2010-11 fiscal year nor
require the county superintendent to certify in writing whether or
not the county office of education is able to meet its financia
obligations for the two subsequent fiscal years.

(3) For the 201516 fiscal year and each fiscal year thereafter,
the Superintendent shall disapprove abudget if any of thefollowing
occur:
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(A) The county board of education does not filealocal control
and accountability plan with the Superintendent pursuant to
Sections 52062 and 52064.

(B) If the Superintendent determines that a local control and
accountability plan filed does not adhere to the template adopted
by the state board pursuant to Section 52066.

(C) If the Superintendent determines that a local control and
accountability plan filed does not include al of the components
identified in subdivision (a) of Section 52064.

(D) If the Superintendent determines that the expenditures
included in the budget do not reflect the costs necessary to
implement the local control and accountability plan.

(c) On or before September 8 of each fiscal year, the county
board of education shall revise the county office of education
budget to reflect changes in projected income or expenditures
subsequent to July 1, and to include any response to the
recommendations of the Superintendent, shall adopt the revised
budget, and shall file the revised budget with the Superintendent,
the county board of supervisors, and the county auditor. Before
revising the budget, the county board of education shall hold a
public hearing regarding the proposed revisions, which shall be
made available for public inspection not less than three working
days beforethe hearing. The agendafor that hearing shall be posted
at least 72 hours before the public hearing and shall include the
location where the budget will be available for public inspection.
The revised-budget; budget and supporting-€eta; data shall be
maintained and made available for public review.

(d) The Superintendent shall examine the revised budget to
determine whether it complies with the standards and criteria
adopted by the state board pursuant to Section 33127 for
application to final local educational agency budgets and, no later
than October 8 of each fiscal year, shall approve or disapprove the
revised budget. For the 201516 fiscal year and each fiscal year
thereafter, the Superintendent shall disapprove arevised budget if
the Superintendent determines that the expenditures included in
the budget do not reflect the costs necessary to implement thelocal
control and accountability plan adopted by a county board of
education pursuant to Sections 52062 and 52064. If the
Superintendent disapproves the budget, he or she shall call for the
formation of abudget review committee pursuant to Section 1623.
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For the 201112 fiscal year, notwithstanding any of the standards
and criteriaadopted by the state board pursuant to Section 33127,
the Superintendent, as a condition on approval of a county office
of education budget, shall not require a county office of education
to project a lower level of revenue per unit of average daily
attendance than it received in the 201011 fiscal year nor require
the county superintendent to certify in writing whether or not the
county office of education is able to meet itsfinancial obligations
for the two subsequent fiscal years.

(e) Notwithstanding any other provision of this section, the
budget review for a county office of education shall be governed
by paragraphs (1), (2), and (3) of this subdivision, rather than by
subdivisions(c) and (d), if the county board of education so elects,
and notifiesthe Superintendent in writing of that decision, no later
than October 31 of the immediately preceding calendar year.

(1) In the event of the disapproval of the budget of a county
office of education pursuant to subdivision (b), on or before
September 8, the county superintendent of schools and the county
board of education shall review the recommendations of the
Superintendent at a regularly scheduled meeting of the county
board of education and respond to those recommendations. That
response shall include the proposed actions to be taken, if any, as
aresult of those recommendations.

(2) Nolater than October 8, after receiving the responserequired
under paragraph (1), the Superintendent shall review that response
and either approve or disapprove the budget of the county office
of education. For the 2015-16 fiscal year and each fiscal year
thereafter, the Superintendent shall disapprove abudget if acounty
board of education does not filealocal control and accountability
plan with the Superintendent or if the Superintendent determines
that the expendituresincluded in the budget adopted by the county
board of education do not reflect the costs necessary to implement
the local control and accountability plan. If the Superintendent
disapproves the budget, he or she shall call for the formation of a
budget review committee pursuant to Section 1623.

(3 Not later than 45 days after the Governor signs the annual
Budget Act, the county office of education shall make available
for public review any revisionsin revenues and expenditures that
it has made to its budget to reflect the funding made available by
that Budget Act.
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(f) This section shall become operative on July 1, 2014.

SEC. 4. Section 2558.7 is added to the Education Code, to
read:

2558.7. Thisarticle shall become inoperative on July 1, 2014,
and, as of January 1, 2015, is repealed, unless a later enacted
statute, that becomes operative on or before January 1, 2015,
deletes or extends the dates on which it becomes inoperative and
isrepealed.

SEC. 5. Section 2569 is added to the Education Code, to read:

2569. This article shall become inoperative on July 1, 2014,
and, as of January 1, 2015, is repealed, unless a later enacted
statute, that becomes operative on or before January 1, 2015,
deletes or extends the dates on which it becomes inoperative and
isrepealed.

SEC. 6. The heading of Article 4 (commencing with Section
2570) of Chapter 12 of Part 2 of Division 1 of Title 1 of the
Education Code is amended and renumbered to read:

Article 2. Allocation of Property Tax Revenues

SEC. 7. Article 3 (commencing with Section 2574) is added
to Chapter 12 of Part 2 of Division 1 of Title 1 of the Education
Code, to read:

Article 3. County Local Control Funding Formula

2574. For the 2014-15 fiscal year and for each fiscal year
thereafter, the Superintendent annually shall calculate the County
Loca Control Funding Formula for each county superintendent
of schools asfollows:

(8 Compute acounty office of education operations grant equal
to the sum of-eaeh-of the following amounts:

Q) Sx hundred fifty-five thousand nine hundred twenty
dollars{$——) ($655,920).

(2) ———One hundred nine thousand three hundred twenty
dollars{$——) ($109,320) muiltiplied by the number of school
districts for which the county superintendent of schools has
jurisdiction pursuant to Section 1253.

(3) (A) ——Seventy dollars{$——) ($70) multiplied by the
number of units of countywide average daily attendance, up to a

96



OCO~NOUITPA,WNE

— 11— SB 69

maximum of 30,000 units. For purposes of this section, countywide
average daily attendance means the aggregate number of annual
units of average daily attendance within the county attributable to
all school districts for which the county superintendent of schools
has jurisdiction pursuant to Section 1253, charter schools within
the county, and the schools operated by the county superintendent
of schools.

(B) ——Sixty dollars{$——) ($60) multiplied by the number
of units of countywide average daily attendance for the portion of
countywide average daily attendance, if any, above 30,000 units,
up to a maximum of 60,000 units.

(C) ——Fifty dollars{$——) ($50) multiplied by the number
of units of countywide average daily attendance for the portion of
countywide average daily attendance, if any, above 60,000 units,
up to amaximum of 140,000 units.

(D) ——Forty dollars{$——) ($40) multiplied by the number
of units of countywide average daily attendance for the portion of
countywide average daily attendance, if any, above 140,000 units.

(4) For the 2015-16 fiscal year and each fiscal year thereafter,
adjust each of the amounts provided in the prior year pursuant to
paragraphs (1), (2), and (3) by the percentage change in the annual
average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Servicesfor the United States,
as published by the United States Department of Commerce for
the 12-month period ending in the third quarter of the prior fiscal
year. This percentage change shall be determined using the latest
dataavailable as of May 10 of the preceding fiscal year compared
with the annual average val ue of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.

(b) Divide the enrollment of unduplicated pupilsin all schools
operated by a county superintendent of schools by the total
enrollment in those schools.

(1) For purposes of this section, an “unduplicated pupil” is a
pupil who is classified as an English learner pursuant to Section
52164, as that section read on January 1, 2014; eligible to receive
a free or reduced-price meal pursuant to Section 49552, as that
section read on January 1, 2014; or a foster child pursuant to
Sections 300 and 601 of the Welfare and Institutions Code. A pupil
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shall be counted only once for purposes of this section if any of
the following apply:

(A) The pupil isclassified as an English learner and is eligible
for afree or reduced-price meal.

(B) The pupil isclassified as an English learner and is a foster
child.

(C) The pupil isclassified asafoster child and is eligible for a
free or reduced-price meal.

(D) The pupil isclassified as an English learner, is eligible for
afree or reduced-price meal, and is afoster child.

(2) For purposes of this subdivision, a pupil enrolled in a
juvenile court school operated by a county superintendent of
schools shall not be included in any enrollment counts.

(3) Commencing with the 2014-15 fiscal year, a county
superintendent of schools annually shall report the enrollment of
unduplicated pupils, pupils classified as English learners, pupils
eligible for free and reduced-price meals, and foster children in
schools operated by the county superintendent of schools to the
Superintendent using the California Longitudinal Pupil
Achievement Data System. The Superintendent shall make the
calculations pursuant to this section using the California
Longitudinal Pupil Achievement Data System.

(c) Compute an alternative education grant equal to the sum of
the following:

(1) For the 201415 fiscal year, a base grant of—— eleven
thousand forty-five dollars ($———($11,045). For the 2015-16
fiscal year and each fiscal year thereafter, adjust the base grant
provided in the prior year by the percentage change in the annual
average value of the Implicit Price Deflator for State and Local
Government Purchases of Goods and Servicesfor the United States,
as published by the United States Department of Commerce for
the 12-month period ending in the third quarter of the prior fiscal
year. This percentage change shall be determined using the latest
dataavailable as of May 10 of the preceding fiscal year compared
with the annual average val ue of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.
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(2) A supplemental grant equal to 35 percent of the base grant
defined in paragraph (1) multiplied by the percentage calculated
in subdivision (b).

(3) (A) Multiply the sum of paragraphs (1) and (2) by the total
number of units of average daily attendance for pupils attending
schools operated by a county office of education, excluding units
of average daily attendance for pupils attending a juvenile court
school, who are any of the following:

(i) Probation referred pursuant to Sections 300, 601, 602, and
654 of the Welfare and Institutions Code.

(if) On probation or parole and not in attendance in a school.

(iii) Expelled for any of the reasons specified in subdivision (a)
or (c) of Section 48915.

(B) Multiply the number of units of average daily attendance
for pupils attending ajuvenile court school by the sum of the base
grant calculated in paragraph (1) and a supplemental grant equal
to 35 percent of the base grant pursuant to paragraph (1).

(C) Add the amounts calculated in subparagraphs (A) and (B).

(d) Add the amount calculated in subdivision (a) to the amount
calculated in subparagraph (C) of paragraph (3) of subdivision ().

(e) Add-aH-efthefeHewing the amount of funding a county
superintendent of schools received for the 2013-14 fiscal year
from funds allocated pursuant to the Targeted Instructional
Improvement Block Grant program, as set forth in Article 6
(commencing with Section 41540) of Chapter 3.2 of Part 24 of
Division 3 of Title 2, as that article read on January 1, 2014, to
the amount calculated in subdivision-{€l): (d).
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2575. Commencing with the 2014-15 budget year and for each
fiscal year thereafter, the Superintendent shall distribute the
appropriationsin Section 14002 to each county superintendent of
schools according to the following formula:

() Cdculate a prior year amount of funding for each county
superintendent of schools equal to the sum of al of the following:

(1) Entitlements for revenue limits in the 2013-14 fiscal year
pursuant to Article 3 (commencing with Section 2550) of Chapter
12, as that article read on January 1, 2014, adjusted only for
changes in average daily attendance claimed by the county
superintendent of schools for pupilsidentified in clauses (i), (ii),
and (iii) of subparagraph (A) of paragraph (3) of subdivision (c)
of Section 2574 and of pupils attending juvenile court schools. All
other average dally attendance clamed by the county
superintendent of schools and any other average daily attendance
used for purposes of calculating revenue limits pursuant to Article
3 (commencing with Section 2550) of Chapter 12, as that article
read on January 1, 2014, shall be considered final for purposes of
this section as of the annual apportionment for the 2013-14 fiscal
year, as calculated for purposes of the certification required on or
before February 20, 2015, pursuant to Section 41332.

(2) The amount of funding received from appropriations
contained in Section 2.00 of the Budget Act of 2013, as adjusted
by Section 12.42, in the following items. 6110-104-0001,
6110-107-0001, 6110-108-0001, 6316-111-000%; 6110-124-0001,
6110-128-0001, 6110-137-0001, 6110-144-0001, 6110-158-0001,
6110-181-0001, 6110-188-0001, 6110-189-0001, 6110-190-0001,
6110-193-0001, 6110-195-0001, 6110-198-0001, 6110-204-0001,
6110-208-0001, 6110-209-0001, 6110-211-0001, 6110-212-0001,
6110-227-0001, 6110-228-0001, 6110-232-0001, 6110-234-0001,
6110-240-0001, 6110-242-0001, 6110-243-0001, 6110-244-0001,
6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-248-0001,
6110-260-0001, 6110-265-0001, 6110-266-0001, 6110-267-0001,
6110-268-0001, and 6360-101-0001, and 2013-14 fiscal year
funding for the Class Size Reduction Program pursuant to Chapter
6.10 (commencing with Section 52120) of Part 28 of Division 4
of Title 2, asit read on January 1, 2014.

(3) For the 2015-16 fiscal year and for each fiscal year
thereafter, the amounts calculated pursuant to paragraph (3) of
subdivision (b) in all prior years.
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(b) Calculate an adjustment to the amount in subdivision (a) as
follows:

(1) Subtract the amount in subdivision (a) from the amount
computed in subdivision (€) of Section 2574. A difference of less
than zero shall be deemed to be zero.

(2) Divide the difference for the county superintendent of
schools calculated in paragraph (1) by the total of the differences
for al county superintendents of schools calculated pursuant to
paragraph (1).

(3) (A) Multiply the proportion calculated in paragraph (2) by
the amount of funding appropriated for purposes of this section.
The amount calculated shall not exceed the difference for the
county superintendent of schools calculated in paragraph (1).

(B) Add the amount calculated in subparagraph (A) to the
alocation to the county superintendent of schools as calculated
pursuant to subdivision (a).

(c) Subtract from the amount calculated in subparagraph (B) of
paragraph (3) of subdivision (b) the sum of each of the following:

(1) Local property tax revenues received pursuant to Section
2573 in the then current fiscal year.

(2) Any amountsthat the county superintendent of schoolswas
required to maintain asrestricted and not avail able for expenditure
in the 197879 fiscal year as specified in the second paragraph of
subdivision (c) of Section 6 of Chapter 292 of the Statutes of 1978,
as amended by Chapter 51 of the Statutes of 1979.

(3) The amount received pursuant to subparagraph (C) of
paragraph (3) of subdivision (a) of Section 33607.5 of the Health
and Safety Code that is considered property taxes pursuant to that
section.

(4) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code.

(5) (A) Theamount, if any, received pursuant to subparagraph
(B) of paragraph (3) of subdivision (€) of Section 36 of Article
X111 of the California Constitution.

(B) Theamount in subparagraph (A) shall only offset the amount
included in paragraph (1) of subdivision (a).

(d) (1) The Superintendent shall apportion to the county
superintendent of schools either of the following:

(A) If the calculation in paragraph (1) of subdivision (b) is
positive, the amount calculated in subdivision (c).
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(B) (i) If the calculation in paragraph (1) of subdivision (b) is
equal to zero or is negative, the sum of the amountsin paragraphs
(2) and (2) of subdivision (@), lessthe sum of the amountsincluded
in paragraphs (1) to (5), inclusive, of subdivision (c).

(i1) For the first fiscal year in which the amount calculated in
subdivision (e) of Section 2574 is greater than the sum of the
amountsin paragraphs (1) and (2) of subdivision (a) and for each
fiscal year thereafter, the Superintendent shall apportion to the
county superintendent of schools the amount calculated in
subdivision (e) of Section 2574, less the sum of the amounts
included in paragraphs (1) to (5), inclusive, of subdivision (c).

(iii) Inany fiscal year before clause (ii) is operative, the county
superintendent of schools shall develop, and present at |east twice
per fiscal year to the parents of pupils and the county board of
education, information that enhances their understanding of and
familiarity with the local control funding formula and the local
control and accountability plan. When presenting thisinformation,
the county superintendent of schools shall explain, at a minimum
and consistent with Section 48985, how parents can meaningfully
participate and how the county office of education will provide
meaningful opportunitiesfor parental involvement, including, but
not limited to, effective schoolsite councils and English learner
advisory committees.

(2) If the amount determined pursuant to paragraph (1) is
negative, state aid shall not be apportioned to the county
superintendent of schools pursuant to paragraph (1). An amount
of funds of that county superintendent of schools equal to that
negative amount shall be deemed restricted and not available for
expenditure during the fiscal year in which subdivision (d) applies.
In the following fiscal year, that amount shall be considered local
property tax revenue for purposes of paragraph (1) of subdivision
(©.

(3) Commencing with the 2014-15 fiscal year, the
Superintendent shall apportion to the county superintendent of
schools an amount of state aid of no lessthan the amount cal cul ated
in paragraph (2) of subdivison (a), including any amount
apportioned pursuant to paragraph (1).

() (1) Funds apportioned pursuant to this section shall be
available for any locally determined educational purpose.
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(2) (A) Fundsapportioned for purposes of asupplemental grant
pursuant to paragraph (2) and subparagraph (B) of paragraph (3)
of subdivision (c) of Section-2#54; 2574 shall only be used to serve
and assist the pupils whose circumstances generated those funds
and shall supplement, not supplant, existing state and federal funds
expended on unduplicated pupils pursuant to a local control and
accountability plan adopted by the county board of education.

(B) County superintendents of schoolsthat receive supplemental
grants pursuant to this section shall provide services and assistance
to an unduplicated pupil or pupilswhose circumstances generated
those funds at any school enrolling one or more unduplicated
pupils.

(3) (A) Notwithstanding paragraph (2), a county superintendent
of schools may use funds apportioned pursuant to this article,
together with any other federal, state, or local funds, to improve
the entire educational program of a school in which at least 70
percent of the enrolled pupils are unduplicated pupils, as defined
in paragraph (1) of subdivision (b) of Section 2574, and that use
of funds shall bereferred to asa schoolwide programfor purposes
of this paragraph.

(B) A school participating in a schoolwide program may use
funds apportioned pursuant to this article to benefit any pupil
enrolled in the participating school.

(C) A schooal participating in a schoolwide program shall only
use funds apportioned pursuant to thisarticle to supplement funds
that are, in the absence of the apportionment of funds pursuant to
this article, available from other sources, including those that
support legally required servicesfor pupilswith exceptional needs.

(D) A county superintendent of schools shall not make pupil
enrollment decisions for purposes of making schools eligible to
participate in a schoolwide program.

(E) A county superintendent of schoolsthat choosesto use funds
apportioned pursuant to this article to operate a schoolwide
program shall describe how the funds will be used in the local
control and accountability plan adopted by the county board of
education.

3

(4) Commencing with the 2014-15 fiscal year, unless otherwise
required by federal law, any requirements associated with theitems
listed in paragraph (2) of subdivision (&) shall not apply.
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2576. (a) If a county superintendent of schools enrollsin a
school operated by the county superintendent of schools a pupil
not funded pursuant to clause (i), (ii), or (iii) of subparagraph (A)
of paragraph (3) of subdivision (c) of Section 2574, any attendance
generated by that pupil shall be credited to the school district of
residence. That school district shall pay to the county
superintendent of schoolsthe entire entitlement generated for each
unit of average daily attendance by that pupil.

(b) For purposes of this section, the school district of residence
for ahomeless child, asdefined in Section 1981.2, shall be deemed
to be the school district that last provided educational servicesto
that child or, if it is not possible to determine that school district,
the largest school district in the county.

2577. Notwithstanding any other law, revenue limit funding
for county superintendents of schools for the 2013-14 fiscal year
and prior fiscal years shall continue to be adjusted pursuant to
Article 3 (commencing with Section 2550), as that section read
on January 1, 2014.

2578. Commencing on July 1, 2014, all of the following shall
apply:

(@) All referencesto Section 2558 shall instead refer to Section
2575.

(b) Unless context requires otherwise, all references to the
revenue limit of a county office of education or county
superintendent of schools shall instead refer to the county local
control funding formula.

2579. Thisarticle shall become operative on July 1, 2014.

SEC. 8. Section 14002 of the Education Code is amended to
read:

14002. (@) The Controller shall during each fiscal year
commencing with the 1980-81 fiscal year, transfer from the
Genera Fund of the state to that portion of the State School Fund
restricted for elementary and high school purposes, hereinafter
called Section A of the State School Fund such sums, in addition
to the sums accruing from other sources, asshall providein Section
A of the State School Fund for apportionment during the fiscal
year a total amount per pupil in average daily attendance during
the preceding fiscal year credited to all elementary, high, and
unified school districtsand to all county superintendents of schools
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inthe state, as certified by the Superintendent of Public Instruction,
of one hundred eighty dollars ($180).

(b) The Controller shall also transfer, as needed during each
fiscal year commencing with the 1980-81 fiscal year, such
additional amounts from the General Fund to Section A of the
State School Fund as are certified from time to time by the
Superintendent of Public Instruction to be necessary to meet actual
computed apportionmentsfrom Section A of the State School Fund
for the purposes set forth in Section 41301; provided that the total
of such additional amounts transferred in a fiscal year shall not
exceed, except pursuant to subdivision (c) of this section, one
thousand two hundred sixty-eight dollars ($1,268) for the 198081
fiscal year and fiscal years thereafter, per pupil in average daily
attendance during the preceding fiscal year credited to all
elementary, high, and unified school districts and to all county
superintendents of schools in the state, as certified by the
Superintendent of Public Instruction.

(c) In addition to the amounts authorized to be transferred to
Section A of the State School Fund under subdivisions(a) and (b),
the Controller shall transfer from the General Fund to Section A
of the State School Fund during the fiscal year, upon certification
of the Superintendent of Public Instruction, if necessary to meet
actual computed apportionmentsfor thefiscal year for the purposes
set forth in Sections 41300 and 41301, an amount not to exceed
thelesser of: (1) 1 percent of thetotal apportionment from Section
A of the State School Fund in the preceding fiscal year for the
purposes set forth in Sections 41300 and 41301, or (2) the net
amount, if any, by which the total amounts authorized to be
transferred from the General Fund to Section A of the State School
Fund under subdivisions (a) and (b) in prior fiscal years have
exceeded the total amounts actually apportioned in prior fiscal
years for the purposes set forth in Sections 41300 and 41301.

(d) The Controller shall also transfer to Section A of the State
School Fund any additional amounts appropriated thereto by the
Legidature in augmentation of any of the amounts for any of the
purposes set forth in Sections 41300 and 41301 and such additional
amounts shall be alowed and apportioned by the Superintendent
of Public Instruction and warrantstherefor drawn by the Controller
in the manner provided in Sections 41050, 46304, and 84503 and
inthisarticle, Article 2 (commencing with Section 14040), Article
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3 (commencing with Section 41330) of Chapter 3, and Article 1
(commencing with Section 41600) of Chapter 4 of Part 24.

(e) The amounts transferred under subdivisions (a) and (b) of
this section shall be cumulatively increased by the following
amounts:

(1) Inthe 1981-82 fiscal year, by 7 percent.

(2) Inthe 1982-83 fiscal year and each fiscal year thereafter,
by 6 percent.

(f) This section shall become operative on July 1, 2002.

(g) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 9. Section 14002 isadded to the Education Code, to read:

14002. (a) Notwithstanding any other law, upon certification
of the Superintendent, the Controller shall transfer from the General
Fund to Section A of the State School Fund during each fiscal year
the amount of moneys required to meet the actual computed
apportionments for the fiscal year for the purposes set forth in
Sections 2575, 42238.02, and 42238.03.

(b) The Controller shall also transfer to Section A of the State
School Fund any additional amounts appropriated thereto by the
Legidature in augmentation of any of the amounts for any of the
purposes set forth in Sections 2575, 42238.02, and 42238.03 and
such additional amounts shall be allowed and apportioned by the
Superintendent and warrants therefor drawn by the Controller in
the manner provided in Sections 41050 and 46304, and in this
article, Article 2 (commencing with Section 14040), Article 3
(commencing with Section 41330) of Chapter 3 of Part 24 of
Division 3 of Title 2, and Article 1 (commencing with Section
41600) of Chapter 4 of Part 24 of Division 3 of Title 2.

(c) Thissection shall become operative on July 1, 2014.

SEC. 10. Section 14002.1 of the Education Code is amended
to read:

14002.1. (a) Notwithstanding any other law, for purposes of
determining{a) (1) the amountsto be certified pursuant to Sections
14002 and 14004,-b) (2) allocations made pursuant to Section
41301,<€} (3) the apportionments required to be made pursuant
to Sections 41330, 41332, and 41335,<€} (4) revenue limits for
school districts pursuant to Section 42238, as adjusted pursuant to
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Sections 42238.14, 42238.145, and 42238.146, and{e) (5) revenue
limitsfor county offices of education pursuant to Section 2558, as
adjusted pursuant to Sections 2558.4, 2558.45, and 2558.46, the
Superintendent of Public Instruction shall use the property tax
estimates received from county auditors pursuant to Section 75.70
of the Revenue and Taxation Code.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 11. Section 14002.1 is added to the Education Code, to
read:

14002.1. (@) Notwithstanding any other law, for purposes of
determining the amounts to be certified pursuant to subdivision
(a) of Section 14002, the Superintendent shall use the property tax
estimates received from county auditors pursuant to Section 75.70
of the Revenue and Taxation Code.

(b) This section shall become operative on July 1, 2014.

SEC. 12. Section 14002.5 of the Education Code is amended
to read:

14002.5. (a) In making the computation prescribed by
subdivision (b) of Section 14002, the Controller shall cumulatively
increase the seventy-nine cents ($0.79) amount prescribed by that
subdivision by 6 percent annually, and shall cumulatively increase
the twenty-one dollar and fifty cents ($21.50) amount prescribed
by that subdivision by 6 percent annually.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 13. Section 14003 of the Education Code is amended to
read:

14003. (&) Commencing with the 2010-11 fiscal year, on
March 28 of each fiscal year in which the percentage growth in
per capita General Fund revenues exceeds the percentage growth
in California per capita personal income, the Controller shall
transfer from the General Fund to Sections A and B of the State
School Fund, as set forth in subdivision (c), the amount determined
pursuant to paragraph (1) minus the amount determined pursuant

to paragraph (2).
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(1) The product of General Fund revenues from proceeds of
taxesand one-half of the difference between the percentage growth
in per capita General Fund revenues from proceeds of taxes and
in California per capita personal income.

(2) Theamount of the maintenance factor certified pursuant to
Section 41207.2 that is allocated in the current year pursuant to
subdivision (e) of Section 8 of Article XVI of the California
Constitution.

(b) The amount transferred pursuant to subdivision (a) shall be
in addition to amounts required to be allocated pursuant to
subdivision (b) of Section 8 of Article XVI of the California
Constitution.

(c) (1) Of the amount determined pursuant to subdivision (a),
the Controller shall transfer 92 percent to Section A of the State
School Fund. The Superintendent shall allocate the funds
transferred pursuant to this paragraph in the following priority
order:

(A) An amount not to exceed two hundred million dollars
($200,000,000) for the purposes of revenue limit equalization in
amanner consistent with Section 42238.49 for thefirst fiscal year
in which funds are transferred pursuant to this paragraph.

(B) Such amounts as necessary to reduce the revenue limit
deficit factors set forth in Sections 2558.46 and 42238.146 until
the deficit factors are reduced to zero.

(C) Any remaining amounts transferred pursuant to this
paragraph shall be allocated as an equal increase per unit of average
daily attendance in general purpose apportionments for purposes
of Sections 2558, 42238, and 47633.

(2) Of the amount determined pursuant to subdivision (@), the
Controller shall transfer 8 percent to Section B of the State School
Fund. The Chancellor of the California Community Colleges shall
allocate the funds transferred pursuant to this paragraph in equal
amounts for the following purposes:

(A) For purposes of career and technical education pursuant to
Chapter 352 of the Statutes of 2005.

(B) As a proportionate increase in genera purpose
apportionments for community college districts.

(d) For purposes of determining the amount required pursuant
to paragraph (2) or (3), as applicable, of subdivision (b) of Section
8 of Article XVI of the California Constitution for the following
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fiscal year, all amountstransferred in the prior fiscal year pursuant
to this section shall be deemed allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article XI11 B for that prior fiscal year.

() Thesum of the amounts transferred pursuant to this section
plus the sum of the amounts of the maintenance factor certified
pursuant to Section 41207.2 that is alocated pursuant to
subdivision (e) of Section 8 of Article XVI of the California
Constitution shall not exceed the total amount of eleven billion
two hundred twelve million nine hundred nine thousand dollars
($11,212,909,000) less any maintenance factor amount that is
alocated for the 2009-10 fiscal year.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 14. Section 14003 is added to the Education Code, to
read:

14003. (a) Commencing with the 2010-11 fiscal year, on
March 28 of each fiscal year in which the percentage growth in
per capita General Fund revenues exceeds the percentage growth
in California per capita persona income, the Controller shall
transfer from the General Fund to Sections A and B of the State
School Fund, as set forth in subdivision (c), the amount determined
pursuant to paragraph (1) minus the amount determined pursuant
to paragraph (2).

(1) The product of General Fund revenues from proceeds of
taxes and one-half of the difference between the percentage growth
in per capita General Fund revenues from proceeds of taxes and
in California per capita personal income.

(2) The amount of the maintenance factor certified pursuant to
Section 41207.2 that is alocated in the current year pursuant to
subdivision (e) of Section 8 of Article XVI of the California
Constitution.

(b) The amount transferred pursuant to subdivision (a) shall be
in addition to amounts required to be allocated pursuant to
subdivision (b) of Section 8 of Article XVI of the California
Constitution.

(c) (1) Of the amount determined pursuant to subdivision (a),
the Controller shall transfer 92 percent to Section A of the State
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School Fund. The Superintendent shall allocate the funds
transferred pursuant to this paragraph in the following priority
order:

(A) Such amounts as necessary to implement the local control
funding formula pursuant to Section 42238.02, as implemented
by Section 42238.03, and the county local control funding formula,
pursuant to Section 2575.

(B) Any remaining amounts transferred pursuant to this
paragraph shall be alocated pursuant to Sections 2575 and
42238.02, as implemented by Section 42238.03.

(2) Of the amount determined pursuant to subdivision (@), the
Controller shall transfer 8 percent to Section B of the State School
Fund. The Chancellor of the California Community Colleges shall
allocate the funds transferred pursuant to this paragraph in equal
amounts for the following purposes:

(A) For purposes of career and technical education pursuant to
Chapter 352 of the Statutes of 2005.

(B) As a proportionate increase in genera purpose
apportionments for community college districts.

(d) For purposes of determining the amount required pursuant
to paragraph (2) or (3), as applicable, of subdivision (b) of Section
8 of Article XVI of the California Constitution for the following
fiscal year, all amountstransferred in the prior fiscal year pursuant
to this section shall be deemed alocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B for that prior fiscal year.

() Thesum of the amounts transferred pursuant to this section
plus the sum of the amounts of the maintenance factor certified
pursuant to Section 41207.2 that is allocated pursuant to
subdivision (e) of Section 8 of Article XVI of the California
Constitution shall not exceed the total amount of eleven billion
two hundred twelve million nine hundred nine thousand dollars
($11,212,909,000) less any maintenance factor amount that is
allocated for the 2009-10 fiscal year.

(f) This section shall become operative on July 1, 2014.

SEC. 15. Section 14501 of the Education Code is amended to
read:

14501. (a) Asused in thischapter, “financial and compliance
audit” shall be consistent with the definition provided in the
“Standards for Audits of Governmental Organizations, Programs,
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Activities, and Functions’ promulgated by the Comptroller General
of the United States. Financial and compliance audits conducted
under this chapter shall fulfill federal single audit requirements.

(b) Asused in thischapter, “compliance audit” means an audit
that ascertains and verifies whether or not funds provided through
apportionment, contract, or grant, either federal or state, have been
properly disbursed and expended as required by law or regulation
or both and includes the verification of each of the following:

(1) Thereporting requirementsfor the sufficiency of textbooks
or instructional materials, or both, as defined in Section 60119.

(2) Teacher misassignments pursuant to Section 44258.9.

(3) The accuracy of information reported on the School
Accountability Report Card required by Section 33126. The
requirements set forth in paragraphs (1) and (2) and this paragraph
shall be added to the audit guide requirements pursuant to
subdivision (b) of Section 14502.1.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 16. Section 14501 is added to the Education Code, to
read:

14501. (a) Asused inthischapter, “financial and compliance
audit” shall be consistent with the definition provided in the
“Standards for Audits of Governmental Organizations, Programs,
Activities, and Functions’ promulgated by the Comptroller General
of the United States. Financial and compliance audits conducted
under this chapter shall fulfill federal single audit requirements.

(b) Asused in thischapter, “compliance audit” means an audit
that ascertains and verifies whether or not funds provided through
apportionment, contract, or grant, either federal or state, have been
properly disbursed and expended as required by law or regulation
or both and includes the verification of each of the following:

(1) Expenditure of these funds in accordance with the local
control and accountability plan adopted by the governing board
of the school district pursuant to Sections 52060 and 52064 or the
county board of education pursuant to Sections 52062 and 52064.

(2) Thereporting requirementsfor the sufficiency of textbooks
or instructional materials, or both, as defined in Section 60119.

(3) Teacher misassignments pursuant to Section 44258.9.
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(4) The accuracy of information reported on the School
Accountability Report Card required by Section 33126. The
requirements set forth in paragraphs (1) and (2) and this paragraph
shall be added to the audit guide requirements pursuant to
subdivision (b) of Section 14502.1.

(c) Thissection shall become operative on July 1, 2014.

SEC. 17. Section 33127 of the Education Code is amended to
read:

33127. (a) The Superintendent of Public Instruction, the
Controller, and the Director-ef-the-Bepartment of Finance shall
develop, on or before March 1, 1989, standards and criteria to be
reviewed and adopted by the State Board of Education, and to be
used by local educational agencies in the development of annual
budgets and the management of subsequent expendituresfrom that
budget. During the development of the standards and criteria, the
Superintendent of Public Instruction shall convene a committee
composed of representatives from school districts, county offices
of education, state agencies, the L egislature, and appropriate |abor
and professional organizations. The committee may review and
comment on the proposal standards and criteria prior to their
adoption. In addition, the standards and criteria shall be used to
monitor thefiscal stability of local educational agenciesas provided
for in Sections 1240.1, 1240.2, 1621, 1623, 33131, 42127, and
42127.1.

(b) The Superintendent of Public Instruction, the Controller,
and the Director-of-the-Bepartment of Finance shall update the
standards and criteria devel oped pursuant to subdivision (a) on or
before September 1, 2005. The updated standards and criteriashall
be reviewed and adopted pursuant to the procedure established by
subdivision (@) and are applicable to local educational agency
budgets commencing with the 200607 fiscal year and each fiscal
year thereafter.

(c) After September 1, 2005, to the extent necessary, any
revisions or updatesto the standards and criteriashall be devel oped
by the Superintendent of Public Instruction, the Controller, and
the Director—ef—the—Department of Finance pursuant to the
procedures established by subdivision (a). Therevisions or updates
shall specify the fiscal year in which the revisions or updates are
applicable.
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(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 18. Section 33127 is added to the Education Code, to
read:

33127. (a) The Superintendent, the Controller, and the Director

of Finance shall develop, on or before March
1, 1989, standards and criteriato be reviewed and adopted by the
state board, and to be used by local educationa agencies in the
development of annual budgets and the management of subsequent
expenditures from that budget. During the development of the
standards and criteria, the Superintendent shall convene a
committee composed of representatives from school districts,
county offices of education, state agencies, the Legislature, and
appropriate labor and professional organizations. The committee
may review and comment on the proposal standards and criteria
prior to their adoption. In addition, the standards and criteria shall
be used to monitor the fiscal stability of local educational agencies
as provided for in Sections 1240.1, 1240.2, 1621, 1623, 33131,
42127, and 42127.1.

(b) The Superintendent, the Controller, and the Director-ef-the
Pepartment of Finance shall update the standards and criteria
developed pursuant to subdivision (a) on or before September 1,
2005. The updated standards and criteria shall be reviewed and
adopted pursuant to the procedure established by subdivision (a)
and are applicableto local educational agency budgets commencing
with the 200607 fiscal year and each fiscal year thereafter.

(c) The Superintendent, the Controller, and the Director-ef-the
Pepartment of Finance shall update the standards and criteria
developed pursuant to subdivision (a) on or before January 1, 2015.
Standards and criteria related to the requirements of Article 5
(commencing with Section 52060) of Chapter 6.1 of Part 28 of
Title 2 shall beincluded. The updated standards and criteria shall
be reviewed and adopted pursuant to the procedure established by
subdivision (@) and are applicable to local educational agency
budgets commencing with the 201516 fiscal year and each fiscal
year thereafter.

(d) After January 1, 2015, to the extent necessary, any revisions
or updates to the standards and criteria shall be developed by the
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Superintendent, the Controller, and the Director

of Finance pursuant to the procedures established by subdivision
(a). Therevisions or updates shall specify thefiscal year in which
the revisions or updates are applicable.

(e) This section shall become operative on July 1, 2014.

SEC. 19. Section 41020 of the Education Code is amended to
read:

41020. (@) Itistheintent of the Legidatureto encourage sound
fiscal management practicesamong local educational agenciesfor
the most efficient and effective use of public funds for the
education of children in California by strengthening fiscal
accountability at the district, county, and state levels.

(b) (1) Not later than the first day of May of each fiscal year,
each county superintendent of schools shall provide for an audit
of all funds under his or her jurisdiction and control and the
governing board of each local educational agency shall either
provide for an audit of the books and accounts of the local
educational agency, including an audit of income and expenditures
by source of funds, or make arrangements with the county
superintendent of schools having jurisdiction over the local
educational agency to provide for that auditing.

(2) A contract to perform the audit of alocal educational agency
that has a disapproved budget or has received a negative
certification on any budget or interim financial report during the
current fiscal year or either of the two preceding fiscal years, or
for which the county superintendent of schools has otherwise
determined that alack of going concern exists, is not valid unless
approved by the responsible county superintendent of schools and
the governing board.

(3) If thegoverning board of alocal educational agency has not
provided for an audit of the books and accounts of the local
educational agency by April 1, the county superintendent of schools
having jurisdiction over thelocal educational agency shall provide
for the audit of each local educational agency.

(4) An audit conducted pursuant to this section shall comply
fully with the Government Auditing Standards issued by the
Comptroller General of the United States.

(5) For purposesof thissection, “local educational agency” does
not include community colleges.
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(c) Each audit conducted in accordance with this section shall
include all funds of the local educational agency, including the
student body and cafeteriafunds and accounts and any other funds
under the control or jurisdiction of the local educational agency.
Each audit shall aso include an audit of pupil attendance
procedures.

(d) All audit reportsfor each fiscal year shall be devel oped and
reported using a format established by the Controller after
consultation with the Superintendent and the Director of Finance.

() (1) The cost of the audits provided for by the county
superintendent of schools shall be paid from the county school
service fund and the county superintendent of schoolsshall transfer
the pro ratashare of the cost chargeableto each district from district
funds.

(2) Thecost of theaudit provided for by agoverning board shall
be paid from local educational agency funds. The audit of the funds
under the jurisdiction and control of the county superintendent of
schools shall be paid from the county school service fund.

(f) (1) Theauditsshall be made by acertified public accountant
or a public accountant, licensed by the California Board of
Accountancy, and selected by the local educational agency, as
applicable, from a directory of certified public accountants and
public accountants deemed by the Controller asqualified to conduct
audits of local educational agencies, which shall be published by
the Controller not later than December 31 of each year.

(2) Commencing with the 2003-04 fiscal year and except as
provided in subdivision (d) of Section 41320.1, it is unlawful for
a public accounting firm to provide audit services to a local
educational agency if the lead audit partner, or coordinating audit
partner, having primary responsibility for the audit, or the audit
partner responsible for reviewing the audit, has performed audit
servicesfor that local educational agency in each of the six previous
fiscal years. The Education Audits Appeal Panel may waive this
requirement if the panel finds that no otherwise eligible auditor is
available to perform the audit.

(3) It is the intent of the Legidature that, notwithstanding
paragraph (2), the rotation within public accounting firms conform
to provisions of the federal Sarbanes-Oxley Act of 2002—Pt-:
(Public Law 107-204; 15 U.S.C. Sec. 7201 et seq.), and upon
release of the report required by the act of the Comptroller General
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of the United States addressing the mandatory rotation of registered
public accounting firms, the Legislature intends to reconsider the
provisions of paragraph (2). In determining which certified public
accountants and public accountants shall be included in the
directory, the Controller shall use the following criteria:

(A) Thecertified public accountants or public accountants shall
be in good standing as certified by the California Board of
Accountancy.

(B) The certified public accountants or public accountants, as
aresult of a quality control review conducted by the Controller
pursuant to Section 14504.2, shall not have been found to have
conducted an audit in a manner constituting noncompliance with
subdivision () of Section 14503.

(9) (1) Theauditor’sreport shall include each of thefollowing:

(A) A statement that the audit was conducted pursuant to
standards and procedures developed in accordance with Chapter
3 (commencing with Section 14500) of Part 9 of Division 1 of
Title 1.

(B) A summary of audit exceptions and management
improvement recommendations.

(C) Each audit of alocal educationa agency shall include an
evaluation by the auditor on whether there is substantial doubt
about the ability of the local educational agency to continue as a
going concern for a reasonable period of time. This evaluation
shall be based on the Statement of Auditing Standards (SAS) No.
59, as issued by the AICPA regarding disclosure requirements
relating to the ability of the entity to continue as a going concern.

(2) To the extent possible, a description of correction or plan
of correction shall be incorporated in the audit report, describing
the specific actions that are planned to be taken, or that have been
taken, to correct the problem identified by the auditor. The
descriptions of specific actionsto be taken or that have been taken
shall not solely consist of general comments such as “will
implement,” “accepted the recommendation,” or “will discuss at
alater date”

(h) Not later than December 15, a report of each local
educational agency audit for the preceding fiscal year shall befiled
with the county superintendent of schools of the county in which
the local educational agency is located, the department, and the
Controller. The Superintendent shall make any adjustments
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necessary in future apportionments of all state funds, to correct
any audit exceptions revealed by those audit reports.

(i) (1) Commencing withthe 2002-03 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schools shall beresponsible
for reviewing the audit exceptions contained in an audit of alocal
educational agency under his or her jurisdiction related to
attendance, inventory of equipment, internal control, and any
miscellaneousitems, and determining whether the exceptions have
been either corrected or an acceptable plan of correction has been
devel oped.

(2) Commencing with the 2004-05 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schools shall include in
the review of audit exceptions performed pursuant to this
subdivision those audit exceptions related to use of instructional
materials program funds, teacher misassignments pursuant to
Section 44258.9, and information reported on the school
accountability report card required pursuant to Section 33126, and
shall determine whether the exceptions are either corrected or an
acceptable plan of correction has been devel oped.

()) Upon submission of the final audit report to the governing
board of each local educational agency and subsequent receipt of
the audit by the county superintendent of schools having
jurisdiction over the local educational agency, the county office
of education shall do all of the following:

(1) Review audit exceptions related to attendance, inventory of
equipment, internal control, and other miscellaneous exceptions.
Attendance exceptions or issues shall include, but not be limited
to, those related to revenue limits, adult education, and independent
study.

(2) If adescription of the correction or plan of correction has
not been provided as part of the audit required by this section, then
the county superintendent of schools shall notify the local
educational agency and request the governing board of the local
educational agency to provide to the county superintendent of
schools a description of the corrections or plan of correction by
March 15.

(3) Review the description of correction or plan of correction
and determine its adequacy. If the description of the correction or
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plan of correction is not adequate, the county superintendent of
schools shall requirethe local educational agency to resubmit that
portion of its response that is inadequate.

(k) Each county superintendent of schools shall certify to the
Superintendent and the Controller, not later than May 15, that his
or her staff has reviewed all audits of local educational agencies
under his or her jurisdiction for the prior fiscal year, that all
exceptions that the county superintendent was required to review
werereviewed, and that al of those exceptions, except as otherwise
noted in the certification, have been corrected by the local
educational agency or that an acceptable plan of correction has
been submitted to the county superintendent of schools. In addition,
the county superintendent shall identify, by local educational
agency, any attendance-related audit exception or exceptions
involving state funds, and require the local educational agency to
which the audit exceptions were directed to submit appropriate
reporting forms for processing by the Superintendent.

() Inthe audit of alocal educational agency for a subsequent
year, the auditor shall review the correction or plan or plans of
correction submitted by thelocal educational agency to determine
if the exceptions have been resolved. If not, the auditor shall
immediately notify the appropriate county office of education and
the department and restate the exception in the audit report. After
receiving that notification, the department shall either consult with
the local educational agency to resolve the exception or require
the county superintendent of schools to follow up with the local
educationa agency.

(m) (1) The Superintendent shall be responsible for ensuring
that local educational agencies have either corrected or devel oped
plans of correction for any one or more of the following:

(A) All federa and state compliance audit exceptionsidentified
in the audit.

(B) Any exceptions that the county superintendent certifies as
of May 15 have not been corrected.

(C) Any repeat audit exceptionsthat are not assigned to acounty
superintendent to correct.

(2) In addition, the Superintendent shall be responsible for
ensuring that county superintendents of schools and each county
board of education that serves as the governing board of a local
educational agency either correct all audit exceptionsidentifiedin
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the audits of county superintendents of schools and of the local
educational agencies for which the county boards of education
serve as the governing boards or develop acceptable plans of
correction for those exceptions.

(3) The Superintendent shall report annually to the Controller
on his or her actions to ensure that school districts, county
superintendents of schools, and each county board of education
that serves as the governing board of a school district have either
corrected or devel oped plans of correction for any of the exceptions
noted pursuant to paragraph (1).

(n) To facilitate correction of the exceptions identified by the
audits issued pursuant to this section, commencing with 2002—03
audits pursuant to this section, the Controller shall require auditors
to categorize audit exceptionsin each audit report in amanner that
will makeit clear to both the county superintendent of schoolsand
the Superintendent which exceptions they are responsible for
ensuring the correction of by a local educational agency. In
addition, the Controller annually shall select asampling of county
superintendents of schools and perform a followup of the audit
resol ution process of those county superintendents of schoolsand
report the results of that followup to the Superintendent and the
county superintendents of schools that were reviewed.

(o) County superintendents of schools shall adjust subsequent
local property tax requirementsto correct audit exceptionsrelating
to local educational agency tax rates and tax revenues.

(p) If a governing board or county superintendent of schools
fails or is unable to make satisfactory arrangements for the audit
pursuant to this section, the Controller shall make arrangements
for the audit and the cost of the audit shall be paid from local
educational agency funds or the county school servicefund, asthe
case may be.

(g) Audits of regional occupational centers and programs are
subject to the provisions of this section.

(r) This section does not authorize examination of, or reports
on, the curriculum used or provided for in any local educational
agency.

(s) Notwithstanding any other provision of law, a nonauditing,
management, or other consulting service to be provided to alocal
educational agency by acertified public accounting firm whilethe
certified public accounting firm is performing an audit of the
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agency pursuant to this section must bein accord with Government
Accounting Standards, Amendment No. 3, as published by the
United States General Accounting Office.

(t) This section shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 20. Section 41020 is added to the Education Code, to
read:

41020. (@) Itistheintent of the Legidatureto encourage sound
fiscal management practicesamong local educational agenciesfor
the most efficient and effective use of public funds for the
education of children in California by strengthening fiscal
accountability at the school district, county, and state levels.

(b) (1) Not later than the first day of May of each fiscal year,
each county superintendent of schools shall provide for an audit
of all funds under his or her jurisdiction and control and the
governing board of each local educational agency shall either
provide for an audit of the books and accounts of the local
educational agency, including an audit of income and expenditures
by source of funds, or make arrangements with the county
superintendent of schools having jurisdiction over the local
educational agency to provide for that auditing.

(2) A contract to perform the audit of alocal educational agency
that has a disapproved budget or has received a negative
certification on any budget or interim financial report during the
current fiscal year or either of the two preceding fiscal years, or
for which the county superintendent of schools has otherwise
determined that alack of going concern exists, is not valid unless
approved by the responsible county superintendent of schoolsand
the governing board of the local educational agency.

(3) If thegoverning board of alocal educational agency has not
provided for an audit of the books and accounts of the local
educational agency by April 1, the county superintendent of schools
having jurisdiction over thelocal educational agency shall provide
for the audit of each local educational agency.

(4) An audit conducted pursuant to this section shall comply
fully with the Government Auditing Standards issued by the
Comptroller Genera of the United States.
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(5) For purposesof thissection, “local educational agency” does
not include community colleges.

(c) Each audit conducted in accordance with this section shall
include all funds of the local educational agency, including the
student body and cafeteriafunds and accounts and any other funds
under the control or jurisdiction of the local educational agency.
Each audit shall aso include an audit of pupil attendance
procedures. Each audit shall include a determination of whether
funds were expended in accordance with a local control and
accountability plan pursuant to Article 5 (commencing with Section
52060) of Chapter 6.1 of Part 28 of Division 3.

(d) All audit reports for each fiscal year shall be devel oped and
reported using a format established by the Controller after
consultation with the Superintendent and the Director of Finance.

() (1) The cost of the audits provided for by the county
superintendent of schools shall be paid from the county school
service fund and the county superintendent of schools shall transfer
the pro rata share of the cost chargeable to each school district
from school district funds.

(2) The cost of the audit provided for by a governing board of
a local educational agency shall be paid from local educational
agency funds. The audit of the funds under the jurisdiction and
control of the county superintendent of schools shall be paid from
the county school service fund.

(f) (1) Theauditsshall be made by acertified public accountant
or a public accountant, licensed by the California Board of
Accountancy, and selected by the local educational agency, as
applicable, from a directory of certified public accountants and
public accountants deemed by the Controller asqualified to conduct
audits of local educational agencies, which shall be published by
the Controller not |later than December 31 of each year.

(2) Commencing with the 2003-04 fiscal year and except as
provided in subdivision (d) of Section 41320.1, it is unlawful for
a public accounting firm to provide audit services to a local
educational agency if the lead audit partner, or coordinating audit
partner, having primary responsibility for the audit, or the audit
partner responsible for reviewing the audit, has performed audit
servicesfor that local educational agency in each of the six previous
fiscal years. The Education Audits Appeal Panel may waive this
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requirement if the panel finds that no otherwise eligible auditor is
available to perform the audit.

(3) It is the intent of the Legislature that, notwithstanding
paragraph (2), the rotation within public accounting firms conform
to provisions of the federal Sarbanes-Oxley Act of 2002 (Public
Law 107-204; 15 U.S.C. Sec. 7201 et seq.), and upon release of
the report required by the act of the Comptroller General of the
United States addressing the mandatory rotation of registered
public accounting firms, the Legislature intends to reconsider the
provisions of paragraph (2). In determining which certified public
accountants and public accountants shall be included in the
directory, the Controller shall use the following criteria:

(A) The certified public accountants or public accountants shall
be in good standing as certified by the California Board of
Accountancy.

(B) The certified public accountants or public accountants, as
aresult of a quality control review conducted by the Controller
pursuant to Section 14504.2, shall not have been found to have
conducted an audit in a manner constituting noncompliance with
subdivision (&) of Section 14503.

(9) (1) Theauditor’sreport shall include each of thefollowing:

(A) A statement that the audit was conducted pursuant to
standards and procedures developed in accordance with Chapter
3 (commencing with Section 14500) of Part 9 of Division 1 of
Title 1.

(B) A summary of audit exceptions and management
improvement recommendations.

(C) Each audit of alocal educationa agency shall include an
evaluation by the auditor on whether there is substantial doubt
about the ability of the local educational agency to continue as a
going concern for a reasonable period of time. This evaluation
shall be based on the Statement on Auditing Standards (SAS) No.
59, as issued by the AICPA regarding disclosure requirements
relating to the ability of the entity to continue as a going concern.

(2) To the extent possible, a description of correction or plan
of correction shall be incorporated in the audit report, describing
the specific actions that are planned to be taken, or that have been
taken, to correct the problem identified by the auditor. The
descriptions of specific actionsto be taken or that have been taken
shall not solely consist of general comments such as “will
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implement,” “accepted the recommendation,” or “will discuss at
alater date”

(h) Not later than December 15, a report of each local
educational agency audit for the preceding fiscal year shall befiled
with the county superintendent of schools of the county in which
the local educational agency is located, the department, and the
Controller. The Superintendent shall make any adjustments
necessary in future apportionments of all state funds, to correct
any audit exceptions revealed by those audit reports.

() (1) Commencingwiththe 2002—03 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schoolsshall beresponsible
for reviewing the audit exceptions contained in an audit of alocal
educational agency under his or her jurisdiction related to
attendance, inventory of equipment, internal control, and any
miscellaneousitems, and determining whether the exceptions have
been either corrected or an acceptable plan of correction has been
developed.

(2) Commencing with the 2004-05 audit of local educational
agencies pursuant to this section and subdivision (d) of Section
41320.1, each county superintendent of schools shall include in
the review of audit exceptions performed pursuant to this
subdivision those audit exceptions related to use of instructional
materials program funds, teacher misassignments pursuant to
Section 44258.9, and information reported on the school
accountability report card required pursuant to Section 33126, and
shall determine whether the exceptions are either corrected or an
acceptable plan of correction has been devel oped.

(j) Upon submission of the final audit report to the governing
board of each local educational agency and subsequent receipt of
the audit by the county superintendent of schools having
jurisdiction over the local educational agency, the county office
of education shall do all of the following:

(1) Review audit exceptionsrelated to attendance, inventory of
equipment, internal control, and other miscellaneous exceptions.
Attendance exceptions or issues shall include, but not be limited
to, those related to local control funding formula allocations
pursuant to Section 42238.02, asimplemented by Section 42238.03,
and independent study.
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(2) If adescription of the correction or plan of correction has
not been provided as part of the audit required by this section, then
the county superintendent of schools shall notify the local
educational agency and request the governing board of the local
educational agency to provide to the county superintendent of
schools a description of the corrections or plan of correction by
March 15.

(3) Review the description of correction or plan of correction
and determine its adequacy. If the description of the correction or
plan of correction is inadequate, the county superintendent of
schools shall requirethe local educational agency to resubmit that
portion of its response that is inadequate.

(k) Each county superintendent of schools shall certify to the
Superintendent and the Controller, not later than May 15, that his
or her staff has reviewed all audits of local educational agencies
under his or her jurisdiction for the prior fiscal year, that all
exceptions that the county superintendent was required to review
werereviewed, and that al of those exceptions, except as otherwise
noted in the certification, have been corrected by the local
educational agency or that an acceptable plan of correction has
been submitted to the county superintendent of schools. In addition,
the county superintendent shall identify, by local educational
agency, any attendance-related audit exception or exceptions
involving state funds, and require the local educational agency to
which the audit exceptions were directed to submit appropriate
reporting forms for processing by the Superintendent.

() Inthe audit of alocal educational agency for a subsequent
year, the auditor shall review the correction or plan or plans of
correction submitted by the local educational agency to determine
if the exceptions have been resolved. If not, the auditor shall
immediately notify the appropriate county office of education and
the department and restate the exception in the audit report. After
receiving that notification, the department shall either consult with
the local educational agency to resolve the exception or require
the county superintendent of schools to follow up with the local
educational agency.

(m) (1) The Superintendent shall be responsible for ensuring
that local educational agencies have either corrected or devel oped
plans of correction for any one or more of the following:
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(A) All federal and state compliance audit exceptionsidentified
in the audit.

(B) Any exceptions that the county superintendent certifies as
of May 15 have not been corrected.

(C) Any repeat audit exceptionsthat are not assigned to acounty
superintendent to correct.

(2) In addition, the Superintendent shall be responsible for
ensuring that county superintendents of schools and each county
board of education that serves as the governing board of a local
educational agency either correct all audit exceptionsidentifiedin
the audits of county superintendents of schools and of the local
educational agencies for which the county boards of education
serve as the governing boards or develop acceptable plans of
correction for those exceptions.

(3) The Superintendent shall report annually to the Controller
on his or her actions to ensure that school districts, county
superintendents of schools, and each county board of education
that serves as the governing board of a school district have either
corrected or devel oped plans of correction for any of the exceptions
noted pursuant to paragraph (1).

(n) To facilitate correction of the exceptions identified by the
auditsissued pursuant to this section, commencing with 2002—03
audits pursuant to this section, the Controller shall require auditors
to categorize audit exceptionsin each audit report in amanner that
will makeit clear to both the county superintendent of schoolsand
the Superintendent which exceptions they are responsible for
ensuring the correction of by a local educational agency. In
addition, the Controller annually shall select a sampling of county
superintendents of schools and perform a followup of the audit
resol ution process of those county superintendents of schools and
report the results of that followup to the Superintendent and the
county superintendents of schools that were reviewed.

(o) County superintendents of schools shall adjust subsequent
local property tax requirementsto correct audit exceptionsrelating
to local educational agency tax rates and tax revenues.

(p) If agoverning board of alocal educational agency or county
superintendent of schools fails or is unable to make satisfactory
arrangements for the audit pursuant to this section, the Controller
shall make arrangements for the audit and the cost of the audit
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shall be paid from local educational agency funds or the county
school service fund, as the case may be.

(q) Audits of regional occupationa centers and programs are
subject to the provisions-en of this section.

(r) This section does not authorize examination of, or reports
on, the curriculum used or provided for in any local educational
agency.

(s) Notwithstanding any other law, anonauditing, management,
or other consulting service to be provided to a local educational
agency by a certified public accounting firm while the certified
public accounting firm is performing an audit of the local
educational agency pursuant to this section must bein accord with
Government Accounting Standards, Amendment No. 3, as
published by the United States General Accounting Office.

(t) This section shall become operative on July 1, 2014.

SEC. 21. Section 41202 of the Education Code is amended to
read:

41202. The words and phrases set forth in subdivision (b) of
Section 8 of Article XVI of the Constitution of the State of
California shall have the following meanings:

(8 “Moneysto be applied by the State,” as used in subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means appropriations from the General Fund that are made for
alocation to school districts, as defined, or community college
districts. An appropriation that is withheld, impounded, or made
without provisions for its allocation to school districts or
community college districts, shall not be considered to be“moneys
to be applied by the State.”

(b) “Genera Fund revenueswhich may be appropriated pursuant
to Article X111 B,” as used in paragraph (1) of subdivision (b) of
Section 8 of Article XVI, means General Fund revenues that are
the proceeds of taxes as defined by subdivision (c) of Section 8 of
Article XI11 B of the California Constitution, including, for the
198687 fiscal year only, any revenues that are determined to be
in excess of the appropriationslimit established pursuant to Article
X111 B for thefiscal year inwhich they are received. General Fund
revenues for a fiscal year to which paragraph (1) of subdivision
(b) isbeing applied shall include, in that computation, only General
Fund revenues for that fiscal year that are the proceeds of taxes,
as defined in subdivision (c) of Section 8 of Article XIl1 B of the
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California Constitution, and shall not include prior fiscal year
revenues. Commencing with the 1995-96 fiscal year, and each
fiscal year thereafter, “ General Fund revenuesthat are the proceeds
of taxes,” as defined in subdivision (c) of Section 8 of Article
X111 B of the California Constitution, includes any portion of the
proceeds of taxes recelved from the state sales tax that are
transferred to the counties pursuant to, and only if, legislation is
enacted during the 199596 fiscal year the purpose of whichisto
realign children’s programs. The amount of the proceeds of taxes
shall be computed for any fiscal year in amanner consistent with
the manner in which the amount of the proceeds of taxes was
computed by the Department of Finance for purposes of the
Governor’s Budget for the Budget Act of 1986.

(c) “General Fund revenues appropriated for school districts,”
as used in paragraph (1) of subdivision (b) of Section 8 of Article
XVI of the Cadlifornia Constitution, means the sum of
appropriations made that are for alocation to school districts, as
defined in Section 41302.5, regardless of whether those
appropriations were made from the General Fund to the
Superintendent, to the Controller, or to any other fund or state
agency for the purpose of allocation to school districts. The full
amount of any appropriation shall be included in the calculation
of the percentage required by paragraph (1) of subdivision (b) of
Article XVI, without regard to any unexpended balance of any
appropriation. Any reappropriation of funds appropriated in any
prior year shall not be included in the sum of appropriations.

(d) “Genera Fund revenues appropriated for community college
districts,” as used in paragraph (1) of subdivision (b) of Section 8
of Article XVI of the California Constitution, means the sum of
appropriations made that are for alocation to community college
districts, regardless of whether those appropriations were made
from the General Fund to the Controller, to the Chancellor of the
California Community Colleges, or to any other fund or state
agency for the purpose of allocation to community collegedistricts.
The full amount of any appropriation shall be included in the
calculation of the percentage required by paragraph (1) of
subdivision (b) of Article XV, without regard to any unexpended
balance of any appropriation. Any reappropriation of funds
appropriated in any prior year shall not be included in the sum of
appropriations.

96



(0]
oy}

OCO~NOUITPA,WNE

69 — 42—

(e) “Total allocationsto school districtsand community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as used in paragraph (2) or (3) of subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means the sum of appropriations made that are for alocation to
school districts, as defined in Section 41302.5, and community
college districts, regardless of whether those appropriations were
made from the General Fund to the Controller, to the
Superintendent, to the Chancellor of the California Community
Colleges, or to any other fund or state agency for the purpose of
allocation to school districts and community college districts. The
full amount of any appropriation shall beincludedinthe calculation
of the percentage required by paragraph (2) or (3) of subdivision
(b) of Section 8 of Article XV1, without regard to any unexpended
balance of any appropriation. Any reappropriation of funds
appropriated in any prior year shall not be included in the sum of
appropriations.

(f) “Genera Fund revenues appropriated for school districts
and community college districts, respectively” and “moneysto be
applied by the state for the support of school districts and
community college districts,” as used in Section 8 of Article XVI
of the California Constitution, shall include funds appropriated for
part-day California state preschool programs under Article 7
(commencing with Section 8235) of Chapter 2 of Part 6 of Division
1 of Title 1, and the After School Education and Safety Program
established pursuant to Article 22.5 (commencing with Section
8482) of Chapter 2 of Part 6 of Division 1 of Title 1, and shall not
include any of the following:

(1) Any appropriation that isnot made for allocation to aschool
district, as defined in Section 41302.5, or to acommunity college
district, regardless of whether the appropriation is made for any
purpose that may be considered to be for the benefit to a school
district, as defined in Section 41302.5, or a community college
district. This paragraph shall not be construed to exclude any
funding appropriated for part-day California state preschool
programs under Article 7 (commencing with Section 8235) of
Chapter 2 of Part 6 of Division 1 of Title 1 or the After School
Education and Safety Program established pursuant to Article 22.5
(commencing with Section 8482) of Chapter 2 of Part 6 of Division
1 of Title 1.
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(2) Any appropriation made to the Teachers' Retirement Fund
or to the Public Employees Retirement Fund except those
appropriations for reimbursable state mandates imposed on or
before January 1, 1988.

(3) Any appropriation madeto service any public debt approved
by the voters of this state.

(4) With the exception of the programs identified in paragraph
(1), commencing with the 2011-12 fiscal year, any funds
appropriated for the Child Care and Development Services Act,
pursuant to Chapter 2 (commencing with Section 8200) of Part 6
of Division 1 of Title 1.

(9) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for school districts as defined,
those local revenues, except revenues identified pursuant to
paragraph (5) of subdivision (h) of Section 42238, that are used
to offset state aid for school districts in calculations performed
pursuant to Sections 2558, 42238, and Chapter 7.2 (commencing
with Section 56836) of Part 30.

(h) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for community college districts,
thoselocal revenuesthat are used to offset state aid for community
college districts in calculations performed pursuant to Section
84700. In no event shall the revenues or receipts derived from
student fees be considered “allocated local proceeds of taxes.”

(i) For purposesof calculating the 4-percent entitlement pursuant
to subdivision (a) of Section 8.5 of Article XV of the California
Constitution, “the total amount required pursuant to Section 8(b)”
shall mean the General Fund aid required for schools pursuant to
subdivision (b) of Section 8 of Article XVI of the California
Constitution, and shall not include allocated local proceeds of
taxes.

()) Thissection shall becomeinoperative on December 15, 2012,
and, as of January 1, 2013, is repealed, only if the Schools and
Local Public Safety Protection Act of 2012 (Attorney General
reference number 12-0009) is not approved by the voters at the
November 6, 2012, statewide general election, or if the provisions
of that act that modify personal income tax rates do not become
operative due to a conflict with another initiative measure that is
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approved at the same election and receives a greater number of
affirmative votes.

(k) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 22. Section 41202 is added to the Education Code, to
read:

41202. The words and phrases set forth in subdivision (b) of
Section 8 of Article XVI of the Constitution of the State of
California shall have the following meanings:

(@) “Moneysto be applied by the State,” as used in subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means appropriations from the General Fund that are made for
alocation to school districts, as defined, or community college
districts. An appropriation that is withheld, impounded, or made
without provisions for its alocation to school districts or
community college districts, shall not be considered to be “moneys
to be applied by the State.”

(b) “Genera Fund revenueswhich may be appropriated pursuant
to Article X111 B,” as used in paragraph (1) of subdivision (b) of
Section 8 of Article XVI, means General Fund revenues that are
the proceeds of taxes as defined by subdivision (c) of Section 8 of
Article XI11 B of the California Constitution, including, for the
198687 fiscal year only, any revenues that are determined to be
in excess of the appropriationslimit established pursuant to Article
X111 B for thefiscal year in which they arereceived. General Fund
revenues for a fiscal year to which paragraph (1) of subdivision
(b) isbeing applied shall include, in that computation, only General
Fund revenues for that fiscal year that are the proceeds of taxes,
as defined in subdivision (c) of Section 8 of Article XIl1 B of the
California Constitution, and shall not include prior fiscal year
revenues. Commencing with the 1995-96 fiscal year, and each
fiscal year thereafter, “ General Fund revenuesthat are the proceeds
of taxes,” as defined in subdivision (c) of Section 8 of Article
X111 B of the California Constitution, includes any portion of the
proceeds of taxes received from the state sales tax that are
transferred to the counties pursuant to, and only if, legislation is
enacted during the 1995-96 fiscal year the purpose of whichisto
realign children’s programs. The amount of the proceeds of taxes
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shall be computed for any fiscal year in amanner consistent with
the manner in which the amount of the proceeds of taxes was
computed by the Department of Finance for purposes of the
Governor’s Budget for the Budget Act of 1986.

(c) “General Fund revenues appropriated for school districts,”
as used in paragraph (1) of subdivision (b) of Section 8 of Article
XVI of the Cdifornia Constitution, means the sum of
appropriations made that are for allocation to school districts, as
defined in Section 413025, regardless of whether those
appropriations were made from the General Fund to the
Superintendent, to the Controller, or to any other fund or state
agency for the purpose of allocation to school districts. The full
amount of any appropriation shall be included in the calculation
of the percentage required by paragraph (1) of subdivision (b) of
Article XVI, without regard to any unexpended balance of any
appropriation. Any reappropriation of funds appropriated in any
prior year shall not be included in the sum of appropriations.

(d) “Genera Fund revenues appropriated for community college
districts,” as used in paragraph (1) of subdivision (b) of Section 8
of Article XV1 of the California Constitution, means the sum of
appropriations made that are for allocation to community college
districts, regardless of whether those appropriations were made
from the General Fund to the Controller, to the Chancellor of the
Cadlifornia Community Colleges, or to any other fund or state
agency for the purpose of allocation to community collegedistricts.
The full amount of any appropriation shall be included in the
calculation of the percentage required by paragraph (1) of
subdivision (b) of Article XV, without regard to any unexpended
balance of any appropriation. Any reappropriation of funds
appropriated in any prior year shall not be included in the sum of
appropriations.

(e) “Total allocationsto school districtsand community college
districtsfrom General Fund proceeds of taxes appropriated pursuant
to Article X111 B,” as used in paragraph (2) or (3) of subdivision
(b) of Section 8 of Article XVI of the California Constitution,
means the sum of appropriations made that are for allocation to
school districts, as defined in Section 41302.5, and community
college districts, regardless of whether those appropriations were
made from the Genera Fund to the Controller, to the
Superintendent, to the Chancellor of the California Community
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Colleges, or to any other fund or state agency for the purpose of
allocation to school districts and community college districts. The
full amount of any appropriation shall beincluded in the calculation
of the percentage required by paragraph (2) or (3) of subdivision
(b) of Section 8 of Article XV1, without regard to any unexpended
balance of any appropriation. Any reappropriation of funds
appropriated in any prior year shall not be included in the sum of
appropriations.

(f) “Genera Fund revenues appropriated for school districts
and community college districts, respectively” and “moneysto be
applied by the state for the support of school districts and
community college districts,” asused in Section 8 of Article XVI
of the California Constitution, shall include funds appropriated for
part-day California state preschool programs under Article 7
(commencing with Section 8235) of Chapter 2 of Part 6 of Division
1 of Title 1, and the After School Education and Safety Program
established pursuant to Article 22.5 (commencing with Section
8482) of Chapter 2 of Part 6 of Division 1 of Title 1, and shall not
include any of the following:

(1) Any appropriation that isnot madefor allocation to aschool
district, as defined in Section 41302.5, or to acommunity college
district, regardless of whether the appropriation is made for any
purpose that may be considered to be for the benefit to a school
district, as defined in Section 41302.5, or a community college
district. This paragraph shall not be construed to exclude any
funding appropriated for part-day California state preschool
programs under Article 7 (commencing with Section 8235) of
Chapter 2 of Part 6 of Division 1 of Title 1 or the After School
Education and Safety Program established pursuant to Article 22.5
(commencing with Section 8482) of Chapter 2 of Part 6 of Division
1 of Title 1.

(2) Any appropriation made to the Teachers' Retirement Fund
or to the Public Employees Retirement Fund except those
appropriations for reimbursable state mandates imposed on or
before January 1, 1988.

(3) Any appropriation madeto service any public debt approved
by the voters of this state.

(4) With the exception of the programs identified in paragraph
(1), commencing with the 2011-12 fiscal year, any funds
appropriated for the Child Care and Development Services Act,
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pursuant to Chapter 2 (commencing with Section 8200) of Part 6
of Division 1 of Title 1.

(g) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for school districts as defined,
those local revenues, except revenues identified pursuant to
paragraph (5) of subdivision (i) of Section 42238.02, that are used
to offset state aid for school districts in calculations performed
pursuant to Sections 2575, 42238.02, and Chapter 7.2 (commencing
with Section 56836) of Part 30 of Division 4.

(h) “Allocated local proceeds of taxes,” as used in paragraph
(2) or (3) of subdivision (b) of Section 8 of Article XVI of the
California Constitution, means, for community college districts,
thoselocal revenuesthat are used to offset state aid for community
college districts. In no event shall the revenues or receipts derived
from student fees be considered “all ocated |ocal proceeds of taxes”

(i) For purposesof calculating the 4-percent entitlement pursuant
to subdivision (@) of Section 8.5 of Article XVI of the California
Constitution, “the total amount required pursuant to Section 8(b)”
shall mean the General Fund aid required for schools pursuant to
subdivision (b) of Section 8 of Article XVI of the California
Constitution, and shall not include allocated local proceeds of
taxes.

() This section shall become operative on July 1, 2014.

SEC. 23. Section 42127 of the Education Code is amended to
read:

42127. (a) On or before July 1 of each year, the governing
board of each school district shall accomplish the following:

(1) Hold a public hearing on the budget to be adopted for the
subsequent fiscal year. The budget to be adopted shall be prepared
in accordance with Section 42126. The agenda for that hearing
shall be posted at least 72 hours before the public hearing and shall
include the location where the budget will be available for public
inspection.

(A) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
201011 fiscal year and shall maintain staffing and program levels
commensurate with that level.
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(B) For the 201112 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(2) Adopt abudget. Not later than five days after that adoption
or by July 1, whichever occurs first, the governing board of the
school district shal file that budget with the county superintendent
of schools. That budget and supporting data shall be maintained
and made available for public review. If the governing board of
the school district does not want al or a portion of the property
tax requirement levied for the purpose of making paymentsfor the
interest and redemption charges on indebtedness as described in
paragraph (1) or (2) of subdivision (b) of Section 1 of Article
XIII' A of the California Constitution, the budget shall include a
statement of the amount or portion for which alevy shall not be
made.

(b) The county superintendent of schools may accept changes
in any statement included in the budget, pursuant to subdivision
(@), of the amount or portion for which a property tax levy shal
not be made. The county superintendent of schools or the county
auditor shall compute the actual amounts to be levied on the
property tax rolls of the school district for purposes that exceed
apportionments to the school district pursuant to Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code. Each school district shall provideall
data needed by the county superintendent of schools or the county
auditor to compute the amounts. On or before August 15, the
county superintendent of schools shall transmit the amounts
computed to the county auditor who shall compute the tax rates
necessary to produce the amounts. On or before September 1, the
county auditor shall submit the rate computed to the board of
supervisors for adoption.

(c) The county superintendent of schools shall do all of the
following:

(1) Examine the adopted budget to determine whether it
complieswith the standards and criteria adopted by the state board
pursuant to Section 33127 for application to final local educational
agency budgets. The county superintendent of schools shall
identify, if necessary, technical corrections that are required to be
made to bring the budget into compliance with those standards
and criteria.
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(2) Determinewhether the adopted budget will allow the school
district to meet its financial obligations during the fiscal year and
isconsistent with afinancial plan that will enable the school district
to satisfy its multiyear financial commitments. In addition to his
or her own analysis of the budget of each school district, the county
superintendent of schoolsshall review and consider studies, reports,
evaluations, or audits of the school district that were commissioned
by the school district, the county superintendent of schools, the
Superintendent, and state control agencies and that contain
evidence that the school district is showing fiscal distress under
the standards and criteria adopted in Section 33127 or that contain
afinding by an external reviewer that more than 3 of the 15 most
common predictors of a school district needing intervention, as
determined by the County Office Fiscal Crisis and Management
Assistance Team, are present. The county superintendent of schools
shall either conditionally approve or disapprove abudget that does
not provide adequate assurance that the school district will meet
its current and future obligations and resolve any problems
identified in studies, reports, evaluations, or audits described in
this paragraph.

(d) Onor beforeAugust 15, the county superintendent of schools
shall approve, conditionally approve, or disapprove the adopted
budget for each school district. If aschool district does not submit
a budget to the county superintendent of schools, the county
superintendent of schools shall develop, at school district expense,
abudget for that school district by September 15 and transmit that
budget to the governing board of the school district. The budget
prepared by the county superintendent of schools shall be deemed
adopted, unlessthe county superintendent of schools approves any
maodifications made by the governing board of the school district.
The approved budget shall be used as a guide for the school
district’s priorities. The Superintendent shall review and certify
the budget approved by the county. If, pursuant to the review
conducted pursuant to subdivision (), the county superintendent
of schools determines that the adopted budget for a school district
does not satisfy paragraph (1) or (2) of that subdivision, he or she
shall conditionally approve or disapprove the budget and, not later
than August 15, transmit to the governing board of the school
district, inwriting, hisor her recommendationsregarding revision
of the budget and the reasons for those recommendations,
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including, but not limited to, the amounts of any budget
adjustments needed before he or she can approve that budget. The
county superintendent of schools may assign a fiscal adviser to
assist the school district to develop a budget in compliance with
those revisions. In addition, the county superintendent of schools
may appoint a committee to examine and comment on the
superintendent’s review and recommendations, subject to the
requirement that the committee report its findings to the county
superintendent of schools no later than August 20. For the 2011-12
fiscal year, notwithstanding any of the standards and criteria
adopted by the state board pursuant to Section 33127, the county
superintendent of schools, as a condition on approval of a school
district budget, shall not require aschool district to project alower
level of revenue per unit of average daily attendance than it
received in the 2010-11 fiscal year nor require the school district
to demonstrate that it is able to meet its financial obligations for
the two subsequent fiscal years.

() Onor before September 8, the governing board of the school
district shall revise the adopted budget to reflect changes in
projected income or expenditures subsequent to July 1, and to
include any response to the recommendations of the county
superintendent of schools, shall adopt the revised budget, and shall
file the revised budget with the county superintendent of schools.
Before revising the budget, the governing board of the school
district shall hold apublic hearing regarding the proposed revisions,
to be conducted in accordance with Section 42103. In addition, if
the adopted budget is disapproved pursuant to subdivision (d), the
governing board of the school district and the county
superintendent of schools shall review the disapproval and the
recommendations of the county superintendent of schoolsregarding
revision of the budget at the public hearing. The revised budget
and supporting data shall be maintained and made available for
public review.

(1) For the 2011-12 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
2010-11 fiscal year and shall maintain staffing and program levels
commensurate with that level.
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(2) For the 2011-12 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(f) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districts for which budgets may be disapproved.

(g) The county superintendent of schools shall examine the
revised budget to determine whether it (1) complies with the
standards and criteriaadopted by the state board pursuant to Section
33127 for application to final local educational agency budgets,
(2) dlowsthe school district to meet itsfinancial obligationsduring
thefiscal year, (3) satisfiesall conditions established by the county
superintendent of schools in the case of a conditionally approved
budget, and (4) is consistent with afinancial plan that will enable
the school district to satisfy its multiyear financial commitments,
and, not later than October 8, shall approve or disapprove the
revised budget. If the county superintendent of schools disapproves
the budget, he or she shall call for the formation of abudget review
committee pursuant to Section 42127.1, unlessthe governing board
of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of awaiver, the county superintendent of schoolsimmediately has
the authority and responsibility provided in Section 42127.3. Upon
approving awaiver of the budget review committee, the department
shall ensurethat abalanced budget is adopted for the school district
by November 30. If no budget is adopted by November 30, the
Superintendent may adopt a budget for the school district. The
Superintendent shall report to the Legislature and the Director of
Finance by December 10 if any school district, including aschool
district that has received awaiver of the budget review committee
process, does not have an adopted budget by November 30. This
report shall include the reasonswhy abudget has not been adopted
by the deadline, the steps being taken to finalize budget adoption,
the date the adopted budget is anticipated, and whether the
Superintendent has or will exercise his or her authority to adopt a
budget for the school district. For the 2011-12 fisca year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent

96



(0]
oy}

OCO~NOUITPA,WNE

69 — 52—

of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(h) Not later than October 8, the county superintendent of
schools shall submit areport to the Superintendent identifying all
school districtsfor which budgets have been disapproved or budget
review committees waived. The report shall include a copy of the
written response transmitted to each of those school districts
pursuant to subdivision (d).

(i) Notwithstanding any other provision of this section, the
budget review for aschool district shall be governed by paragraphs
(1), (2), and (3), rather than by subdivisions (€) and (g), if the
governing board of the school district so elects and notifies the
county superintendent of schools in writing of that decision, not
later than October 31 of the immediately preceding calendar year.
On or before July 1, the governing board of a school district for
which the budget review is governed by this subdivision, rather
than by subdivisions (e) and (g), shall conduct a public hearing
regarding its proposed budget in accordance with Section 42103.

(1) If the adopted budget of a school district is disapproved
pursuant to subdivision (d), on or before September 8, the
governing board of the school district, in conjunction with the
county superintendent of schools, shall review the superintendent’s
recommendations at a regular meeting of the governing board of
the school district and respond to those recommendations. The
response shall include any revisions to the adopted budget and
other proposed actions to be taken, if any, as a result of those
recommendations.

(2) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districtsfor which abudget may be tentatively disapproved.

(3) Not later than October 8, after receiving the response
required under paragraph (1), the county superintendent of schools
shall review that response and either approve or disapprove the
budget. If the county superintendent of schools disapproves the
budget, he or she shall call for the formation of a budget review
committee pursuant to Section 42127.1, unlessthe governing board
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of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of a waiver, the county superintendent has the authority and
responsibility provided to a budget review committee in Section
42127.3. Upon approving awaiver of the budget review committee,
the department shall ensure that a balanced budget is adopted for
the school district by November 30. The Superintendent shall
report to the Legislature and the Director of Finance by December
10if any school district, including aschool district that hasreceived
awaiver of the budget review committee process, does not have
an adopted budget by November 30. This report shall include the
reasons why a budget has not been adopted by the deadline, the
steps being taken to finalize budget adoption, and the date the
adopted budget is anticipated. For the 2011-12 fiscal year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(4) Not later than 45 days after the Governor signs the annual
Budget Act, the school district shall make available for public
review any revisionsin revenues and expendituresthat it has made
to its budget to reflect the funding made available by that Budget
Act.

(1) Any school district for which the county board of education
serves as the governing board of the school district is not subject
to subdivisions () to (h), inclusive, but is governed instead by the
budget procedures set forth in Section 1622.

(k) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 24. Section 42127 is added to the Education Code, to
read:
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42127. (@) On or before July 1 of each year, the governing
board of each school district shall accomplish the following:

(1) Hold a public hearing on the budget to be adopted for the
subsequent fiscal year. The budget to be adopted shall be prepared
in accordance with Section 42126. The agenda for that hearing
shall be posted at least 72 hours before the public hearing and shall
include the location where the budget will be available for public
inspection.

(A) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
2010-11 fiscal year and shall maintain staffing and program levels
commensurate with that level.

(B) For the 201112 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(2) Adopt a budget and take action on a loca control and
accountability plan pursuant to Sections 52060 and 52064. Not
later than five days after that adoption or by July 1, whichever
occurs first, the governing board of the school district shall file
that budget with the county superintendent of schools. The budget,
thelocal control and accountability plan, and supporting data shall
be maintained and made available for public review. If the
governing board of the school district does not want al or aportion
of the property tax requirement levied for the purpose of making
paymentsfor theinterest and redemption charges on indebtedness
as described in paragraph (1) or (2) of subdivision (b) of Section
1 of Article X111 A of the California Constitution, the budget shall
include astatement of the amount or portion for which alevy shall
not be made. For the 2015-16 fiscal year and each fiscal year
thereafter, the governing board of the school district shall not adopt
a budget before the governing board of the school district adopts
aloca control and accountability plan or approves an update to
an existing local control and accountability plan pursuant to
Sections 52060 and 52064. The governing board of aschool district
shall not adopt a budget that does not align with the local control
and accountability plan that applies to the subsequent fiscal year.

(b) The county superintendent of schools may accept changes
in any statement included in the budget, pursuant to subdivision

96



OCO~NOUITPA,WNE

—55— SB 69

(@), of the amount or portion for which a property tax levy shall
not be made. The county superintendent of schools or the county
auditor shall compute the actual amounts to be levied on the
property tax rolls of the school district for purposes that exceed
apportionments to the school district pursuant to Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code. Each school district shall provide all
data needed by the county superintendent of schools or the county
auditor to compute the amounts. On or before August 15, the
county superintendent of schools shall transmit the amounts
computed to the county auditor who shall compute the tax rates
necessary to produce the amounts. On or before September 1, the
county auditor shall submit the rate computed to the board of
supervisors for adoption.

(c) The county superintendent of schools shall do all of the
following:

(1) Examine the adopted budget to determine whether it
complieswith the standards and criteriaadopted by the state board
pursuant to Section 33127 for application to final local educational
agency budgets. The county superintendent of schools shall
identify, if necessary, technical corrections that are required to be
made to bring the budget into compliance with those standards
and criteria.

(2) Determinewhether the adopted budget will alow the school
district to meet its financial obligations during the fiscal year and
isconsistent with afinancial plan that will enablethe school district
to satisfy its multiyear financial commitments. In addition to his
or her own analysis of the budget of each school district, the county
superintendent of schools shall review and consider studies, reports,
evaluations, or audits of the school district that were commissioned
by the school district, the county superintendent of schools, the
Superintendent, and state control agencies and that contain
evidence that the school district is showing fiscal distress under
the standards and criteria adopted in Section 33127 or that contain
afinding by an external reviewer that more than 3 of the 15 most
common predictors of a school district needing intervention, as
determined by the County Office Fiscal Crisis and Management
Assistance Team, are present. The county superintendent of schools
shall either conditionally approve or disapprove abudget that does
not provide adequate assurance that the school district will meet
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its current and future obligations and resolve any problems
identified in studies, reports, evaluations, or audits described in
this paragraph.

(3) Determine whether the adopted budget will allow the school
district to implement the specific actions and strategies included
in the local control and accountability plan adopted by the
governing board of the school district pursuant to-Seetion Sections
52060 and 52064.

(d) Onor beforeAugust 15, the county superintendent of schools
shall approve, conditionally approve, or disapprove the adopted
budget for each school district. For the 2015-16 fiscal year and
each fiscal year thereafter, the county superintendent of schools
shall disapprove a budget if a school district does not file a local
control and accountability plan with the county superintendent of
schools, if the Superintendent determines that alocal control and
accountability plan filed does not adhere to the template adopted
by the state board pursuant to Section 52066 or does not include
al of the components identified in subdivision (a) of Section
52064, or if the county superintendent of schools determines that
the expenditures included in the budget do not reflect the costs
necessary to implement the local control and accountability plan.
If a school district does not submit a budget to the county
superintendent of schools, the county superintendent of schools
shall develop, at school district expense, a budget for that school
district by September 15 and transmit that budget to the governing
board of the school district. The budget prepared by the county
superintendent of schools shall be deemed adopted, unless the
county superintendent of schools approves any modifications made
by the governing board of the school district. The approved budget
shall be used as a guide for the school district’s priorities. The
Superintendent shall review and certify the budget approved by
the county. If, pursuant to the review conducted pursuant to
subdivision (c), the county superintendent of schools determines
that the adopted budget for a school district does not satisfy
paragraph (1) or (2) of that subdivision, he or she shal
conditionally approve or disapprove the budget and, not later than
August 15, transmit to the governing board of the school district,
in writing, his or her recommendations regarding revision of the
budget and the reasons for those recommendations, including, but
not limited to, the amounts of any budget adjustments needed
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before he or she can approve that budget. The county
superintendent of schools may assign afiscal adviser to assist the
school district to develop a budget in compliance with those
revisions. In addition, the county superintendent of schools may
appoint a committee to examine and comment on the
superintendent’s review and recommendations, subject to the
requirement that the committee report its findings to the county
superintendent of schools no later than August 20. For the 2011-12
fiscal year, notwithstanding any of the standards and criteria
adopted by the state board pursuant to Section 33127, the county
superintendent of schools, as a condition on approval of a school
district budget, shall not require aschool district to project alower
level of revenue per unit of average daily attendance than it
received in the 2010-11 fiscal year nor require the school district
to demonstrate that it is able to meet its financia obligations for
the two subsequent fiscal years.

(e) Onor before September 8, the governing board of the school
district shall revise the adopted budget to reflect changes in
projected income or expenditures subsequent to July 1, and to
include any response to the recommendations of the county
superintendent of schools, shall adopt the revised budget, and shall
file the revised budget with the county superintendent of schools.
Before revising the budget, the governing board of the school
district shall hold apublic hearing regarding the proposed revisions,
to be conducted in accordance with Section 42103. In addition, if
the adopted budget is disapproved pursuant to subdivision (d), the
governing board of the school district and the county
superintendent of schools shall review the disapproval and the
recommendations of the county superintendent of schoolsregarding
revision of the budget at the public hearing. The revised budget
and supporting data shall be maintained and made available for
public review.

(1) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
2010-11 fiscal year and shall maintain staffing and program levels
commensurate with that level.
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(2) For the 2011-12 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(f) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districts for which budgets may be disapproved.

(g) The county superintendent of schools shall examine the
revised budget to determine whether it (1) complies with the
standards and criteriaadopted by the state board pursuant to Section
33127 for application to final local educational agency budgets,
(2) dlowsthe school district to meet itsfinancial obligationsduring
thefiscal year, (3) satisfiesall conditions established by the county
superintendent of schools in the case of a conditionally approved
budget, and (4) is consistent with afinancial plan that will enable
the school district to satisfy its multiyear financial commitments,
and, not later than October 8, shall approve or disapprove the
revised budget. If the county superintendent of schools disapproves
the budget, he or she shall call for the formation of abudget review
committee pursuant to Section 42127.1, unlessthe governing board
of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of awaiver, the county superintendent of schoolsimmediately has
the authority and responsibility provided in Section 42127.3. Upon
approving awaiver of the budget review committee, the department
shall ensurethat abalanced budget is adopted for the school district
by November 30. If no budget is adopted by November 30, the
Superintendent may adopt a budget for the school district. The
Superintendent shall report to the Legislature and the Director of
Finance by December 10 if any school district, including aschool
district that has received awaiver of the budget review committee
process, does not have an adopted budget by November 30. This
report shall include the reasonswhy abudget has not been adopted
by the deadline, the steps being taken to finalize budget adoption,
the date the adopted budget is anticipated, and whether the
Superintendent has or will exercise his or her authority to adopt a
budget for the school district. For the 2011-12 fisca year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
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of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(h) Not later than October 8, the county superintendent of
schools shall submit areport to the Superintendent identifying all
school districtsfor which budgets have been disapproved or budget
review committees waived. The report shall include a copy of the
written response transmitted to each of those school districts
pursuant to subdivision (d).

(i) Notwithstanding any other provision of this section, the
budget review for aschool district shall be governed by paragraphs
(1), (2), and (3), rather than by subdivisions (€) and (g), if the
governing board of the school district so elects and notifies the
county superintendent of schools in writing of that decision, not
later than October 31 of the immediately preceding calendar year.
On or before July 1, the governing board of a school district for
which the budget review is governed by this subdivision, rather
than by subdivisions (e) and (g), shall conduct a public hearing
regarding its proposed budget in accordance with Section 42103.

(1) If the adopted budget of a school district is disapproved
pursuant to subdivision (d), on or before September 8, the
governing board of the school district, in conjunction with the
county superintendent of schools, shall review the superintendent’s
recommendations at a regular meeting of the governing board of
the school district and respond to those recommendations. The
response shall include any revisions to the adopted budget and
other proposed actions to be taken, if any, as a result of those
recommendations.

(2) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districtsfor which abudget may be tentatively disapproved.

(3) Not later than October 8, after receiving the response
required under paragraph (1), the county superintendent of schools
shall review that response and either approve or disapprove the
budget. If the county superintendent of schools disapproves the
budget, he or she shall call for the formation of a budget review
committee pursuant to Section 42127.1, unlessthe governing board
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of the school district and the county superintendent of schools
agree to waive the requirement that a budget review committee be
formed and the department approves the waiver after determining
that a budget review committee is not necessary. Upon the grant
of a waiver, the county superintendent has the authority and
responsibility provided to a budget review committee in Section
42127.3. Upon approving awaiver of the budget review committee,
the department shall ensure that a balanced budget is adopted for
the school district by November 30. The Superintendent shall

report to the Legislature and the Director of Finance by December
10if any school district, including aschool district that hasreceived
awaiver of the budget review committee process, does not have
an adopted budget by November 30. This report shall include the
reasons why a budget has not been adopted by the deadline, the
steps being taken to finalize budget adoption, and the date the
adopted budget is anticipated. For the 2011-12 fiscal year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
of schools, as a condition on approval of aschool district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(4) Not later than 45 days after the Governor signs the annual
Budget Act, the school district shall make available for public
review any revisionsin revenues and expendituresthat it has made
to its budget to reflect the funding made available by that Budget
Act.

(1) Any school district for which the county board of education
serves as the governing board of the school district is not subject
to subdivisions () to (h), inclusive, but is governed instead by the
budget procedures set forth in Section 1622.

(k) This section shall become operative on July 1, 2014.

SEC. 25. Section 42238 of the Education Code is amended to
read:

42238. (@) For the 1984-85 fiscal year and each fiscal year
thereafter, the county superintendent of schools shall determine a
revenue limit for each school district in the county pursuant to this
section.
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(b) The baserevenue limit for afiscal year shall be determined
by adding to the base revenue limit for the prior fiscal year the
following amounts:

(1) Theinflation adjustment specified in Section 42238.1.

(2) For the 1995-96 fiscal year, the equalization adjustment
specified in Section 42238.4.

(3) For the 199697 fiscal year, the equalization adjustments
specified in Sections 42238.41, 42238.42, and 42238.43.

(4) For the 1985-86 fiscal year, the amount per unit of average
daily attendance received in the 198485 fiscal year pursuant to
Section 42238.7.

(5) For the 198586, 198687, and 1987-88 fisca years, the
amount per unit of average daily attendance received in the prior
fiscal year pursuant to Section 42238.8.

(6) For the 200405 fiscal year, the equalization adjustment
specified in Section 42238.44.

(7) For the 2006-07 fiscal year, the equalization adjustment
specified in Section 42238.48.

(8) For the 201112 fiscal year, the equalization adjustment
specified in Section 42238.49.

(© (1) (A) For the 2010-11 fisca year, the Superintendent
shall compute an add-on for each school district by adding the
inflation adjustment specified in Section 42238.1 to the adjustment
specified in Section 42238.485.

(B) For the 201112 fiscal year and each fiscal year thereafter,
the Superintendent shall compute an add-on for each school district
by adding the inflation adjustment specified in Section 42238.1 to
the amount computed pursuant to this paragraph for the prior fiscal
year.

(2) Commencing with the 2010-11 fisca vyear, the
Superintendent shall compute an add-on for each school district
by dividing each school district’'s fisca year average daily
attendance computed pursuant to Section 42238.5 by the total
adjustments in funding for each district made for the 2007-08
fiscal year pursuant to Section 42238.22 as it read on January 1,
20009.

(d) The sum of the base revenue limit computed pursuant to
subdivision (b) and the add-on computed pursuant to subdivision
(c) shall be multiplied by the district average daily attendance
computed pursuant to Section 42238.5.
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(e) For districts electing to compute units of average daily
attendance pursuant to paragraph (2) of subdivision () of Section
42238.5, the amount computed pursuant to Article 4 (commencing
with Section 42280) shall be added to the amount computed in
subdivision (c) or (d), as appropriate.

(f) For the 198485 fiscal year only, the county superintendent
shall reduce thetotal revenue limit computed in this section by the
amount of the decreased employer contributions to the Public
Employees Retirement System resulting from enactment of
Chapter 330 of the Statutes of 1982, offset by any increasein those
contributions, as of the 1983-84 fiscal year, resulting from
subsequent changes in employer contribution rates.

(g9) Thereduction required by subdivision (f) shall be calculated
asfollows:

(1) Determinethe amount of employer contributionsthat would
have been made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately before the enactment of Chapter 330 of the Statutes
of 1982 was in effect during the 1983-84 fiscal year.

(2) Subtract from the amount determined in paragraph (1) the
greater of subparagraph (A) or (B):

(A) Theamount of employer contributionsthat would have been
made in the 1983-84 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately after the enactment of Chapter 330 of the Statutes of
1982 was in effect during the 1983-84 fiscal year.

(B) The actual amount of employer contributions made to the
Public Employees’ Retirement System in the 1983-84 fiscal year.

(3) For purposes of this subdivision, employer contributionsto
the Public Employees Retirement System for either of the
following shall be excluded from the cal culation specified above:

(A) Positionssupported totally by federal fundsthat were subject
to supplanting restrictions.

(B) Positions supported, to the extent of employer contributions
not exceeding twenty-five thousand dollars ($25,000) by asingle
educational agency, from arevenue source determined onthe basis
of equity to be properly excludable from the provisions of this
subdivision by the Superintendent with the approval of the Director
of Finance.
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(4) For accounting purposes, the reduction made by this
subdivision may be reflected as an expenditure from appropriate
sources of revenue as directed by the Superintendent.

(h) The Superintendent shall apportion to each school district
the amount determined in this section less the sum of:

(1) The district’s property tax revenue received pursuant to
Chapter 3.5 (commencing with Section 75) and Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

(4) Prior years' taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) (A) Theamount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), except for any
amount received pursuant to Section 33401 or 33676 of the Health
and Safety Code that is used for land acquisition, facility
construction, reconstruction, or remodeling, or deferred
maintenance, except for any amount received pursuant to Section
33492.15 of, paragraph (4) of subdivision (a) of Section 33607.5
of, or Section 33607.7 of, the Health and Safety Code that is
allocated exclusively for educational facilities.

(B) The amount, if any, received pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code.

(C) Theamount, if any, received pursuant to subparagraph (B)
of paragraph (3) of subdivision (€) of Section 36 of Article XIlII
of the California Constitution.

(7) For a unified school district, other than a unified school
district that has converted al of its schools to charter status
pursuant to Section 47606, the amount of statewide average
general-purpose funding per unit of average daily attendance
received by school districtsfor each of four grade level ranges, as
computed by the department pursuant to Section 47633, multiplied
by the average daily attendance, in corresponding grade level
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ranges, of any pupils who attend charter schools funded pursuant
to Chapter 6 (commencing with Section 47630) of Part 26.8 of
Division 4 for which the school district is the sponsoring local
educational agency, as defined in Section 47632, and who reside
in and would otherwise have been eligible to attend a noncharter
school of the school district.

(i) A transfer of pupilsof grades 7 and 8 between an elementary
school district and a high school district shall not result in the
receiving school district receiving a revenue limit apportionment
for those pupils that exceeds 105 percent of the statewide average
revenue limit for the type and size of the receiving school district.

() This section shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 26. Section 42238.01 is added to the Education Code, to
read:

42238.01. It isthe intent of the Legidature to do all of the
following:

(& Phaseinimplementation of thelocal control funding formula,
as specified in-AB Assembly Bill 88 of the 2013-14 Regular
Session, as amended April 3, 2013, in amanner and on atimeline
that allows the state to restore local educational agency funding
levels to those that existed before state budget cuts that were
imposed starting in the 2008-09 fiscal year.

(b) Redirect the dollar amounts that have been proposed for
concentration grants to instead increase both base grants and
supplemental grants, in proportions to be determined.

() Requirethat the adjustment for grades 9 to 12, inclusive, as
described in paragraph (4) of subdivision (d) of Section 42238.02
be spent on programs that prepare pupils for college and career.
Itisfurther theintent of the Legidlatureto consider other incentives
for schools to continue successful career preparation programs,
including the possible maintenance of existing categorical and
competitive grant programs.

(d) Require that funds allocated based on the current
home-to-school transportation formulabe spent on home-to-school
transportation. It isfurther theintent of the Legidature, asincreased
funding allows, to adjust those allocations across school districts
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until all school districts are funded equitably, at a percentage of
allowable costs to be determined.

(e) Consider remedies for other funding allocations that are
distributed according to inequitable, historically based formulas.

(f) Provide some level of supplemental support for English
learner pupils beyond the five-year limit proposed in paragraph
(2) of subdivision (b) of Section 42238.02. It is further the intent
of the Legislature to ensure greater transparency in the provision
of instruction and services for English learner pupils, such that
strong local- and state-level oversight and accountability are
supported.

(g) This section shall become operative on July 1, 2014.

SEC. 27. Section 42238.02 is added to the Education Code, to
read:

42238.02. (@) The amount computed pursuant to this section
shall be known as the school district and charter school local
control funding formula.

(b) (1) For purposesof thissection, “unduplicated pupil” means
apupil enrolled inaschool district or acharter school who iseither
classified as an English learner pursuant to Section 52164, as that
section read on January 1, 2014, eligible to receive a free or
reduced-price meal pursuant to Section 49552, asthat section read
on January 1, 2014, or is afoster youth pursuant to Sections 300
and 601 of the Welfare and Institutions Code. A pupil shall be
counted only once for purposes of this section if any of the
following apply:

(A) The pupil isclassified as an English learner and is eligible
for afree or reduced-price meal.

(B) The pupil isclassified as an English learner and is a foster
youth.

(C) The pupil is classified as a foster youth and is eligible for
afree or reduced-price meal.

(D) The pupil isclassified as an English learner, is eligible for
afree or reduced-price meal, and is afoster youth.

(2) Commencing with the 2014-15 fiscal year, aschool district
or charter school shall annually report its enrolled unduplicated
pupil, free and reduced-price meal eligibility, foster youth, and
English learner pupil counts to the Superintendent.

(3) Commencing with the 2014-15 fiscal year, a county office
of education shall review and validate reported English learner,
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foster youth, and free or reduced-price meal eligible pupil datafor
school districts and charter schools under their jurisdiction to
ensure the data is reported accurately.

(4) The counts of unduplicated pupils shall be derived by the
Superintendent using the Cadifornia Longitudinal Pupil
Achievement Data System.

(5) The Superintendent shall calculate the percentage of
unduplicated pupils for each school district and charter school by
dividing the enrollment of unduplicated pupilsin a school district
or charter school by the total enrollment in that school district or
charter school.

(c) Commencing with the 201415 fiscal year and each fiscal
year thereafter, the Superintendent shall annually calculate alocal
control funding formula grant for each school district and charter
school in the state pursuant to this section.

(d) The Superintendent shall compute a grade span adjusted
base grant equal to the total of the following amounts:

(1) For the 201415 fiscal year, a base grant of

(A) ——Eight thousand three hundred sixty-eight dollars
$—) ($8,368) for average daily attendance in grades 9 to 12,
inclusive.

(B) ——Seven thousand two hundred twenty-one dollars
$——) ($7,221) for average daily attendance in grades 7 and 8.

(C) ——Seven thousand thirteen dollars{$——) ($7,013) for
average daily attendance in grades 4 to 6, inclusive.

(D) ——Six thousand nine hundred dollars{$——) ($6,910)
for average daily attendance in kindergarten and grades 1 to 3,
inclusive.

(2) Ineachyear the grade span adjusted base grantsin paragraph
(2) shall be adjusted by the percentage change in the annual average
value of the Implicit Price Deflator for State and Local Government
Purchases of Goods and Servicesfor the United States, as published
by the United States Department of Commerce for the 12-month
period ending in the third quarter of the prior fiscal year. This
percentage change shall be determined using the latest data
available as of May 10 of the preceding fiscal year compared with
the annual average value of the same deflator for the 12-month
period ending in the third quarter of the second preceding fiscal
year, using the latest data available as of May 10 of the preceding
fiscal year, as reported by the Department of Finance.
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(3) (A) The Superintendent shall compute an additional
adjustment to the kindergarten and grades 1 to 3, inclusive, base
grant as adjusted for inflation pursuant to paragraph (2) equal to
11.23 percent. The additional grant shall be calculated by
multiplying the kindergarten and grades 1 to 3, inclusive, base
grant as adjusted by paragraph (2) by 11.23 percent.

(B) Until paragraph (4) of subdivision (b) of Section 42238.03
iseffective, asacondition of thereceipt of fundsin this paragraph,
aschool district shall make progress toward maintaining an annual
average class size of not more than 24 pupils for each classroom
per schoolsite in kindergarten and grades 1 to 3, inclusive, unless
a collectively bargained alternative annual average class size for
each classroom per schoolsite in those grades is agreed to by the
school district, pursuant to the following calcul ation:

(i) Determine a school district’s annual average class size for
each classroom per schoolsite for kindergarten and grades 1 to 3,
inclusive, inthe prior year. For the 2014—15 fiscal year, thisamount
shall be the annual average class size for each classroom per
schoolsite for kindergarten and grades 1 to 3, inclusive, in the
2013-14 fiscal year.

(i) Determine a school district’s percentage of total need
pursuant to paragraph (2) of subdivision (b) of Section 42238.03.

(iii) Determine the percentage of the need calculated in clause
(it) that is met by funding provided to the school district pursuant
to paragraph (3) of subdivision (b) of Section 42238.03.

(iv) Determine the difference between the amount computed
pursuant to clause (i) and an annual average class size of not more
than 24 pupils for each classroom per schoolsite.

(v) Caculateacurrent year annual average class size adjustment
for each classroom per schoolsite for kindergarten and grades 1 to
3, inclusive, equa to the adjustment calculated in clause (iv)
multiplied by one minus the percentage determined pursuant to
clause (iii).

(C) School districts that have an annual average class size for
each classroom per schoolsite for kindergarten and grades 1 to 3,
inclusive, of 24 pupilsor lessfor each classroom per schoolsitein
the 2013-14 fiscal year, shall be exempt from the requirements of
subparagraph (B) so long as the school district continues to
maintain an annual average class size for each classroom per
schoolsite for kindergarten and grades 1 to 3, inclusive, of not
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more than 24 pupils in each classroom, unless a collectively
bargained alternative ratio is agreed to by the school district.

(D) Upon full implementation of the local control funding
formula, as a condition of the receipt of funds in this paragraph,
all school districts shall maintain an annual average class size for
each classroom per schoolsite for kindergarten and grades 1 to 3,
inclusive, of not more than 24 pupils for each classroom per
schoolsite in kindergarten and grades 1 to 3, inclusive, unless a
collectively bargained alternative ratio is agreed to by the school
district.

(E) The annual average class size requirement for each
classroom per schoolsite for kindergarten and grades 1 to 3,
inclusive, established pursuant to this paragraph shall not be subject
to waiver by the state board pursuant to Section 33050 or by the
Superintendent.

(4) The Superintendent shall compute an additional adjustment
to the base grant for grades 9 to 12, inclusive, as adjusted for
inflation pursuant to paragraph (2), equal to 2.8 percent. The
additional grant shall be calculated by multiplying the base grant
for grades 9 to 12, inclusive, as adjusted by paragraph (2), by 2.8
percent.

(e) The Superintendent shall compute a supplemental grant
add-on equal to 35 percent of the base grants as specified in
subparagraphs (A) to (D), inclusive, of paragraph (1) of subdivision
(d), asadjusted by paragraph (2) of subdivision (d), for each school
district or charter school percentage of unduplicated pupils. The
supplemental grant shall be calculated by multiplying the base
grants as specified in subparagraphs (A) to (D), inclusive, of
paragraph (1), as adjusted by paragraph (2) of subdivision (d), by
35 percent and by the percentage of unduplicated pupils in that
school district or charter school.

(f) The Superintendent shall compute an add-on to thetotal sum
of a school district’s or charter school’s base and supplemental
grants equal to the amount of funding a school district or charter
school received from funds allocated pursuant to the Targeted
Instructional Improvement Block Grant program, as set forth in
Article 6 (commencing with Section 41540) of Chapter 3.2, for
the 2013-14 fiscal year, asthat article read on January 1, 2014. A
school district or charter school shall not receive a total funding
amount from this add-on greater than the total amount of funding
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received by the school district or charter school from that program

(g9) Thesum of thelocal control funding formularates computed
pursuant to subdivisions (c) to (e), inclusive, shall be multiplied
by:

(1) For school districts, the average daily attendance of the
school district in the corresponding grade level ranges computed
pursuant to Section 42238.05.

(2) For charter schools, the total current year average daily
attendance in the corresponding grade level ranges.

(h) Notwithstanding any other law, the Superintendent shall
adjust the sum of each school district’s or charter school’s amount
determined in subdivisions (f)-+te-{th)+relusive; and (g), pursuant
to the calculation specified in Section 42238.03, less the sum of
the following:

(1) (A) For school districts, the property tax revenue received
pursuant to Chapter 3.5 (commencing with Section 75) and Chapter
6 (commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code.

(B) For charter schools, thein-lieu property tax amount provided
to a charter school pursuant to Section 47635.

(2) The amount, if any, received pursuant to Part 18.5
(commencing with Section 38101) of Division 2 of the Revenue
and Taxation Code.

(3) The amount, if any, received pursuant to Chapter 3
(commencing with Section 16140) of Part 1 of Division 4 of Title
2 of the Government Code.

96



(0]
oy}

69 — 70—

(4) Prior years taxes and taxes on the unsecured roll.

(5) Fifty percent of the amount received pursuant to Section
41603.

(6) The amount, if any, received pursuant to the Community
Redevelopment Law (Part 1 (commencing with Section 33000)
of Division 24 of the Health and Safety Code), less any amount
received pursuant to Section 33401 or 33676 of the Health and
Safety Codethat isused for land acquisition, facility construction,
reconstruction, or remodeling, or deferred maintenance and that
is not an amount received pursuant to Section 33492.15, or
paragraph (4) of subdivision (a) of Section 33607.5, or Section
33607.7 of the Health and Safety Codethat isallocated exclusively
for educational facilities.

(7) The amount, if any, received pursuant to Sections 34183
and 34188 of the Health and Safety Code.

(8) (A) Revenue received pursuant to subparagraph (B) of
paragraph (3) of subdivision (e) of Section 36 of Article XIII of
the California Constitution.

(B) Subparagraph (A) shal only offset entitlements provided
for the purpose of paragraph (1) of subdivision (a) of Section
42238.03 as continued in subsequent years by paragraph (3) of
subdivision (a) of Section 42238.03.

(i) A school district shall annually transfer to each of its charter
schoolsfunding in lieu of property taxes pursuant to Section 47635.

() (1) The funds apportioned pursuant to this section and
Section42238:03; 42238.03 shall be available to a school district
or charter school for any locally determined educational purpose.

(2) (A) School districts and charter schools that receive
supplemental grants pursuant to this section shall only use those
fundsto serve and assist the pupilswhose circumstances generated
those funds and shall supplement, not supplant, existing state and
federa funds expended on unduplicated pupils pursuant to a school
district’s or charter school’slocal control and accountability plan.

(B) School districts and charter schools that receive
supplemental grants pursuant to this section shall provide services
and assistance to an unduplicated pupil or pupils whose
circumstances generated those funds at any school enrolling one
or more unduplicated pupils.
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(3) (A) Notwithstanding paragraph (2), a school district or
charter school may use funds apportioned pursuant to thisarticle,
together with any other federal, state, or local funds, to improve
the entire educational program of a school in which at least 70
percent of the enrolled pupils are unduplicated pupils, as defined
in subdivision (b), and that use of funds shall be referred to as a
schoolwide program for purposes of this paragraph.

(B) A school participating in a schoolwide program may use
funds apportioned pursuant to this article to benefit any pupil
enrolled in the participating school.

(C) A school participating in a schoolwide program shall only
use funds apportioned pursuant to thisarticle to supplement funds
that are, in the absence of the apportionment of funds pursuant to
this article, available from other sources, including those that
support legally required servicesfor pupilswith exceptional needs.

(D) A school district or charter school shall not make pupil
enrollment decisions for purposes of making schools eligible to
participate in a schoolwide program.

(E) Aschool district or charter school that choosesto use funds
apportioned pursuant to this article to operate a schoolwide
program shall describe how the funds will be used in its local
control and accountability plan.

(K) Nothing in this section shall be interpreted to authorize a
school district that receives funding on behalf of a charter school
pursuant to Section 47651 to redirect this funding for another
purpose unless otherwise authorized in law or pursuant to an
agreement between a charter school and its chartering authority.

)

() Any calculations in law that are used for purposes of
determining if alocal educational agency is an excess tax school
entity or basic aid school district, including, but not limited to, this
section and Sections 42238.03, 41544, 47660, 47632, 47663,
48310, and 48359.5, and Section 95 of the Revenue and Taxation
Code, shall be made exclusive of the revenue received pursuant
to subparagraph (B) of paragraph (3) of subdivision (€) of Section
36 of Article XIII of the California Constitution.

(m) A school district that does not receive an apportionment of
state funds pursuant to this section as implemented pursuant to
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Section 42238.03, excluding funds apportioned due to the
requirements of subdivision (d) of Section 42238.03 shall be
considered a“basic aid school district” or an “excess tax entity.”

(n) This section shall become operative on July 1, 2014.

SEC. 28. Section 42238.03 is added to the Education Code, to
read:

42238.03. Commencing with the 2014-15 fiscal year and each
fiscal year thereafter, the Superintendent shall allocate the
appropriationsin Section 14002 to each charter school and school
district according to the following formula:

(@) Caculate the prior year amount of funding for each school
district and charter school, as follows:

(1) For the 201415 fiscal year, the prior year funding level
shall bethe total of all of the following:

(A) Entitlements for revenue limits in the 201314 fiscal year
pursuant to Article 2 (commencing with Section 42238) and Article
2 (commencing with Section 47633) of Chapter 6 of Part 26.8 of
Division 4, as those articles read on June 30, 2014.

(B) Notwithstanding subparagraph (A), entitlementsfor revenue
limits for fiscal years before June 30, 2014, shall be annualy
adjusted, as necessary, for average daily attendance and revenue
offsets, as specified in paragraphs (1) to (7), inclusive, of
subdivision (h) of Section 42238, as that section read on June 30,
2014, and the in-lieu property tax amount provided to a charter
school pursuant to Section 47635, as that section read on June 30,
2014.

(2) (A) Entitlements from items contained in Section 2.00, as
adjusted pursuant to Section 12.42, of the Budget Act of 2013 for
Iltems 6110-104-0001, 6110-108-0001,—6110-111-000%;
6110-124-0001, 6110-128-0001, 6110-137-0001, 6110-144-0001,
6110-158-0001, 6110-181-0001, 6110-188-0001, 6110-189-0001,
6110-190-0001, 6110-193-0001, 6110-195-0001, 6110-198-0001,
6110-204-0001, 6110-208-0001, 6110-209-0001, 6110-211-0001,
6110-212-0001, 6110-227-0001, 6110-228-0001, 6110-232-0001,
6110-240-0001, 6110-242-0001, 6110-243-0001, 6110-244-0001,
6110-245-0001, 6110-246-0001, 6110-247-0001, 6110-248-0001,
6110-260-0001, 6110-265-0001, 6110-267-0001, 6110-268-0001,
6360-101-0001, and 2013-14 fiscal year funding for the Class
Size Reduction Program pursuant to Chapter 6.10 (commencing
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with Section 52120) of Part 28 of Division 4, asit read on January
1, 2014.

(B) Entitlements pursuant to Section 47634.1, as that section
read on January 1, 2014, shall be adjusted for growth in average
daily attendance.

(3) For the 2015-16 fiscal year and each fiscal year thereafter,
the prior year amount shall be the amount each school district or
charter school received in the prior year pursuant to this section.

(b) Calculate an adjustment to the amount in subdivision (a) as
follows:

(1) Subtract the amount in subdivision (a) from the amount
computed for each school district or charter school under thelocal
control funding formula entitlements in subdivision—& (h) of
Section 42238.02. School districts and charter schools with a
negative difference shall be deemed to have a zero difference.

(2) Each school district’s and charter school’s total need as
calculated pursuant to paragraph (1) shall be divided by the sum
of all school districts' and charter schools' total need to determine
the school district’s or charter school’s respective proportions of
total need.

(3) Each school district’s and charter school’s proportion of
total need shall be multiplied by any available appropriations for
this purpose, and added to the school district’s or charter school’s
funding amounts as cal culated pursuant to subdivision (a).

(4) If thetotal amount of fundsavailablefor allocation pursuant
to this subdivision are sufficient to fully fund the amounts
computed pursuant to paragraph (1), the local control funding
formula grant computed pursuant to subdivision (c) of Section
42238.02 shall be adjusted such that any available appropriations
for this purpose in that fiscal year are expended pursuant to the
local control funding formula.

(©) (1) Upon a determination that a school district or charter
school equals or exceeds the local control funding formula target
computed pursuant to subdivisiont) (h) of Section 42238.02, as
determined by the calculation of a zero difference pursuant to
paragraph (1) of subdivision (b) of this section, this section shall
not apply and the school district or charter school shall receive an
allocation equal to the amount cal culated under Section 42238.02
in that fiscal year and future fiscal years.
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(2) Inany fiscal year before paragraph (1) applies, the district
superintendent of schools or charter school administrator shall
develop, and present at least twice per fiscal year to the parents of
pupils and the governing board of the school district or governing
body of the charter school, information that enhances their
understanding of and familiarity with the local control funding
formula and the local control and accountability plan. When
presenting this information, the district superintendent of schools
or charter school administrator shall explain, at a minimum and
consistent with Section 48985, how parents can meaningfully
participate and how the school district or charter school will
provide meaningful opportunities for parental involvement,
including, but not limited to, effective schoolsite councils and
English learning advisory committees.

(d) Notwithstanding subdivisions (b) and (c), commencing with
the 201415 fiscal year, a school district or charter school shall
receive state-aid funding pursuant to paragraph (3) of subdivision
(b) of no lessthan the funding the school district or charter school
received from programs in paragraphs (1) and (2) of subdivision
(a).

(e) (1) For purposes of this section, commencing with the
2014-15fiscal year and until al school districtsand charter schools
equal or exceed their local control funding formulatarget computed
pursuant to Section 42238.02 as determined by the calculation of
a zero difference pursuant to paragraph (1) of subdivision (b), a
newly operational charter school shall be determined to have a
prior year per average daily attendance funding amount equal to
the lesser of:

(A) Theprior year funding amount per average daily attendance
for the school district in which the charter school is physically
located. The Superintendent shall calculate the per average daily
attendance amount for this purpose by dividing the total local
control funding formulaentitlement received by that school district
in the prior year by prior year average daily attendance of that
school district. For purposes of this paragraph, a charter school
that is physically located in more than one school district, shall
use the calculated per average daily attendance local control
funding entitlement of the school district with the highest prior
year per average daily attendance funding amount.
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(B) The charter school’s local control funding formula rate
computed pursuant to subdivisions (c) toh); (g), inclusive, of
Section 42238.02.

(2) For charter schools funded pursuant to paragraph (1), the
charter school shall be eligibleto receive growth funding pursuant
to subdivision (b) toward meeting the newly operational charter
school’s local control funding formula target.

(3) Upon a determination that all school districts or charter
schools equal or exceed the local control funding formula target
computed pursuant to Section 42238.02 as determined by the
calculation of a zero difference pursuant to paragraph (1) of
subdivision (b) for al school districts and charter schools, this
subdivision shall not apply and the charter school shall receive an
allocation equal to the amount cal culated under Section 42238.02
in that fiscal year and future fiscal years.

(f) Thissection shall become operative on July 1, 2014.

SEC. 29. Section 42238.04 is added to the Education Code, to
read:

42238.04. (@) Notwithstanding any other law, revenue limit
funding for school districtsand charter school block grant funding
for charter schools for the 2013-14 fiscal year and prior fiscal
years shall continue to be adjusted pursuant to Article 2
(commencing with Section 42238), and Article 2 (commencing
with Section 47633) of Chapter 6 of Part 26.8 of Division 4, as
those articles read on June 30, 2014.

(b) This section shall become operative on July 1, 2014.

SEC. 30. Section 42238.05 is added to the Education Code, to
read:

42238.05. (a) For purposesof Sections42238.02 and 42238.03,
thefiscal year average daily attendance shall be computed pursuant
toparagraphs paragraph (1) or (2).

(1) The second principal apportionment regular average daily
attendance for either the current or prior fiscal year, whichever is
greater. However, prior fiscal year average daily attendance shall
be adjusted for any loss or gain of average daily attendance due
to areorganization or transfer of territory.

(2) A school district that elects to receive funding pursuant to
Article4 (commencing with Section 42280) shall computeitsunits
of average daily attendance for purposes of Section 42238.02 by
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subtracting the amount determined in subparagraph (B) from the
amount determined in subparagraph (A).

(A) The units of average daily attendance computed pursuant
to paragraph (1).

(B) Theunitsof average daily attendance resulting from pupils
attending schools funded pursuant to Article 4 (commencing with
Section 42280).

(b) For purposesof thisarticle, regular average daily attendance
shall be the base grant average daily attendance.

(c) For purposes of this section, the Superintendent shall
distribute total ungraded enrollment and average daily attendance
among kindergarten and each of grades 1 to 12, inclusive, in
proportion to the amounts of graded enrollment and average daily
attendance, respectively, in each of these grades.

(d) For purposes of this section, the Superintendent shall
distribute average daily attendance generated by the difference
between prior year average daily attendance and current year
averagedaily attendance, if positive, among kindergarten and each
of grades 1to 12, inclusive, in proportion to the amounts of graded
average daily attendance, respectively, in each of these grades.

(e) This section shall only apply to average daily attendance
generated by school districts and shall not apply average daily
attendance generated by charter schools.

(f) A pupil shall not be counted more than once for purposes of
calculating average daily attendance pursuant to this section.

(g) Thissection shall become operative on July 1, 2014.

SEC. 31. Section 42238.051 is added to the Education Code,
to read:

42238.051. (a) For purposes of paragraph (1) of subdivision
(a) of Section 42238.05, a sponsoring school district’s average
daily attendance shall be computed as follows:

(1) Compute the sponsoring school district’s regular average
daily attendance in the current year, excluding the attendance of
pupilsin charter schools.

(2) (A) Compute the regular average daily attendance used to
calculate the second principal apportionment of the school district
for the prior year, excluding the attendance of pupils in charter
schools.

(B) Computethe attendance of pupilswho attended one or more
noncharter schools of the school district between July 1, and the
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last day of the second period, inclusive, in the prior year, and who
attended a charter school sponsored by the school district between
July 1, and the last day of the second period, inclusive, in the
current year. For purposes of this subparagraph, a pupil enrolled
inagrade at acharter school sponsored by the school district shall
not be counted if the school district does not offer classesfor pupils
enrolled in that grade. The amount of the attendance counted for
any pupil for the purpose of this subparagraph may not be greater
than the attendance claimed for that pupil by the charter school in
the current year.

(C) Compute the attendance of pupils who attended a charter
school sponsored by the school district in the prior year and who
attended one or more noncharter schools of the school district in
the current year. The amount of the attendance counted for any
pupil for the purpose of this subparagraph may not be greater than
the attendance claimed for that pupil by the school district in the
current year.

(D) From the amount determined pursuant to subparagraph (B),
subtract the amount determined pursuant to subparagraph (C). If
theresult islessthan zero, the amount shall be deemed to be zero.

(E) Theprioryear averagedaily attendance determined pursuant
to subparagraph (A) shall be reduced by the amount determined
pursuant to subparagraph (D).

(3) To the greater of the amounts computed pursuant to
paragraphs (1) and (2), add the regular average daily attendance
inthe current year of all pupilsattending charter schools sponsored
by the school district that are not funded through the charter schools
local control funding formula allocation pursuant to Section
42238.02, as implemented by Section 42238.03.

(b) For purposes of this section, a “sponsoring school district”
shall mean a“sponsoring local educational agency,” asdefined in
Section 47632, as that section read on January 1, 2014.

(c) Thissection shall become operative on July 1, 2014.

SEC. 32. Section 42238.052 is added to the Education Code,
to read:

42238.052. (a) Notwithstanding any other law, the prior year
average daily attendance for a school district determined pursuant
to subdivision (a) of Section 42238.051 shall be increased by the
prior year second principal apportionment average daily attendance
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of a school district only for a school that meets the following
description:

(1) The school was a district noncharter school in any year
before the prior year.

(2) Theschool was operated asadistrict-approved charter school
in the prior year.

(3) Theschool isagain operated as a district noncharter school
in the current year.

(b) An adjustment to prior year average daily attendance
pursuant to this section may not be made for the attendance of
pupils who were not residents of the school district in the prior
year.

(c) Thissection shall become operative on July 1, 2014.

SEC. 33. Section 42238.053 is added to the Education Code,
to read:

42238.053. (@) The fiscal year average daily attendance
computed under Section 42238.05 shall be increased, for each
school district that operates a school that meets the eligibility
requirements set forth in subdivision (b), by the number of days
of attendance of pupils enrolled in eligible schools in the school
district who are currently migratory children, as defined by Section
54441, and who are residing in state-operated migrant housing
proj ects between the second principal apportionment and the end
of the regular school year, divided by the number of days school
was actually taught in the regular day schools of the district,
excluding Saturdays and Sundays.

(b) For a school district to be eligible for purposes of this
section, the following conditions shall apply:

(1) One or more state-operated migrant housing projects are
located within the attendance area of the school.

(2) The maximum number of pupils enrolled in the school in
the relevant fiscal year who are currently migratory children, as
calculated under subdivision (a), constitutes not lessthan one-third
of the total pupil enrollment of the school.

(c) The Superintendent shall establish rules and regulations for
the implementation of this section.

(d) Thissection shall become operative on July 1, 2014.

SEC. 34. Section 42238.06 is added to the Education Code, to
read:
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42238.06. (a) Commencing on July 1, 2014, except where
context requires otherwise, al of the following shall apply:

(1) Referencesto“revenuelimit” shall instead refer to the“local
control funding formula”

(2) References to “the revenue limit calculated pursuant to
Section 42238” shall instead refer to “the local control funding
formula cal culated pursuant to Section 42238.02, asimplemented
by Section 42238.03”

(3) Referencesto* Section 42238” shall instead refer to “ Section
42238.02, as implemented pursuant to Section 42238.03.”

(4) References to “Section 42238.1" shall instead refer to
“Section 42238.02."

(5 References to “Section 42238.5" shall instead refer to
“ Section 42238.05.”

(6) References to “general-purpose entitlement” shall instead
refer to “local control funding formula grant funding pursuant to
Section 42238.02, as implemented by Section 42238.03.”

(b) This section shall become operative on July 1, 2014.

SEC. 35. Section 42238.1 of the Education Code is amended
to read:

42238.1. (a) For the 1986-87 fiscal year and each fiscal year
up to and including the 1998-99 fiscal year, the Superintendent
of Public Instruction shall compute an inflation adjustment equal
to the product of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) The statewide average base revenue limit per unit of average
daily attendance for the prior fiscal year for districts of similar
type.

(B) The amount, if any, per unit of average daily attendance
received by the district pursuant to Article 8 (commencing with
Section 46200) of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annual average value of the
Implicit Price Deflator for State and L ocal Government Purchases
of Goods and Services for the United States, as published by the
United States Department of Commerce for the 12-month period
ending in the third quarter of the prior fiscal year. This percentage
change shall be determined using the latest data available as of
May 1 of the preceding fiscal year compared with the annual
average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the
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latest data available as of May 1 of the second preceding fiscal
year, as reported by the Department of Finance.

(b) For the 1999-2000 fiscal year and each fiscal year thereafter,
the Superintendent of Public Instruction shall compute an inflation
adjustment equal to the product of paragraphs (1) and (2):

(1) Compute the sum of the following:

(A) Thestatewide average baserevenuelimit per unit of average
daily attendance for the prior fiscal year for districts of similar
type.

(B) The amount, if any, per unit of average daily attendance
received by the district pursuant to Article 8 (commencing with
Section 46200) of Chapter 2 of Part 26 for the prior fiscal year.

(2) The percentage change in the annual average value of the
Implicit Price Deflator for State and L ocal Government Purchases
of Goods and Services for the United States, as published by the
United States Department of Commerce for the 12-month period
ending in the third quarter of the prior fiscal year. This percentage
change shall be determined using the latest data available as of
May 10 of the preceding fiscal year compared with the annual
average value of the same deflator for the 12-month period ending
in the third quarter of the second preceding fiscal year, using the
latest data available as of May 10 of the preceding fiscal year, as
report reported by the Department of Finance.

(c) Thissection shall become operative July 1, 1986.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 36. Section 42238.2 of the Education Code is amended
to read:

42238.2. (a) (1) Notwithstanding Section 42238.5 or any other
provision of law, a school district that meets any of the following
conditions shall be entitled to an adjustment to its units of average
daily attendance pursuant to this section:

(A) The school district experiences a decline in the number of
units of average daily attendance in excess of 8 percent of itstotal
average daily attendance as a result of the closure of a facility
operated by a branch of the United States Armed Forces in the
school district’s boundaries.
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(B) The school district experiences a decline in the number of
units of average daily attendance that is less than 8 percent but at
least 5 percent of its total average daily attendance as a result of
the closure of afacility operated by a branch of the United States
Armed Forces in that school district’s boundaries, upon a finding
by both the Superintendent of Public Instruction and the Director
of Finance that both of the following conditions exist:

(i) Theschoal district demonstratesthat at the end of athree-year
period the school district will experience a 10-percent reduction
in the amount of funding that the school district would otherwise
have received from state apportionments, funding received pursuant
to the Cdifornia State Lottery Act of 1984 (Chapter 12.5
(commencing with Section 8880) of Division 1 of Title 2 of the
Government Code), and funding received pursuant to Title VIII
of Public Law 103-382, as aresult of the loss of pupils related to
the closure of afacility operated by a branch of the United States
Armed Forces.

(i) Thefiscal crisisand management assi stance team established
pursuant to Section 42127.8 has reviewed the school district’s
finances and hasfound that the school district hastaken significant
steps to reduce expenditure.

(C) The school district experiences a decline in the number of
units of average daily attendance in excess of 5 percent of itstotal
average daily attendance and the Director of Finance determines
that the school district islikely, within eight years of that decline,
to maintain a number of units of average daily attendance that is
equivalent to the number of units of average daily attendance
maintained by the school district prior to the decline.
Notwithstanding subdivision (b), loan repayments shall commence
no later than the fourth year after the base year or at alater time,
as determined by the Director of Finance.

(2) For purposes of this section, the year preceding a decline
shall be the base year.

(b) In the second year after the base year, the district average
daily attendance pursuant to Section 42238.5 may, if the district
chooses, beincreased by 75 percent of the difference between the
base year unitsof average daily attendance and the units of average
daily attendance in the first year of decline. In the third year after
the base year, the district average daily attendance pursuant to
Section 42238.5 may, if the district chooses, be increased by 50
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percent of the difference between the base year units of average
daily attendance and the units of average daily attendance in the
first year of decline. The amount of money represented by these
increases shall be considered a loan to the school district. Loan
repayments shall commence no later than the fourth year after the
base year.

(© (1) The Superintendent of Public Instruction, in consultation
with a school district subject to this section, shall determine a
schedulefor repayment of the total amount |oaned pursuant to this
section which may not exceed 10 years. Payments shall include
interest charged at arate based on the most current investment rate
of the Pooled Money Investment Account in the General Fund as
of the date of the disbursement of funds to the school district.

(2) Upon written notification by the Superintendent of Public
Instruction that the school district has not made one or more of the
payments required by the schedule established pursuant to
paragraph (1), the Controller shall withhold from Section A of the
State School Fund the defaulted payment which shall not exceed
the amount of any apportionment entitlement of the district to
moneysin Section A of the State School Fund. In that regard, the
Controller shall withhold the amount of any payment made under
this subdivision, including reimbursement of the Controller’'s
administrative costs as determined under a schedule approved by
the Cadlifornia Debt Advisory Commission, from subsequent
apportionments to the school district from Section A of the State
School Fund.

(3) Any apportionments made by the Controller pursuant to
paragraph (2) shall be deemed to be an allocation to the school
district for purposes of subdivision (b) of Section 8 of Article XV
of the California Constitution, and for purposes of Chapter 2
(commencing with Section 41200) of Part 24.

(d) In no event shall the adjustment provided by this section
cause the apportionment to a school district to exceed the amount
that would otherwise be cal cul ated for apportionment to the district
pursuant to Sections 42238 and 42238.1.

(e) This section does not apply to a school district that
experiences a decline in enrollment as aresult of a school district
reorganization pursuant to Chapter 3 (commencing with Section
35500) of Part 21 or any other law.
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(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 37. Section 42238.3 of the Education Code is amended
to read:

42238.3. (a) For each year during the loan repayment period
provided for in Section 42238.2, any district utilizing the
adjustment pursuant to Section 42238.2 may adjust its revenue
limit computed pursuant to Section 42238 to the statewide average
revenue limit per unit of average daily attendance for its size and
type of district in proportion to the percentage of the loan that the
school district hasrepaid up to and including the year in which the
revenue limit adjustment is made.

(b) This section does not apply to a school district that
experiences a decline in enrollment as aresult of a school district
reorganization pursuant to Chapter 3 (commencing with Section
35500) of Part 21 or any other law.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 38. Section 42238.4 of the Education Code is amended
to read:

42238.4. (a) For the 199596 fiscal year, the county
superintendent of schools shall compute an equalization adjustment
for each school district in the county, so that no district’s base
revenue limit per unit of average daily attendance is less than the
prior fiscal year statewide average base revenue limit for the
appropriate size and type of district listed in subdivision (b) plus
theinflation adjustment specified in Section 42238.1 for the current
fiscal year for the appropriate type of district.

For purposes of this section, the district base revenue limit and
the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.

(b) Subdivision (a) shall apply to the following school districts,
which shall be grouped according to size and type as follows:

District ADA
ElEMENtArY ...ooeeeeeeeeeeeesee e lessthan 101

96



(0]
oy}

OCO~NOUITPA,WNE

Elementary ... more than 100
High SChool .......cooiiic s less than 301
High SChOol ... more than 300
UNIfIEd .o less than 1,501
UNIfied oo more than 1,500

(c) The Superintendent shall compute a revenue limit
equalization adjustment for each school district’s base revenue
limit per unit of average daily attendance as follows:

(1) Add the products of the amount computed for each school
district by the county superintendent pursuant to subdivision (a)
and the average daily attendance used to calculate the district’s
revenue limit for the current fiscal year as adjusted for the deficit
factor in Section 42238.145.

(2) Dividethe amount appropriated for purposes of this section
for the current fiscal year by the amount computed pursuant to
paragraph (1).

(3 Multiply the amount computed for the school district
pursuant to subdivision (a) by the amount computed pursuant to
paragraph (2). _ _ _

(d) For the purposes of this section, the 1994-95 statewide
average base revenue limits determined for the purposes of
subdivision (a) and the fraction computed pursuant to paragraph
(2) of subdivision (c) by the Superintendent for the 1995-96 second
principal apportionment shall be final, and shall not be calcul ated
as subsequent apportionments. In no event shall the fraction
computed pursuant to paragraph (2) of subdivision (c) exceed 1.00.
For the purposes of determining the size of a district used in
subdivision (b), the Superintendent shall use a school district’s
revenue limit average daily attendance for the 199495 fiscal year
determined pursuant to Section 42238.5 and Article 4 (commencing
with Section 42280).

(e) Thissection shall only be operativeif the Director of Finance
certifies that a settlement agreement in California Teachers
Association v. Gould (Sacramento County Superior Court Case
CV 373415) is effective. No funds shall be disbursed under this
section for this purpose before August 1, 1996, and any
apportionment or allocation of funds appropriated for purposes of
this section shall be accounted for in the 1995-96 fiscal year.
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(f) Appropriationsfor the 1995-96 fiscal year asaresult of the
implementation of this section shall be deemed “General Fund
revenues appropriated for school districts” as defined in
subdivision (c) of Section 41202, for the 199596 fiscal year and
“total alocationsto school districts and community collegedistricts
from General Fund proceeds of taxes appropriated to Article
X111 B,” as defined in subdivision (€) of Section 41202, for that
fiscal year, for purposes of Section 8 of Article XVI of the
California Constitution.

(g) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 39. Section 42238.41 of the Education Code is amended
to read:

42238.41. (a) For the 199697 fiscal year, the county
superintendent of schools, in conjunction with the Superintendent
of Public Instruction, shall compute an equalization adjustment
for each school district in the county, so that no district’s 1995-96
base revenue limit per unit of average daily attendanceislessthan
the 1995-96 fiscal year statewide average base revenue limit for
the appropriate size and type of district listed in subdivision (b).

For purposes of this section, the district base revenue limit and
the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.

(b) Subdivision (a) shall apply to thefollowing school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ... lessthan 101
Elementary ... more than 100
High SChoOol ..o less than 301
High SChool ... more than 300
UNified .o lessthan 1,501
UNIfied oo more than 1,500

(c) The Superintendent of Public Instruction shall compute a
revenue limit equalization adjustment for each school district’s
base revenue limit per unit of average daily attendance asfollows:
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(1) Add the products of the amount computed for each school
district by the county superintendent pursuant to subdivision (a)
and the average daily attendance used to calculate the district’s
revenue limit for the current fiscal year as adjusted for the deficit
factor in Section 42238.145.

(2) Dividetheamount appropriated for purposes of this section
for the current fiscal year by the amount computed pursuant to
paragraph (1). o

(3) Multiply the amount computed for the school district
pursuant to subdivision (a) by the amount computed pursuant to
paragraph (2).

(d) For the purposes of this section, the 1995-96 statewide
average base revenue limits determined for the purposes of
subdivision (a) and the fraction computed pursuant to paragraph
(2) of subdivision (c) by the Superintendent of Public Instruction
for the 1995-96 second principal apportionment shall befinal, and
shall not be recal culated at subsequent apportionments. In no event
shall thefraction computed pursuant to paragraph (2) of subdivision
(c) exceed 1.00. For the purposes of determining the size of a
district used in subdivision (b), county superintendents of schools,
in conjunction with the Superintendent of Public Instruction, shall
use a school district’s revenue limit average daily attendance for
the 199596 fiscal year as determined pursuant to Section 42238.5
and Article 4 (commencing with Section 42280).

(e) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 40. Section 42238.42 of the Education Codeis amended
to read:

42238.42. (&) In the event that the amount required to be
appropriated for the purpose of the state's minimum funding
obligation to school districts and community college districts
pursuant to Section 8 of Article XV1 of the California Constitution
for the 1996-97 fiscal year, as determined in paragraph (1) of
subdivision (b), exceeds the amount appropriated for that purpose
for the 199697 fiscal year, as determined pursuant to paragraph
(2) of subdivision (b), the amount computed pursuant to subdivision
(d), is hereby appropriated from the Genera Fund to the
Superintendent of Public Instruction for the purposes of equalizing
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the revenue limits of school districts pursuant to subdivision (€)
and Section 42238.43 and for the purpose of reducing the deficit
factor applied to the revenue limits of county superintendents of
schools pursuant to Section 2558.45 and reducing the deficit factor
applied to the revenue limits of the school districts pursuant to
Section 42238.145.

(b) To determine the amounts available for the purposes of this
section, the Department of Finance shall make the following
computations:

(1) At thefirst principal apportionment for the 1997-98 fiscal
year, compute the level of General Fund revenues that meets the
state’'s minimum funding obligation to school districts and
community college districts pursuant to Section 8 of Article XVI
of the California Constitution for the 1996-97 fiscal year based
upon the most current determination of data as defined in
subdivision (a) of Section 41206 of the Education Code.

(2) Subtract from the amount determined in paragraph (1) an
amount equal to the total amount of General Fund revenues that
have been appropriated for the purpose of meeting the state's
minimum funding obligation for the 1996-97 fiscal year to school
districts and community college districts pursuant to Section 8 of
Article XV1 of the California Constitution as of February 1, 1998.

(3) If theamount computed in paragraph (2) isgreater than zero,
that amount is the total amount available for the purposes of this
section.

(c) To determine the portion of the amount computed in
subdivision (@) to set aside for community college districts pursuant
to this section, the Department of Finance shall make thefollowing
computations:

(1) Add the total General Fund allocations to school districts
and community college districts for the purposes of meeting the
state’'s minimum funding obligation to school districts and
community college districts pursuant to Section 8 of Article XVI
of the California Constitution for the 199697 fiscal year to the
total statewide amount of “allocated local proceeds of taxes,” as
defined in subdivisions (g) and (h) of Section 41202, allocated to
school districts and community college districts for the 199697
fiscal year.

(2) Divide the sum of the Genera Fund allocations made to
community collegedistrictsfor the purposes of meeting the state's
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minimum funding obligation to community college districts
pursuant to Section 8 of Article XV1 of the California Constitution
for the 199697 fiscal year and the total statewide amount of
“allocated local proceeds of taxes,” as defined in subdivision (h)
of Section 41202, allocated to community college districts for the
199697 fiscal year by the sum computed pursuant to paragraph
D).
(3) Multiply the amount computed pursuant to subdivision (b)
by the percentage determined in paragraph (2). Community college
districts shall be entitled to receive an amount equal to the amount
computed pursuant to this paragraph and that amount shall be set
aside from the Genera Fund for appropriation to community
college districts by the Legidature.

(d) The amount of the appropriation made pursuant to
subdivision (a) of this section shall be computed by subtracting
the amount computed in paragraph (3) of subdivision (c) from the
amount computed pursuant to subdivision (b). The Director of the
Department of Finance shall certify to the Controller the amount
of the appropriation computed pursuant to this subdivision and
under no circumstances shall funds be released by the Controller
for purposes of this section before that certification is received by
the Controller.

(e) The Superintendent of Public Instruction shall allocate 50
percent of the amount computed pursuant to subdivision (d) to
school districtsfor the purpose of making equalization adjustments
to the base revenue limit of school districts for the 199697 fiscal
year, asfollows:

(1) The Superintendent of Public Instruction shall perform the
computations set forth in Section 42238.43 for the purpose of
equalization adjustments to the base revenue limits of school
districts for the 199697 fiscal year to determine the amount to
allocate to each school district pursuant to this paragraph.

(2) The Superintendent of Public Instruction shall repeat the
process of computing equalization adjustmentsto the base revenue
limits of school districts for the 199697 fiscal year pursuant to
Section 42238.43 until the total amount of funds available for that
purpose pursuant to this subdivision isallocated to school districts.

(3) If thetotal amount of fundsavailablefor allocation pursuant
to this subdivision is insufficient to fully fund the amounts
computed pursuant to paragraph (1) or the amount computed
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pursuant to any of the iterations made pursuant to paragraph (2),
the alocations computed pursuant to those paragraphs shall be
reduced proportionately.

(f) The Superintendent of Public Instruction shall allocate 50
percent of the amount computed pursuant to subdivision (d) to
county superintendents of schools for the purpose of reducing the
199697 and 1997-98 deficit factors applied to the revenue limits
of county-superintendent superintendents of schools and school
districts pursuant to Sections 2558.45 and 42238.145, respectively.
The amount of the allocation made to each school district and
county superintendent of schoolsfor the purpose of reducing their
respective deficit factors shall be computed in proportion to their
respective shares of the total statewide amount of the revenue
limits after adjustment for deficit factors for school districts and
county superintendents of schools.

(g) In no event shall this section be construed to require an
appropriation that would cause the aggregate amount required to
be appropriated from the General Fund for the 1996-97 fiscal year
pursuant to Section 8 of Article XV1 of the California Constitution
to be exceeded.

(h) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 41. Section 42238.43 of the Education Code is amended
to read:

42238.43. (a) (1) For the 199697 fiscal year, the county
superintendent of schools, in conjunction with the Superintendent
of Public Instruction, shall compute an equalization adjustment
for each school district in the county, so that no district’s base
revenue limit per unit of average daily attendance is less than the
199697 fiscal year statewide average base revenue limit for the
appropriate size and type of district listed in subdivision (b).

(2) For purposes of this section, the district base revenue limit
and the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.

(b) Subdivision (a) shall apply to the following school districts,
which shall be grouped according to size and type as follows:

District ADA
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Elementary ........cccccoeverenenne. less than 101
Elementary .......cccccoveenenennn more than 100
High School .......cccccvevveveee less than 301
High School .......ccccceeveieene more than 300
Unified ..o less than 1,501
Unified ..o more than 1,500

() The equalization adjustment computed pursuant to this
section shall only be funded from amounts appropriated for that
purpose pursuant to Section 42238.42.

(d) (1) For the purposes of the computation made pursuant to
paragraph (1) of subdivision (e) of Section 42238.42, the 199697
statewide average base revenue limits determined for the purposes
of subdivision (a) and the fraction, if any, computed pursuant to
paragraph (3) of subdivision (e) of Section 42238.42 by the
Superintendent of Public Instruction for the 1996-97 second
principal apportionment shall befinal, and shall not be calculated
as subsequent apportionments. In no event shall the fraction
computed pursuant to paragraph (3) of subdivision (e) of Section
42238.42 exceed 1.00. If any iterations are required pursuant to
paragraph (2) of Section 42238.42, the Superintendent of Public
Instruction shall recompute the 1996-97 statewide average base
revenue limit to include any adjustments made by theimmediately
preceding iteration.

(2) (A) For the purposes of determining the size of a school
district under subdivision (b), the Superintendent of Public
Instruction shall use aschool district’srevenuelimit average daily
attendance for the 199697 fiscal year as determined pursuant to
Section 42238.5 and Article 4 (commencing with Section 42280).

(B) Notwithstanding subparagraph (A), for the purposes of
determining the size of aschool district under subdivision (b) with
respect to any elementary, high, or unified school district that was
funded in the 199697 school year as alarge elementary, high, or
unified school district, as determined pursuant to subdivision (a)
of Section 42238.5, the school district’s actual revenue limit
average daily attendancefor the 1996-97 school year may be used.
The actual revenuelimit average daily attendance for the 1996-97
school year shall be used to calculate the 1996-97 revenue limit
of a school district exercising the authority granted under this
subparagraph. The governing board of a school district to which
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this subparagraph is applicable may exercise the authority granted
under this subparagraph by enacting aresolution to that effect and
transmitting a copy of that resolution to the Superintendent of
Public Instruction on or before a date designated by the
Superintendent of Public Instruction for that school year. After the
Superintendent of Public Instruction receives the resolution, the
superintendent shall make the necessary adjustmentsto the school
district’s revenue limit calculation.

(e) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 42. Section 42238.44 of the Education Code is amended
to read:

42238.44. (@) This section shall be known, and may be cited
as, the Fairnessin Education Funding Act.

(b) (1) Forthe2004-05fiscal year, the Superintendent of Public
Instruction shall compute an equalization adjustment for each
school district, so that the 2003-04 base revenue limit per unit of
average daily attendance of adistrict is not less than the 2003-04
base revenue limit per unit of average daily attendance above which
fall not morethan 10 percent of thetotal statewide unitsof average
daily attendance for each category of school district set forth in
subdivision (c).

(2) For purposes of this section, the district base revenue limit
and the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.

(c) Subdivision (b) shall apply to thefollowing school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ... less than 101
ElEMENtary ....ccccvveeeeceece e more than 100
High SChool ......ccoovee e, less than 301
High SChool .......ccoveiiie e, more than 300
UNIfied .o lessthan 1,501
UNIfied oo more than 1,500
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(d) The Superintendent of Public Instruction shall compute a
revenue limit equalization adjustment for each school district’s
base revenue limit per unit of average daily attendance asfollows:

(1) Multiply the amount computed for each school district
pursuant to subdivision (b) by the average daily attendance used
to calculate the revenue limit for the 200405 fiscal year of a
district.

(2) Dividethe amount appropriated for purposes of this section
for the 200405 fiscal year by the statewide sum of the amount
computed pursuant to paragraph (1).

(3) Multiply the amount computed for the school district
pursuant to paragraph (1) of subdivision (b) by the amount
computed pursuant to paragraph (2).

(e) (1) For the purposes of this section, the 2003-04 statewide
90th percentile base revenue limit determined pursuant to paragraph
(1) of subdivision (b), and the fraction computed pursuant to
paragraph (2) of subdivision (d) for the 2003—04 second principal
apportionment, shall be final, and shall not be recalculated at
subsequent apportionments. The fraction computed pursuant to
paragraph (2) of subdivision (d) shall not, under any circumstances,
exceed 1.00. For purposes of determining the size of a school
district pursuant to subdivision (c), county superintendents of
schools, in conjunction with the Superintendent of Public
Instruction, shall use school district revenue limit average daily
attendance for the 2003-04 fiscal year as determined pursuant to
Section 42238.5 and Article 4 (commencing with Section 42280).

(2) For the purposes of calculating the size of a school district
pursuant to subdivision (c), the Superintendent of Public Instruction
shall include units of average daily attendance of any charter school
for which the school district is the chartering agency.

(3) For the purposes of computing the target amounts pursuant
to subdivision (b), the Superintendent of Public Instruction shall
count all charter school average daily attendance toward the
average daily attendance of the school district that isthe chartering
agency.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.
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SEC. 43. Section 42238.445 of the Education Codeis amended
to read:

42238.445. (@) (1) For the 2002-03 fisca year, the
Superintendent of Public Instruction shall compute an equalization
adjustment for each school district by determining the amount that
would be necessary to-assdre ensure that no district’s 2001-02
base revenue limit per unit of average daily attendanceislessthan
the 2001-02 base revenue limit per unit of average daily attendance
above which fall not more than 10 percent of the total statewide
units of average daily attendance for each category of school
district set forth in subdivision (b).

(2) For purposes of this section, the district base revenue limit
and the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.

(b) Subdivision (a) shall apply to thefollowing school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ... less than 101
Elementary ... more than 100
High SChool ... less than 301
High SChool ......ccoove e, more than 300
UNIfied oo less than 1,501
UNIfied oo more than 1,500

(c) The Superintendent of Public Instruction shall determine
and allocate, on aone-time basis, an amount for each school district
asfollows:

(1) Multiply the amount computed for each school district
pursuant to subdivision (a) by the average daily attendance used
to calculatethe district’srevenue limit for the 2002—03 fiscal year.

(2) Divideforty-two million dollars ($42,000,000) appropriated
pursuant to Provision 2 of Item 6110-223-0001 of Section 2.00 of
the Budget Act of 2002 by the statewide sum of the amount
computed pursuant to paragraph (1).

(3 Multiply the amount computed for the school district
pursuant to paragraph (1) by the amount computed pursuant to
paragraph (2). _ _ _

(d) (1) For the purposes of this section, the 2001-02 statewide
90th percentile base revenue limit determined pursuant to paragraph
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(1) of subdivision (a), and the fraction computed pursuant to
paragraph (2) of subdivision (c) for the 2001-02 second principal
apportionment, shall be final, and shall not be recalculated at
subsequent apportionments. The fraction computed pursuant to
paragraph (2) of subdivision (c) shall not, under any circumstances,
exceed 1.00. For purposes of determining the size of a school
district pursuant to subdivision (b), county superintendents of
schools, in conjunction with the Superintendent of Public
Instruction, shall use school district revenue limit average daily
attendance for the 2001-02 fiscal year as determined pursuant to
Section 42238.5 and Article 4 (commencing with Section 42280).

(2) For the purposes of calculating the size of a school district
pursuant to subdivision (b), the Superintendent of Public Instruction
shall include units of average daily attendance of any charter school
for which the school district is the chartering agency.

(3) For the purposes of computing the target amounts pursuant
to subdivision (a), the Superintendent of Public Instruction shall
count all charter school average daily attendance toward the
average daily attendance of the school district that isthe chartering
agency.

(e) Allocations pursuant to this section do not represent
adjustments to school district base revenue limits.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 44. Section 42238.45 of the Education Codeis amended
to read:

42238.45. (a) (1) For the 2001-02 fisca vyear, the
Superintendent of Public Instruction shall compute an adjustment
for each school district, so that no district’s 200001 base revenue
limit per unit of average daily attendanceisless than the 2000-01
base revenue limit per unit of average daily attendance above which
fall not morethan 10 percent of thetotal statewide unitsof average
daily attendance for each category of school district set forth in
subdivision (b).

(2) For purposes of this section, the district base revenue limit
and the statewide average base revenue limit shall not include any
amounts attributable to Section 45023.4, 46200, or 46201.
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(b) Subdivision (a) shall apply to the following school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary .......cccccoveeiiccese e less than 101
Elementary ... more than 100
High SChool .......ccooiiiiecece s less than 301
High SChoOol ..o more than 300
UNIfIed oo lessthan 1,501
UNIfIed oo more than 1,500

(c) For the 200102 fiscal year, the Superintendent of Public
Instruction shall determine and allocate on a one-time basis for
each school district amounts as follows:

(1) Multiply the amount computed for each school district
pursuant to subdivision (a) by the average daily attendance used
to calculate the district’srevenue limit for the 2001-02 fiscal year.

(2) Divideforty million dollars ($40,000,000) appropriated for
purposes of thissection for the 2001-02 fiscal year by the statewide
sum of the amount computed pursuant to paragraph (1).

(3) Multiply the amount computed for the school district
pursuant to paragraph (1) of subdivision (a) by the amount
computed pursuant to paragraph (2).

(d) (1) For the purposes of calculating the size of a school
district pursuant to subdivision (b), the Superintendent of Public
Instruction shall include units of average daily attendance of any
charter school for which the school district isthe chartering agency.

(2) For the purposes of computing the target amounts pursuant
to subdivision (a), the Superintendent of Public Instruction shall
count all charter school average daily attendance toward the
average daily attendance of the school district that isthe chartering
agency.

(e) Allocations for purposes of this section do not represent
adjustments to school district base revenue limits.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 45. Section 42238.46 of the Education Codeis amended
to read:
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42238.46. (@) Forthe2003-04 fiscal year, the Superintendent
of Public Instruction shall compute an equalization adjustment for
each school district so that no district’'s 2002-03 adjusted base
revenue limit per unit of average daily attendance is less than the
2002-03 fiscal year adjusted base revenue limit above which fall
not more-that than 8.25 percent of the total statewide units of
average daily attendancefor the appropriate size and type of district
listed in subdivision (b).

For purposes of this section, the district adjusted base revenue
limit and the statewide average adjusted base revenue limit may
not include any amounts attributable to Section 45023.4, 46200,
or 46201.

(b) Subdivision (a) applies to the following school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ..o less than 101
Elementary ... more than 100
High SChool ..o less than 301
High SChool ..o more than 300
UNIfiEd .o less than 1,501
UNIfIEd .o more than 1,500

(c) The Superintendent of Public Instruction shall compute a
revenue limit equalization adjustment for each school district’s
adjusted base revenue limit per unit of average daily attendance
asfollows:

(1) Add the products of the amount computed for each school
district by the county superintendent pursuant to subdivision (a)
and the average daily attendance used to calculate the district’s
revenue limit for the current fiscal year.

(2) Dividethe amount appropriated for purposes of this section
for the current fiscal year by the amount computed pursuant to
paragraph (1).

(3) Multiply the amount computed for the school district
pursuant to subdivision (@) by the amount computed pursuant to
paragraph (2).

(d) (1) For purposes of this section only, prior to computing
the equalization adjustment pursuant to this section, the
Superintendent of Public Instruction shall calculate an adjusted
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base revenue limit for each district by revising the 2002—03 base
revenuelimit of the district to eliminate that portion of the one-time
adjustment to its base revenue limit related to excused absences
made pursuant to Section 42238.8.

(2) For the purposes of this section, the 2002-03 statewide
average adjusted base revenue limits determined for the purposes
of subdivision (&) and the fraction computed pursuant to paragraph
(2) of subdivision (c) by the Superintendent of Public Instruction
for the 2002—03 second principal apportionment shall befinal, and
shall not be recal culated at subsequent apportionments. In no event
shall thefraction computed pursuant to paragraph (2) of subdivision
(c) exceed 1.00. For the purposes of determining the size of a
district used in subdivision (b), county superintendents of schools,
in conjunction with the Superintendent of Public Instruction, shall
use a school district’s revenue limit average daily attendance for
the 200203 fiscal year as determined pursuant to Section 42238.5
and Article 4 (commencing with Section 42280).

(3) For the purposes of calculating the size of a school district
pursuant to subdivision (b), the Superintendent of Public Instruction
shall include units of average daily attendance of any charter school
for which the school district is the chartering agency.

(4) For the purposes of computing the target amounts pursuant
to subdivision (a), the Superintendent of Public Instruction shall
count all charter school average daily attendance towards the
average daily attendance of the school district that isthe chartering
agency.

(e) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 46. Section 42238.48 of the Education Code is amended
to read:

42238.48. (a) (1) For the 2006-07 fisca vyear, the
Superintendent shall compute an equalization adjustment for each
school district, so that the 200506 base revenue limit per unit
average daily attendance of a school district is not less than the
2005-06 base revenue limit per unit of average daily attendance
above which fall not more than 10 percent of the total statewide
units of average daily attendance for each category of school
district set forth in subdivision (b).
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(2) For purposes of this section, the base revenue limit shall not
include any amounts attributable to Section 45023.4, 46200, or
46201.

(b) Subdivision (a) shall apply to thefollowing school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ... less than 101
ElEMENtary ...ccoceoeeeeeeecce e more than 100
High SChool ......ccocve e, less than 301
High School ..o, more than 300
UNIfied .o lessthan 1,501
UNIfied oo more than 1,500

(c) The Superintendent shall compute a revenue limit
equalization adjustment for each school district’s base revenue
limit per unit of average daily attendance as follows:

(1) Multiply the amount computed for each school district
pursuant to subdivision (a) by the average daily attendance used
to calculate the revenue limit for the 2006-07 fiscal year of aschool
district.

(2) Dividethe amount appropriated for purposes of this section
for the 200607 fiscal year by the statewide sum of the amount
computed pursuant to paragraph (1).

(3) Multiply the amount computed for the school district
pursuant to paragraph (1) of subdivision (a) by the amount
computed pursuant to paragraph (2).

(d) (1) For the purposes of this section, the 2005-06 statewide
90th percentile base revenue limit determined pursuant to paragraph
(1) of subdivision (a), and the fraction computed pursuant to
paragraph (2) of subdivision (c) for the 2005-06 second principal
apportionment, shall be final, and shall not be recalculated at
subsequent apportionments. The fraction computed pursuant to
paragraph (2) of subdivision (c) shall not exceed 1.00. For purposes
of determining the size of aschool district pursuant to subdivision
(b), county superintendents of schools, in conjunction with the
Superintendent, shall use school district revenue limit average
daily attendancefor the 200506 fiscal year as determined pursuant
to Section 42238.5 and Article 4 (commencing with Section
42280).
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(2) For the purposes of calculating the size of a school district
pursuant to subdivision (b), the Superintendent shall include units
of average daily attendance of any charter school for which the
school district isthe sponsoring local educational agency.

(3) For the purposes of computing the target amounts pursuant
to subdivision (a), the Superintendent shall count al charter school
average daily attendance toward the average daily attendance of
the school district that isthe sponsoring local educational agency.

(e) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 47. Section 42238.485 of the Education Codeisamended
to read:

42238.485. (a) Forthe2010-11 fisca year, the Superintendent
shall compute an adjustment for each school district by dividing
each school district’s 2007-08 fiscal year average daily attendance
into the sum of the following:

(1) Funding for Meals for Needy Pupils programs received by
the school district for the 2007-08 fiscal year pursuant to Section
42241.2, asit read on January 1, 20009.

(2) Funding incentives to increase beginning teachers' salaries
received by the school district for the 200708 fiscal year pursuant
to Sections 45023.1 and 45023.4, asthose sections read on January
1, 2009.

(b) For purposes of this section, average daily attendance shall
be computed pursuant to Section 42238.5.

(c) Notwithstanding any other provision of this section, no
funding specified in this section shall be added to the adjustment
computed pursuant to subdivision (@) if that funding is currently
included in a school district’'s base revenue limit calculated
pursuant to Section 42238.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 48. Section 42238.49 of the Education Code is amended
to read:

42238.49. (a) (1) For the 2011-12 fiscal vyear, the
Superintendent shall compute an equalization adjustment for each
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school district, so that the 201011 base revenue limit per unit of
average daily attendance of a school district is not less than the
2010-11 base revenue limit per unit of average daily attendance
above which fall not more than 10 percent of the total statewide
units of average daily attendance for each category of school
district set forth in subdivision (b).

(2) For purposes of this section, the base revenue limit shall not
include any amounts attributable to Section 45023.4, 46200, or
46201.

(b) Subdivision (a) shall apply to thefollowing school districts,
which shall be grouped according to size and type as follows:

District ADA
Elementary ... less than 101
ElemMentary.......ccocvvevereeeeeceeeeese e more than 100
High School........ccceveeeccc e lessthan 301
High SChool.........ccoeveieeeceee e, more than 300
UNIfied. ..o lessthan 1,501
L0 L TR =T FO more than 1,500

(c) The Superintendent shall compute a revenue limit
equalization adjustment for each school district’s base revenue
limit per unit of average daily attendance as follows:

(1) Multiply the amount computed for each school district
pursuant to subdivision (a) by the average daily attendance used
to calculate the revenue limit for the 2011-12 fiscal year of aschool
district.

(2) Divide the amount appropriated from the Supplemental
Education Payment Account for purposes of this section for the
201112 fiscal year by the statewide sum of the amounts computed
pursuant to paragraph (1).

(3) Multiply the amount computed for the school district
pursuant to paragraph (1) of subdivision (a) by the amount
computed pursuant to paragraph (2).

(d) (1) For the purposes of this section, the 201011 statewide
90th percentile base revenuelimit determined pursuant to paragraph
(1) of subdivision (a), and the fraction computed pursuant to
paragraph (2) of subdivision (c) for the 2010-11 second principal
apportionment, shall be final, and shall not be recalculated at
subsequent apportionments. The fraction computed pursuant to
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paragraph (2) of subdivision (c) shall not exceed 1.00. For purposes
of determining the size of aschool district pursuant to subdivision
(b), county superintendents of schools, in conjunction with the
Superintendent, shall use school district revenue limit average
daily attendancefor the 2010-11 fiscal year as determined pursuant
to Section 42238.5 and Article 4 (commencing with Section
42280).

(2) For the purposes of calculating the size of a school district
pursuant to subdivision (b), the Superintendent shall include units
of average daily attendance of any charter school for which the
school district isthe sponsoring local educational agency.

(3) For the purposes of computing the target amounts pursuant
to subdivision (a), the Superintendent shall count all charter school
average daily attendance toward the average daily attendance of
the school district that isthe sponsoring local educational agency.

(e) This section shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 49. Section 42238.5 of the Education Code is amended
to read:

42238.5. (a) For purposes of Section 42238, the fiscal year
average daily attendance shall be computed pursuant to paragraph
(D) or (2).

(1) The second principal apportionment regular average daily
attendance for either the current or prior fiscal year, whichever is
greater. However, prior fiscal year average daily attendance shall
be adjusted for any loss or gain of average daily attendance due
to areorganization or transfer of territory, or, commencing in the
1993-94 fiscal year, and each fiscal year thereafter, for any change
inaverage daily attendancefor pupilswho are concurrently enrolled
in adult programs and classes pursuant to Section 52616.17.

(2) Any school district that elects to receive funding pursuant
to Article 4 (commencing with Section 42280) shall compute its
units of average daily attendance for purposes of Section 42238
by subtracting the amount determined in subparagraph (B) from
the amount determined in subparagraph (A).

(A) The units of average daily attendance computed pursuant

to paragraph (1).
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(B) Theunitsof average daily attendance resulting from pupils
attending schools funded pursuant to Article 4 (commencing with
Section 42280).

(b) For purposesof thisarticle, regular average daily attendance
shall bethe base revenuelimit average daily attendance, excluding
summer school average daily attendance.

(c) For purposes of this section, for the 199899 fiscal year
only, the prior year average daily attendance shall be the 1997-98
regular average daily attendance, excluding absences excused
pursuant to subdivision (b) of Section 46010, as that subdivision
read on July 1, 1996.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 50. Section 42238.51 of the Education Code is amended
to read:

42238.51. (@) For purposes of paragraph (1) of subdivision
(a) of Section 42238.5, asponsoring school district’saverage daily
attendance shall be computed as follows:

(1) Compute the sponsoring school district’s regular average
daily attendance in the current year, excluding the attendance of
pupilsin charter schools.

(2) (A) Compute the regular average daily attendance used to
calcul ate the second principal apportionment of the school district
for the prior year, excluding the attendance of pupils in charter
schools.

(B) Computethe attendance of pupilswho attended one or more
noncharter schools of the school district between July 1, and the
last day of the second period, inclusive, in the prior year, and who
attended a charter school sponsored by the school district between
July 1, and the last day of the second period, inclusive, in the
current year. For the purposes of this paragraph, a pupil enrolled
inagrade at acharter school sponsored by the school district shall
not be counted if the school district doesnot offer classesfor pupils
enrolled in that grade. The amount of the attendance counted for
any pupil for the purpose of this subparagraph may not be greater
than the attendance claimed for that pupil by the charter school in
the current year.
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(C) Compute the attendance of pupils who attended a charter
school sponsored by the school district in the prior year and who
attended one or more noncharter schools of the school district in
the current year. The amount of the attendance counted for any
pupil for the purpose of this subparagraph may not be greater than
the attendance claimed for that pupil by the school district in the
current year.

(D) From the amount determined pursuant to subparagraph (B),
subtract the amount determined pursuant to subparagraph (C). If
theresult islessthan zero, the amount shall be deemed to be zero.

(E) Theprioryear averagedaily attendance determined pursuant
to subparagraph (A) shall be reduced by the amount determined
pursuant to subparagraph (D).

(3) To the greater of the amounts computed pursuant to
paragraphs (1) and (2), add the regular average daily attendance
inthe current year of all pupilsattending charter schools sponsored
by the district that are not funded pursuant to Article 2
(commencing with Section 47633) of Chapter 6 of Part 26.

(b) For the purposes of this section, a “sponsoring school
district” shall mean a “sponsoring local educational agency,” as
defined in Section 47632.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 51. Section 42238.52 of the Education Codeis amended
to read:

42238.52. (a) Notwithstanding any other provision of law, the
prior year average daily attendance for aschool district determined
pursuant to subdivision (b) of Section 42238.51 shall be increased
by the prior year second principal apportionment average daily
attendance of district residents only of any school that meets the
following description:

(1) Theschool wasadistrict noncharter school in any year prior
to the prior year.

(2) Theschool was operated asadistrict-approved charter school
in the prior year.

(3) Theschool isagain operated as a district noncharter school
in the current year.
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(b) An adjustment to prior year average daily attendance
pursuant to this section may not be made for the attendance of
pupils who were not residents of the school district in the prior
year.

(c) This section applies to the 2000-01 fiscal year and
subsequent fiscal years.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 52. Section 42238.53 of the Education Code is amended
to read:

42238.53. (@) Sections 42238.51 and 42238.52 do not apply
to resident pupilsin charter school s operating under the districtwide
charter of adistrict that has converted al of its schools to charter
status pursuant to Section 47606 and has elected not to be funded
pursuant to Article 2 (commencing with Section 47633) of Chapter
6 of Part 26.

(b) For the purposes of this section, “resident pupils’ means
pupilswho reside in, and are otherwise eligible to attend, a school
in the specified district.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 53. Section 42238.6 of the Education Code is amended
to read:

42238.6. (a) Thefiscal year average daily attendance computed
under Section 42238.5 shall be increased, for each school district
that operates any school that meetsthe eligibility requirements set
forth in subdivision (b), by the number of child days of attendance
of pupils enrolled in eligible schools in the district who are
currently migratory children, as defined by Section 54441, and
who are residing in state-operated migrant housing projects
between the second principal apportionment and the end of the
regular school year, divided by the number of days school was
actually taught in the regular day schools of the district, excluding
Saturdays and Sundays.

(b) For aschool to be eligible for the purposes of this section,
the following conditions shall apply:
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(1) One or more state-operated migrant housing projects are
located within the attendance area of the school.

(2) The maximum number of pupils enrolled in the school in
the relevant fiscal year who are currently migratory children, as
calculated under subdivision (a), constitutes not less than one-third
of the total pupil enrollment of the school.

() The Superintendent of Public Instruction shall establish rules
and regulations for the implementation of this section.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 54. Section 42238.7 of the Education Code is amended
to read:

42238.7. (@) The governing board of each school district, as
a condition of apportionment, shall report to the Superintendent
of Public Instruction, not later than May 1, 1998, and September
1, 1998, respectively, the portion of the attendance in the schools
and classes maintained by the district that was reported for each
of the 1996-97 and 1997-98 school years pursuant to Section
41601 that consisted of absences excused pursuant to subdivision
(b) of Section 46010 and to Section 46015, as those sections read
on July 1, 1996.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 55. Section 42238.75 of the Education Code is amended
to read:

42238.75. Notwithstanding any other provision of law:

(& All completed audits, including those on appeal, of school
districts, charter schools, and county offices of education funded
by Item 8860-025-0001 of Section 2.00 of Chapter 50 of the
Statutes of 1999, Item 8860-025-0001 of Section 2.00 of Chapter
52 of the Statutes of 2000, and Item 8860-025-0001 of Section
2.00 of Chapter 106 of the Statutes of 2001, and any findings of
those audits, are withdrawn, and no loss of apportionment arising
from the findings of those audits shall be realized.

(b) All audits funded by Item 8860-025-0001 of Section 2.00
of Chapter 50 of the Statutes of 1999, Item 8860-025-0001 of
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Section 2.00 of Chapter 52 of the Statutes of 2000, and Item
8860-025-0001 of Section 2.00 of Chapter 106 of the Statutes of
2001, shall be discontinued.

(c) The Controller shal notify al school districts, charter
schools, and county offices of education that it is no longer
necessary to retain records supporting pupil attendance and excused
absences used for purposes of calculating average daily attendance
during the 1996-97 fiscal year.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 56. Section 42238.8 of the Education Code is amended
to read:

42238.8. (@) Effective July 1, 1998, the Superintendent of
Public Instruction shall make a one-time adjustment to the revenue
limit per unit of average daily attendance of each school district.
This one-time adjustment shall apply for the 1998-99 fiscal year,
and for each fiscal year thereafter, but not for any year prior to
199899, and shall be accomplished by revision of the prior fiscal
year revenuelimit per unit of average daily attendance, asfollows:

(1) Determine arevised revenue limit per unit of average daily
attendance for the 1996-97 fiscal year as follows:

(A) For each school district that had its revenue limit funding
for the 199697 fiscal year calculated on the basis of its 199697
average daily attendance pursuant to paragraph (1) of subdivision
(&) of Section 42238.5, the revised revenue limit per unit of average
daily attendance shall equal the adjusted total base revenue limit
determined pursuant to paragraph (2) divided by the adjusted
average daily attendance determined pursuant to subparagraph (A)
of paragraph (3).

(B) For each school district that had its revenue limit funding
for the 199697 fiscal year calculated on the basis of its 1995-96
average daily attendance pursuant to paragraph (1) of subdivision
(a) of Section 42238.5, the revised revenue limit per unit of average
daily attendance shall equal the adjusted total base revenue limit
determined pursuant to paragraph (2) divided by the adjusted
average daily attendance determined pursuant to subparagraphs
(B), (C), and (D) of paragraph (3).
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(2) Determine the amount of the 1996-97 total base revenue
[imit funding received pursuant to Section 42238 for growth and
nongrowth average daily attendance, including, as nongrowth
average daily attendance, attendance in necessary small schools
in the year determined to be the greater pursuant to paragraph (1)
of subdivision (a) of Section 42238.5 for the 1996-97 fiscal year,
but excluding attendance in nonpublic, nonsectarian schools,
county office operated special education, and county community
school programs.

(3) (A) Reduce the average daily attendance figure used to
make the determination set forth in paragraph (2) by the amount
of average daily attendance included in that figure for excused
absences pursuant to subdivision (b) of Section 46010 as that
subdivision read on July 1, 1996.

(B) Determinethe second principal apportionment averagedaily
attendance for the 1996-97 fiscal year, including attendance in
necessary small schools and attendance for excused absences
pursuant to subdivision (b) of Section 46010 asit read on July 1,
1996, but excluding attendance, including attendance for excused
absences, in nonpublic, nonsectarian schools, county-operated
special education programs, and county community schools.

(C) Determinethe second principal apportionment averagedaily
attendance for the 1996-97 fiscal year, including attendance in
necessary small schools, but excluding attendance in nonpublic,
nonsectarian schools, county-operated specia education programs,
and county community schoolsand for excused absences pursuant
to subdivision (b) of Section 46010 asit read on July 1, 1996.

(D) Calculatethe adjusted revenuelimit average daily attendance
by multiplying the average daily attendance figure used to make
the determination set forth in paragraph (2) by the quotient of the
amount determined pursuant to subparagraph (C) divided by the
amount determined pursuant to subparagraph (B).

(4) Recalculate the 1997-98 fiscal year revenue limit per unit
of average daily attendance to reflect the revision in the 199697
revenue limit per unit of average daily attendance determined
pursuant to paragraph (1).

(b) The calculations made pursuant to paragraphs (1) and (4)
of subdivision (a) shall not be used for apportionment purposes
for either of the fiscal yearsreferred to in those paragraphs or for
adjustments for those years.
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(c) If the governing board of any school district demonstrates
to the satisfaction of the Superintendent of Public Instruction that,
because of extraordinary circumstances beyond the control of the
school district, the amount of absences excused in one or more
district programs in the 1996-97 fiscal year-3996—97 pursuant to
subdivision (b) of Section 46010 as it read on July 1, 1996, was
significantly lower than it would ordinarily have been in
comparison to the amount of actual attendance in the 199697
fiscal year-1996-9%, the Superintendent of Public Instruction shall
make a compensating adjustment, consistent with the provisions
of Section 2 of the Education Code, in the calculation set forth in
this section.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 57. Section 42238.9 of the Education Code is amended
to read:

42238.9. (a) Theamount per unit of average daily attendance
subtracted pursuant to Section 56712 for revenue limitsfor pupils
in specia classes and centers shall be the district’s total revenue
limit for the current fiscal year computed pursuant to Section
42238, including funds received pursuant to Article 4 (commencing
with Section 42280), but excluding the total amount of funds
received pursuant to Sections 46200 to 46206, inclusive, and
Section 45023.4, as that section read on July 1, 1986, divided by
the district’s current year average daily attendance pursuant to
Section 42238.5. The amount per unit of average daily attendance
that isexcluded in this calculation for each school district shall be
increased for the 1998-99 fiscal year by the quotient for that district
of the amount determined pursuant to subparagraph (B) of
paragraph (3) of subdivision (a) of Section 42238.8 divided by the
amount determined pursuant to subparagraph (C) of paragraph (3)
of subdivision (a) of Section 42238.8.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 58. Section 42238.95 of the Education Code is amended
to read:
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42238.95. (&) Theamount per unit of average daily attendance
for pupilsin special classes and centers that shall be apportioned
to each county office of education shall be equal to the amount
determined for the district of residence pursuant to Section 42238.9,
increased by the quotient equal to the amount determined pursuant
to paragraph (1) divided by the amount determined pursuant to
paragraph (2). This subdivision only applies to average daily
attendance served by employees of the county office of education.

(1) Determinethe second principal apportionment average daily
attendance for special education for the county office of education
for the 199697 fiscal year, including attendance for excused
absences, divided by the corresponding average daily attendance
excluding attendance for excused absences pursuant to subdivision
(b) of Section 46010 asit read on July 1, 1996, reported pursuant
to Section 41601 for the 1996-97 fiscal year.

(2) Determinethe second principal apportionment average daily
attendance for the 1996-97 fiscal year, including attendance for
excused absences, for al of the school districts within the county,
excluding average daily attendance for county office special
education and county community school programs and nonpublic
nonsectarian schools, divided by the corresponding average daily
attendance, excluding attendance for excused absences determined
pursuant to subdivision (b) of Section 46010 asit read on July 1,
1996, and reported pursuant to Section 41601 for the 199697
fiscal year.

(b) A county office of education shall provide the datarequired
to perform the cal cul ation specified in paragraph (1) of subdivision
(&) to the Superintendent of Public Instructionin order to be eligible
for the adjustment pursuant to subdivision (a).

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 59. Section 42238.11 of the Education Code is amended
to read:

42238.11. Notwithstanding any other provision of law, for the
199495 fiscal year the county superintendent of schools shall
reduce the total revenue limit for each school district in the
jurisdiction of the county superintendent of schools by the amount
of the decreased employer contributionsto the Public Employees
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Retirement System resulting from the enactment of Chapter 330
of the Statutes of 1982, adjusted for any changes in those
contributions resulting from subsequent changes in employer
contribution rates, excluding rate changes dueto the direct transfer
of the state-mandated portion of the employer contributionsto the
Public Employees’ Retirement System, through the 199495 fiscal
year. The reduction shall be calculated for each school district as
follows:

() Determinetheamount of employer contributionsthat would
have been made in the 199495 fiscal year if the applicable Public
Employees Retirement System employer contribution ratein effect
immediately prior to the enactment of Chapter 330 of the Statutes
of 1982 were in effect during the 199495 fiscal year.

For purposes of this calculation, no school district shall have a
contribution rate higher than 13.020 percent.

(b) Subtract from the amount determined in subdivision (a) the
actual amount of employer contributions made to the Public
Employees Retirement System in the 199495 fiscal year.

(c) For the purposes of this section, employer contributions to
the Public Employees’ Retirement System for any of thefollowing
positions shall be excluded from the calculation specified above:

(1) Positionsor portions of positions supported by federal funds
that are subject to supplanting restrictions.

(2) Positions supported by funds received pursuant to Section
42243.6.

(3) Positions supported, to the extent of employer contributions
not exceeding twenty-five thousand dollars ($25,000) by any single
educational agency, from a non-General Fund revenue source
determined to be properly excludable from this section by the
Superintendent of Public Instruction with the approval of the
Director of Finance.

(d) For accounting purposes, the reduction made by this
provision may be reflected as an expenditure from appropriate
sources of revenue as directed by the Superintendent of Public
Instruction.

(e) The amount of the reduction made by this section shall not
be adjusted by the deficit factor calculated pursuant to Section
42238.145.

It isthe intent of the Legidlature to make adjustments to school
district revenuelimitsfor the 199495 fiscal year to reflect savings
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that these districts will realize in the contributions to the Public
Employees Retirement System due to areduced contribution rate
for the 199495 fiscal year.

This section shall become inoperative on July 1, 2014, and, as
of January 1, 2015, isrepealed, unless alater enacted statute, that
becomes operative on or before January 1, 2015, deletes or extends
the dates on which it becomes inoperative and is repealed.

SEC. 60. Section 42238.12 of the Education Codeis amended
to read:

42238.12. (@) Forthe1995-96 fiscal year and each fiscal year
thereafter, the county superintendent of schools shall adjust the
total revenuelimit for each school district inthejurisdiction of the
county superintendent of schools by the amount of increased or
decreased employer contributions to the Public Employees
Retirement System resulting from the enactment of Chapter 330
of the Statutes of 1982, adjusted for any changes in those
contributions resulting from subsequent changes in employer
contribution rates, excluding rate changes dueto the direct transfer
of the state-mandated portion of the employer contributionsto the
Public Employees Retirement System, through the current fiscal
year. The adjustment shall be calculated for each school district,
asfollows:

(1) (A) Determine the amount of employer contributions that
would have been made in the current fiscal year if the applicable
Public Employees Retirement System employer contribution rate
in effect immediately before the enactment of Chapter 330 of the
Statutes of 1982 were in effect during the current fiscal year.

(B) For purposes of thiscalculation, no school district shall have
a contribution rate higher than 13.020 percent.

(2) Determine the actual amount of employer contributions
made to the Public Employees’ Retirement System in the current
fiscal year.

(3) If the amount determined in paragraph (1) for a school
district isgreater than the amount determined in paragraph (2), the
total revenue limit computed for that school district shall be
decreased by the amount of the difference between those
paragraphs; or, if the amount determined in paragraph (1) for a
school district islessthan the amount determined in paragraph (2),
thetotal revenue limit for that school district shall beincreased by
the amount of the difference between those paragraphs.
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(4) For the purpose of this section, employer contributions to
the Public Employees’ Retirement System for any of thefollowing
positions shall be excluded from the calculation specified above:

(A) Positionsor portionsof positions supported by federal funds
that are subject to supplanting restrictions.

(B) Positions supported by funds received pursuant to Section
41540 that are established in order to satisfy court-ordered
desegregation requirements.

(C) Positions supported, to the extent of employers
contributions not exceeding twenty-five thousand dollars ($25,000)
by any single educational agency, from a non-General Fund
revenue source determined to be properly excludable from this
section by the Superintendent with the approval of the Director of
Finance. Commencing in the 200203 fiscal year, only positions
supported from a non-General Fund revenue source determined
to be properly excludable as identified for a particular local
educational agency or pursuant to a blanket waiver by the
Superintendent and the Director of Finance, before the 2002—03
fiscal year, may be excluded pursuant to this paragraph.

(5) For accounting purposes, any reduction to school district
revenue limits made by this provision may be reflected as an
expenditure from appropriate sources of revenue as directed by
the Superintendent.

(6) Theamount of theincrease or decreaseto the revenuelimits
of school districts computed pursuant to paragraph (3) for the
1995-96 to 2002-03 fiscal years, inclusive, may not be adjusted
by the deficit factor applied to the revenue limit of each school
district pursuant to Section 42238.145.

(7) For the 2003-04 fiscal year and any fiscal year thereafter,
the revenue limit reduction specified in Section 42238.146 may
not be applied to the amount of the increase or decrease to the
revenue limits of school districts computed pursuant to paragraph
).

(b) Thecalculations set forth in paragraphs (1) to (3), inclusive,
of subdivision (a) exclude employer contributions for employees
of charter schoolsfunded pursuant to Article 2 (commencing with
Section 47633) of Chapter 6 of Part 26.8.

(c) Funding appropriated through the Budget Act of 2001 or
legislation amending the Budget Act of 2001 for the purpose of
limiting the reductions to revenue limits calculated pursuant to
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this section and to Section 2558 for the 2001-02 fiscal year shall
be allocated on a one-time basisin the following manner:

(1) Each school district and county office of education subject
to areduced apportionment pursuant to this section or to Section
2558 shall receive a share of the amount described in paragraph
(3) that is proportionate to the reduction in their apportionment
pursuant to this section or to Section 2558 for the 2001-02 fiscal
year as compared to the statewide total reduction that would occur
absent this paragraph.

(2) For the 2001-02 fiscal year, instead of the alternative
calculation authorized by paragraph (1), the San Francisco Unified
School District shall receive an amount equal to five dollars and
57 fifty-seven cents ($5.57) multiplied by its second principal
apportionment average daily attendance for the 2001-02 fiscal
year.

(3) Notwithstanding any other law, total allocations pursuant
to this subdivision may not exceed thirty-five million dollars
($35,000,000).

(d) Thirty-five million dollars ($35,000,000) is hereby
appropriated from the General Fund for transfer to Section A of
the State School Fund for local assistance for the purpose of
limiting the reductions to revenue limits calculated pursuant to
this section and to Section 2558 for the 2003-04 fiscal year.
Funding from this appropriation shall be allocated in the following
manner:

(1) Each school district and county office of education subject
to areduced apportionment pursuant to this section or to Section
2558 shall receive a share of the amount appropriated in this
subdivision that is proportionate to the reduction in their
apportionment pursuant to this section or to Section 2558 for the
2003-04 fiscal year as compared to the statewide total reduction
that would occur absent this paragraph.

(2) For the 2003-04 fiscal year, instead of the alternative
calculation authorized by paragraph (1), the San Francisco Unified
School District shall receive an amount equal to five dollars and
57 fifty-seven cents ($5.57) multiplied by its second principal
apportionment average daily attendance for the 200304 fiscal
year.
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(3) Notwithstanding any other law, total allocations pursuant
to this subdivision may not exceed thirty-five million dollars
($35,000,000) for the 2003-04 fiscal year.

(4) For the purposes of making the computations required by
Section 8 of Article XVI of the Cdifornia Constitution, the
appropriation made by this section shall be deemed to be“ General
Fund revenues appropriated for school districts,” as defined in
subdivision (c) of Section 41202, for the 200304 fiscal year and
included within the “total alocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B,” asdefined in subdivision
(e) of Section 41202, for the 2003-04 fiscal year.

(e) For the 200405 fiscal year, and each fiscal year thereafter,
apportionment reductions pursuant to this section and to Section
2558 shall be limited as follows:

(1) Each school district and county office of education subject
to areduced apportionment pursuant to this section or to Section
2558 shall receive a share of the amount described in paragraph
(3) that is proportionate to the reduction in their apportionment
pursuant to this section or to Section 2558 for the 200405 fiscal
year as compared to the statewide total reduction as would occur
absent this paragraph.

(2) Instead of the alternative cal cul ation authorized by paragraph
(2), the San Francisco Unified School District shall receivefunding
equal to theamount of funding per unit of average daily attendance
specified in paragraph (2) of subdivision (c) asincreased annually
by cost-of-living adjustments specified in Section 42238.1,
multiplied by its second principal apportionment average daily
attendance for that fiscal year.

(3) Notwithstanding any other law, total limitations pursuant to
this subdivision may not annually exceed thirty-five million dollars
($35,000,000) as annualy increased by the cost-of-living
adjustments specified in Section 42238.1, multiplied by the annual
statewide percentage growth in total average daily attendance,
measured at the second principal apportionment.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.
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SEC. 61. Section 42238.13 of the Education Code is amended
to read:

42238.13. (@) Notwithstanding any other provision of law, for
any elementary school district that meetsall of the criteria specified
in subdivision (b), the base revenue limit for the 1988-89 fiscal
year and each subsequent fiscal year computed pursuant to Section
42238 shall be computed asthough the 1987—88 base revenue limit
per unit of average daily attendance was two thousand nine hundred
sixty-five dollars ($2,965). The county superintendent shall
compute the revenue limit on that basis.

(b) Therevenue limit computation described in subdivision (a)
shall apply to any elementary school district that meets all of the
following criteria:

(1) Theminority enrollment in thedistrict in the 1987-88 school
year was greater than 98 percent.

(2) The AFDC enrollment in the district in the 1987-88 school
year was greater than 32 percent.

(3) Thedistrict ranked in al of the following categoriesin the
198687 California Assessment Program as follows:

(A) Lowest 3 percent for third grade reading.

(B) Lowest 2 percent for sixth grade reading.

(C) Lowest 1 percent for eighth grade reading.

(D) Lowest 1 percent for sixth grade mathematics.

(E) Lowest 1 percent for eighth grade mathematics.

(F) Lowest 1 percent for history/social science.

(G) Lowest 1 percent for science.

(4) The district’'s 1987—88 base revenue limit was 2 percent
below the statewide average for elementary districtsand 7 percent
below the county average for elementary districts.

(5 Thedistrict isunder acourt order as of the effective date of
this act.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 62. Section 42238.14 of the Education Code is amended
to read:

42238.14. (a) Forthepurposesof thisarticle, therevenuelimit
for the 1993-94 fiscal year for each school district determined
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pursuant to this article and adjusted pursuant to Section 42238.16
shall be reduced by-a an 8.14 percent deficit factor.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 63. Section 42238.145 of the Education Codeis amended
to read:

42238.145. For the purposes of this article, the revenue limit
for each school district shall be reduced by a deficit factor, as
follows:

(@ (1) For the 199495 fiscal year, the revenue limit for each
school district determined pursuant to this article shall be reduced
by an 11.01 percent deficit factor.

(2) For the 1995-96 fiscal year, the revenue limit for each school
district determined pursuant to this article shall be reduced by a
10.12 percent deficit factor.

(3) Forthe1996-97 and 1997-98 fiscal years, therevenue limit
for each school district determined pursuant to this article shall be
reduced by a 9.967 percent deficit factor, as adjusted pursuant to
Section 42238.42.

(4) For the 1999-2000 fiscal year, the revenue limit for each
school district determined pursuant to this article shall be reduced
by a6.996 percent deficit factor.

(b) (1) The revenue limit for the 1994-95 fiscal year for each
school district shall be determined asif the revenue limit for each
school district had been determined for the 1993-94 fiscal year
without being reduced by the deficit factor required pursuant to
Section 42238.14.

(2) When computing the revenue limit for each school district
for the 1995-96 or any subsequent fiscal year pursuant to this
article, therevenuelimit shall be determined asif the revenue limit
for that school district had been determined for the previousfiscal
year without being reduced by the deficit factor specified in this
section.

This section shall become inoperative on July 1, 2014, and, as
of January 1, 2015, isrepealed, unless alater enacted statute, that
becomes operative on or before January 1, 2015, deletes or extends
the dates on which it becomes inoperative and is repealed.
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SEC. 64. Section 42238.146 of the Education Codeis amended
to read:

42238.146. (a) (1) For the 2003-04 fiscal year, the revenue
limit for each school district determined pursuant to this article
shall be reduced by a 1.198 percent deficit factor.

(2) For the 200405 fiscal year, the revenue limit for each school
district determined pursuant to this article shall be reduced by a
0.323 percent deficit factor.

(3) For the 2003—04 and 200405 fiscal years, therevenuelimit
for each school district determined pursuant to this article shall be
further reduced by a 1.826 percent deficit factor.

(4) For the 200506 fiscal year, the revenue limit for each school
district determined pursuant to this article shall be reduced by a
0.892 percent deficit factor.

(5) For the 2008-09 fiscal year, the revenuelimit for each school
district determined pursuant to this article shall be reduced by a
7.844 percent deficit factor.

(6) For the 2009-10 fiscal year, therevenue limit for each school
district determined pursuant to this article shall be reduced by-a
an 18.355 percent deficit factor.

(7) Forthe2010-11 fiscal year, the revenue limit for each school
district determined pursuant to this article shall be reduced by a
17.963 percent deficit factor.

(8) Forthe2011-12 fiscal year, therevenue limit for each school
district determined pursuant to this article shall be reduced by a
20.404 percent deficit factor.

(9) Forthe2012-13 fiscal year, the revenuelimit for each school
district determined pursuant to this article shall be reduced by a
22.272 percent deficit factor.

(b) In computing the revenue limit for each school district for
the 200607 fiscal year pursuant to this article, the revenue limit
shall be determined as if the revenue limit for that school district
had been determined for the 2003-04, 200405, and 200506 fiscal
years without being reduced by the deficit factors specified in
subdivision (a).

(c) In computing the revenue limit for each school district for
the 2010-11 fiscal year pursuant to this article, the revenue limit
shall be determined as if the revenue limit for that school district
had been determined for the 2009-10 fiscal year without being
reduced by the deficit factors specified in subdivision (a).
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(d) In computing the revenue limit for each school district for
the 2011-12 fiscal year pursuant to this article, the revenue limit
shall be determined as if the revenue limit for that school district
had been determined for the 2010-11 fiscal year without being
reduced by the deficit factors specified in subdivision (a).

() In computing the revenue limit for each school district for
the 2012-13 fiscal year pursuant to this article, the revenue limit
shall be determined as if the revenue limit for that school district
had been determined for the 2011-12 fiscal year without being
reduced by the deficit factors specified in subdivision (a).

(f) In computing the revenue limit for each school district for
the 2013-14 fiscal year pursuant to this article, the revenue limit
shall be determined as if the revenue limit for that school district
had been determined for the 2012-13 fiscal year without being
reduced by the deficit factors specified in subdivision (a).

(g) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 65. Section 42238.17 of the Education Codeis amended
to read:

42238.17. Notwithstanding any other provision of law, for any
school district that was reorganized effective July 1, 1992, as a
unified school district and that is congruent to aschool district that
was reorganized as an elementary school district effective July 1,
1990, the Superintendent—ef—Publietastruetion shall compute
apportionments using the following data:

(@) For the purposes of paragraph (1) of subdivision (d) of
Section 42238 for the 1990-91 and 1991-92 fiscal years, the
superintendent shall use the actual number of unitsof averagedaily
attendance for the 199091 fiscal year second principal
apportionments,

(b) For the purposes of paragraph (1) of subdivision (d) of
Section 42238, for the 1992-93 fiscal year and each fiscal year
thereafter, the superintendent shall use the actual number of units
of average daily attendance for the 1992-93 fiscal year second
principal apportionment.

This section shall become inoperative on July 1, 2014, and, as
of January 1, 2015, isrepealed, unless alater enacted statute, that
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becomes operative on or before January 1, 2015, deletes or extends
the dates on which it becomes inoperative and is repeal ed.

SEC. 66. Section 42238.18 of the Education Code is amended
to read:

42238.18. (a) Notwithstanding any other provision of law,
only those pupils enrolled in county office of education programs
while detained in a juvenile hall, juvenile home, day center,
juvenileranch, juvenile camp, or regional youth educational facility
established pursuant to Article 23 (commencing with Section 850),
Article 24 (commencing with Section 880), and Article 24.5
(commencing with Section 894) of Chapter 2 of Part 1 of Division
2 of theWelfare and Institutions Code shall be counted asjuvenile
court school pupils. For purposes of apportionments, those pupils
in a group home housing 25 or more children placed pursuant to
Sections 362, 727, and 730 of the Welfare and Institutions Code
or in any group home housing 25 or more children and operating
one or more additional sites under a central administration for
children placed pursuant to Section 362, 727, or 730 of the Welfare
and Institutions Code shall be reported as county group home and
institutions pupils to the Superintendent and shall be counted as
juvenile court school pupilsfor purposes of apportionments.

(b) Notwithstanding any other provision of law, any county
superintendent of schools operating juvenile court schools, county
group home and institutions schools, or community schools, or
any combination of these schools shall maintain an account in their
genera fund to be known as the juvenile court and community
school account, and shall deposit all funds derived from the
operation of juvenile court, county group home and institutions
schools, and community schools into that account. Expenditures
from the juvenile court and community school account shall be
limited to the following:

(1) Those expenditures defined as direct costs of instructional
programs by the California State School Accounting Manual,
except that facility costs, including the costs of renting, leasing,
purchasing, remodeling, constructing, or improving buildingsand
the costs of purchasing or improving land, shall be allowed as an
instructional cost in the juvenile court and community school fund.
Deferred maintenance contributions made pursuant to Section
17584 may aso be alowed as an instructional cost of juvenile
court and county community school programs, provided the
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contribution does not exceed the program’s proportionate share
of total county school service fund expenditures as defined in
Section 17584, and provided the funds are used for deferred
maintenance of juvenile court and county community school
facilities.

(2) Expendituresthat are defined as documented direct support
costs by the California State School Accounting Manual.

(3) Expenditures that are defined as allocated direct support
costs by the California State School Accounting Manual.

(4) Other expenditures for support and indirect charges.
However, these charges may not exceed 10 percent of the sum of
the expenditures in paragraphs (1), (2), and (3).

Expendituresthat represent contract paymentsto other agencies
for the operation of juvenile court and community school programs
shall be included in the juvenile court and community school
account and the contract costs distributed to the cost categories
defined in paragraphs (1), (2), (3), and (4). At the end of any given
school year the net ending balance in the juvenile court and
community school account may be distributed to areserved account
for economic contingencies or to a reserved account for capital
outlay, provided that the combined total transferred does not exceed
15 percent of the current year’ s authorized expenditures as specified
above and al so provided that funds placed in the reserved accounts
shall only be expended for juvenile court, county group home and
ingtitutions, or community school programs. The net ending
balance, except for those funds placed in a capital outlay fund,
shall not exceed the greater of 15 percent of the previous year's
expenditures or twenty-five thousand dollars ($25,000). A county
may accumulate over a period of two or more given school years
anet ending balancein the capital outlay reserved account of more
than 15 percent of the current fiscal year's expenditures under
provisions of a resolution of the governing board. Funds in the
capital outlay reserve are to be used for capital outlay only. The
Superintendent shall require an annual certification by county
superintendents of schools beginning in the 198990 fiscal year
that juvenile court, county group home and institutions, and
community school funds have been expended as provided in this
section and shall withhold from the subsequent year's
apportionment an amount equal to any excess ending balance or
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excess transfers, as provided in this subdivision, in the juvenile
court and community school account.

(c) Notwithstanding any other provision of law, pupilswho are
referred by the county probation department under Section 601 or
654 of the Welfare and Institutions Code, shall be enrolled and
eligible for apportionments in county community schools only
after an individualized review and certification of the
appropriateness of enrollment in the county group home and
ingtitution's school or county community school. The
individualized review shall include representatives of the court,
the county department of education, the county probation
department, and either the school district of residence or, in cases
inwhich the pupil residesin agroup home or institution, the school
district in which the group home or ingtitution is located, and, in
each case, the school district representative shall agree to the
appropriateness of the proposed placement and pupils so placed
shall have a probation officer assigned to their case.

(d) Regardiess of the operative date of the amendments to this
section made during the 1997 portion of the 1997-98 Regular
Session, this section, as so amended, shall be implemented as
though it had been operative on July 1, 1996. For the purpose of
implementing this section for the entire 1996-97 fiscal year, the
Superintendent and other public officers shall take all necessary
steps to effect the required adjustments and shall have authority
to adjust alowance computations, apportionments, and
disbursements ordered from Section A of the State School Fund
and other public funds.

(e) This section shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 67. Section 42239 of the Education Code is amended to
read:

42239. (a) For each fiscal year the Superintendent-ef-Publie
Hastraetion shall compute funding for supplemental instruction for
each school district or charter school by multiplying the number
of pupil hours of supplemental instruction claimed pursuant to
Sections 37252 and 37252.2 by the pupil hour allowance specified
in subdivision (b) or by a pupil hour allowance specified in the
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annual Budget Act in lieu of the amount computed in subdivision
(b).
(b) Hours of supplemental instruction shall be reimbursed at a
rate of three dollars and fifty-three cents ($3.53) per pupil hour,
adjusted in the 200506 fiscal year and subsequent fiscal years as
specified in this section, provided that a different reimbursement
rate may be specified for each fiscal year in the annual Budget Act
that appropriates funding for that fiscal year. Thisamount shall be
increased annually by the percentage increase pursuant to
subdivision (b) of Section 42238.1 granted to school districts or
charter schools for base revenue limit cost-of-living increases.

(c) (1) If appropriated funding isinsufficient to pay all claims
made in any fiscal year pursuant to Sections 37252 and 37252.2,
the superintendent shall use any available funding appropriated
for the purposes of reimbursing school districts pursuant to Section
37252 or 37252.2.

(2) If appropriated funding is still insufficient to pay al claims
made in any fiscal year pursuant to Section 37252 or 37252.2, the
superintendent shall use any available funding appropriated for
the purposes of reimbursing school districts for supplemental
instruction in the prior fiscal year.

(3) If appropriated funding is still insufficient to pay al claims
made in any fiscal year pursuant to Section 37252 or 37252.2, the
superintendent shall use any available funding appropriated for
the purposes of reimbursing school districts for supplemental
instruction in the current fiscal year.

(4) The superintendent shall notify the Director of Finance that
thereis an insufficiency of funding appropriated for the purposes
of Sections 37252 and 37252.2 only after the superintendent has
exhausted all available balances of appropriations made for the
current or prior fiscal years for the reimbursement of school
districts for supplemental instruction.

(d) Notwithstanding any other provision of law, neither the State
Board of Education nor the Superintendent of Public Instruction
may waive any provision of this section.

(e) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.
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SEC. 68. Section 42240.1 of the Education Code is amended
to read:

42240.1. (a) Any elementary school district with less than
2,501 units of average daily attendance in grades kindergarten to
6, inclusive, for the second principal apportionment inthe 1978-79
fiscal year, whose 7th and 8th grade pupils were being educated
by a high school district pursuant to Article 5 (commencing with
Section 37060) of Chapter 1 of Part 22 during the 1978-79 fiscal
year, shall be entitled to the revenue limit adjustment computed
pursuant to Section 42240 beginning with the 198182 fiscal year.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 69. Section 42241.3 of the Education Code is amended
to read:

42241.3. (d) Thissection appliesonly to the funding generated
by the average daily attendance of pupils attending acharter school
that has operated as a charter school since prior to July 1, 2005, if
aunified school district has been the sponsoring local educational
agency as defined in subdivision (i) of Section 47632, and if the
unified school district was governed by Section 47660 as that
section read on December 31, 2005.

(b) For the 2005-06 fiscal year only, the revenue limit funding
of aunified school district, other than a unified school district that
has converted al of its schoolsto charter status pursuant to Section
47606 and is operating them as charter schools, shall be increased
or decreased to reflect-half one-half of the difference between the
funding provided for the base revenue limit per unit of average
daily attendance of the unified school district as set forth in Section
42238 and the genera-purpose entitlement per unit of average
daily attendance of the charter school as set forth in Section 47633.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 70. Section 42241.7 of the Education Code is amended
to read:

42241.7. (@) Forthe 197879 fiscal year, and each fiscal year
thereafter, the revenue limit of any elementary, high, or unified
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school district authorized pursuant to Sections 42237 and 42238
may be increased by an amount sufficient to provide additional
revenue equal to the expenditures estimated to be incurred by the
district in the budget year in complying with the following
provisions of the Unemployment Insurance Code: Sections 605
and 803, Article 6 (commencing with Section 821) of Chapter 3
of Part 1 of Division 1, or Article 3 (commencing with Section
976) of Chapter 4 of Part 1 of Division 1, less the actual
expenditures incurred by the district in the 197576 fiscal year in
complying with the following provisions of the Unemployment
Insurance Code: Section 605.2 and Article 6 (commencing with
Section 821) of Chapter 3 of Part 1 of Division 1.

(b) If, at the end of any fiscal year, the actual expenditures of
the district specified in subdivision (a) are less than the revenue
derived from theincrease in revenue limit provided in subdivision
(a) for that fiscal year, the difference shall be used in the following
fiscal year exclusively for expenditures required pursuant to the
Unemployment Insurance Code provisions specified in subdivision
a).

(c) If, at the end of any fiscal year, the actual expenditures of
the district specified in subdivision (a) exceed the revenue derived
from the increase in revenue limit provided in subdivision (a) for
that fiscal year, the difference may be added to the increase in
revenue limit, authorized pursuant to this section, in the following
fiscal year.

(d) (1) For the 199495 to 2002-03 fiscal years, inclusive, the
adjustment computed pursuant to this section shall not be adjusted
by the deficit factor applied to the revenue limit of each school
district pursuant to Section 42238.145.

(2) For the 2003-04 fiscal year and each fiscal year thereafter,
the revenue limit reduction specified in Section 42238.146 may
not be applied to the adjustment computed pursuant to this section.

(e) Expenditures for employees of charter schools funded
pursuant to Article 2 (commencing with Section 47633) of Chapter
6 of Part 26.8 are excluded from the calculations set forth in this
section.

(f) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.
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SEC. 71. Section 42243.7 of the Education Code is amended
to read:

42243.7. (a) For any school district that commenced operations
on or after June 30, 1978, or for any school district that receives
approval from the department for a new continuation education
high school for the 1979-80 fiscal year, or any fiscal year
thereafter, the Superintendent of Public Instruction shall compute
an adjustment to the district revenue limit pursuant to this section.

(b) Determinethe amount of foundation program that the district
would have been entitled to pursuant to subdivision (a) of Section
41711, as that section read on July 1, 1977, if the district had
operated during the 1977-78 fiscal year, utilizing the number of
units of average daily attendance attending high school in the
district in the fiscal year for which the revenue limit is being
computed.

(c) Determinetheamount of foundation program that the district
would have been entitled to pursuant to paragraph (1) of
subdivision (b) of Section 41711, as that section read on July 1,
1977, if the district had operated during the 1977—78 fiscal year,
utilizing the same number of units of average daily attendance
used in subdivision (b) of this section.

(d) Subtract the amount determined pursuant to subdivision (c)
from the amount computed pursuant to subdivision (b).

(e) Theamount computed pursuant to subdivision (d), if greater
than zero, shall be added to the revenue limit computed pursuant
to subdivision (c) of Section 42237 or pursuant to Section 42238.
If the amount in subdivision (d) is less than zero there is no
adjustment.

(f) The Superintendent of Public Instruction shall reduce by the
amount computed pursuant to subdivision (€) the revenue limit
computed pursuant to Section 42238 of any district discontinuing
the operation of acontinuation education school approved pursuant
to subdivision (a).

(9) (1) For the 1994-95 to 2002-03 fiscal years, inclusive, the
adjustment computed pursuant to this section may not be adjusted
by the deficit factor applied to the revenue limit of each school
district pursuant to Section 42238.145.

(2) For the 2003-04 fiscal year and each fiscal year thereafter,
the revenue limit reduction specified in Section 42238.146 may
not be applied to the adjustment computed pursuant to this section.
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(h) The adjustment computed pursuant to this section for anew
continuation education high school may be applicable for any
unified school district that was not fully operational during the
first year of operation of the continuation education high school.
The number of units of average daily attendance to be used in
computing the adjustment shall be the number of units of average
daily attendance generated by the continuation education high
school in the district for the first year that the district is fully
operational in all grades.

(i) In the 1998-99 fiscal year and each fiscal year thereafter,
the ranges of average daily attendance resulting from the
calculation set forth in this section pursuant to Section 41711, as
that section read on July 1, 1977, shall be reduced by the statewide
average percentage that absences excused pursuant to subdivision
(b) of Section 46010, asthat section read on July 1, 1996, were of
total second principal apportionment regular average daily
attendance for high schools in 1996-97, with the reduced ranges
then rounded to the nearest integer.

() Commencing with the 200506 fisca year and
notwithstanding any provision of law, the amount of the adjustment
cal culated pursuant to this section shall not be added to the revenue
limit of a school district, but shall be used in determining the
amount of the pupil retention block grant awarded a school district
pursuant to Article 1 (commencing with Section 41500) of Chapter
3.2

(k) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 72. Section 46201.2 of the Education Code is amended
to read:

46201.2. (a) Commencing with the 2009-10 school year and
continuing through the 2013-14 school year, a school district,
county office of education, or charter school may reduce the
equivalent of up to five days of instruction or the equivalent
number of instructional minutes without incurring the penalties
set forth in Sections 41420, 46200, 46200.5, 46201, 46201.5,
46202, and 47612.5. A school district, county office of education,
or charter school shall receive revenue limit funding based on the
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adjustments prescribed pursuant to Section 42238.146 whether or
not it reduces the number of schooldays or instructional minutes.

(b) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 73. Section 46201.2 is added to the Education Code, to
read:

46201.2. (a) Commencing with the 2009-10 school year and
continuing through the 201314 school year, a school district,
county office of education, or charter school may reduce the
equivalent of up to five days of instruction or the equivalent
number of instructional minutes without incurring the penalties
set forth in Sections 41420, 46200, 46200.5, 46201, 46201.5,
46202, and 47612.5, as those sections read on January 1, 2014. A
school district, county office of education, or charter school shall
receive revenue limit funding based on the adjustments prescribed
pursuant to Section 42238.146, as it read on January 1, 2014,
whether or not it reduces the number of schooldays or instructional
minutes.

(b) For the 2014-15 school year, aschool district, county office
of education, or charter school may reduce the equivalent of up to
five days of instruction or the equivalent number of instructional
minutes without incurring the penalties set forth in Sections 41420,
46200, 46200.5, 46201, 46201.5, 46202, and 47612.5.

(c) Thissection shall become operative on July 1, 2014.

(d) Thissection shall become inoperative on July 1, 2015, and,
as of January 1, 2016, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2016, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 74. Section 47604.33 of the Education Code is amended
to read:

47604.33. (a) Each charter school shall annually prepare and
submit the following reports to its chartering authority and the
county superintendent of schools, or only to the county
superintendent of schools if the county board of education is the
chartering authority:

(1) On or before July 1, a preliminary budget. For a charter
school in its first year of operation, the information submitted
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pursuant to subdivision (g) of Section 47605 satisfies this
reguirement.

(2) Onor before December 15, aninterim financia report. This
report shall reflect changes through October 31.

(3) On or before March 15, a second interim financial report.
This report shall reflect changes through January 31.

(4) On or before September 15, afinal unaudited report for the
full prior year.

(b) Thechartering authority shall use any financial information
it obtains from the charter school, including, but not limited to,
the reports required by this section, to assess the fiscal condition
of the charter school pursuant to subdivision (d) of Section
47604.32.

(c) The cost of performing the duties required by this section
shall be funded with supervisoria oversight fees collected pursuant
to Section 47613.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 75. Section 47604.33 is added to the Education Code, to
read:

47604.33. (a) Each charter school shall annually prepare and
submit the following reports to its chartering authority and the
county superintendent of schools, or only to the county
superintendent of schools if the county board of education is the
chartering authority:

(1) Onor beforeduly 1, apreliminary budget and alocal control
and accountability plan adopted pursuant to Section 52065. For a
charter school in its first year of operation, the information
submitted pursuant to subdivision (g) of Section 47605 satisfies
this requirement.

(2) Onor before December 15, aninterim financia report. This
report shall reflect changes through October 31.

(3) On or before March 15, a second interim financial report.
This report shall reflect changes through January 31.

(4) On or before September 15, afinal unaudited report for the
full prior year.

(b) Thechartering authority shall use any financial information
it obtains from the charter school, including, but not limited to,
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the reports required by this section, to assess the fiscal condition
of the charter school pursuant to subdivision (d) of Section
47604.32.

(c) The cost of performing the duties required by this section
shall be funded with supervisoria oversight fees collected pursuant
to Section 47613.

(d) Thissection shall become operative on July 1, 2014.

SEC. 76. Section 47610 of the Education Code is amended to
read:

47610. A charter school shall comply with this part and all of
the provisions set forth inits charter, but is otherwise exempt from
the laws governing school districts, except al of the following:

() Asspecifiedin Section 47611.

(b) As specified in Section 41365.

(c) All laws establishing minimum age for public school
attendance.

(d) The Cadlifornia Building Standards Code (Part 2
(commencing with Section 101) of Title 24 of the California Code
of Regulations), as adopted and enforced by the local building
enforcement agency with jurisdiction over the area in which the
charter school islocated.

(e) Charter school facilities shall comply with subdivision (d)
by January 1, 2007.

This section shall become inoperative on July 1, 2014, and, as
of January 1, 2015, isrepealed, unless alater enacted statute, that
becomes operative on or before January 1, 2015, deletes or extends
the dates on which it becomes inoperative and is repealed.

SEC. 77. Section 47610 is added to the Education Code, to
read:

47610. (a) A charter school shall comply with this part and
all of theprovisions set forth initscharter, but is otherwise exempt
from the laws governing school districts, except al of the
following:

(1) Asspecified in Section 47611.

(2) Asspecified in Section 41365.

(3) As specified in Section 52065.

(4) All laws establishing minimum age for public school
attendance.

(5) The Cdlifornia Building Standards Code (Part 2
(commencing with Section 101) of Title 24 of the California Code
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of Regulations), as adopted and enforced by the local building
enforcement agency with jurisdiction over the area in which the
charter school islocated.

(6) Charter school facilities shall comply with paragraph (5) of
subdivision (a) by January 1, 2007.

(b) This section shall become operative on July 1, 2014.

SEC. 78. Section 47630.5 of the Education Code is amended
to read:

47630.5. (a) This chapter applies to the calculation of
operational funding for charter schools. Except as otherwise
provided in this chapter, this chapter shall apply to all charter
schoolswithout regard to their sponsoring local education agency.

(b) For the 19992000, 200001, and 200102 fiscal yearsin
the case of a charter school that was assigned a number by the
State Board of Education prior to June 1, 1999, the use of the
charter school funding method established by this chapter shall be
at the discretion of that charter school. A charter school that elects
to have its funding determined pursuant to the method established
by this chapter shall notify the State Department of Education by
June 1 prior to the affected fiscal year. An election to be funded
pursuant to the method established by this chapter isirrevocable.

(c) Additional legal or fiscal responsibilities on the part of a
county superintendent of schools are not imposed by this chapter,
except as specifically provided in this chapter.

(d) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 79. Section 47631 of the Education Code is amended to
read:

47631. (@) Article 2 (commencing with Section 47633) and
Article 3 (commencing with Section 47636) may not apply to a
charter granted pursuant to Section 47605.5.

(b) Notwithstanding subdivision (a), a pupil attending a
county-sponsored charter school who is €eligible to attend that
school solely asaresult of parental request pursuant to subdivision
(b) of Section 1981 shall be funded pursuant to this chapter.

(c) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
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that becomes operative on or before January 1, 2015, deletes or
extends the dates on which it becomesinoperative and is repeal ed.

SEC. 80. Section 47631 is added to the Education Code, to
read:

47631. (a) Article 3 (commencing with Section 47636) shall
not apply to a charter granted pursuant to Section 47605.5.

(b) Notwithstanding subdivision (a), a pupil attending a
county-sponsored charter school who is eligible to attend that
school solely asaresult of parental request pursuant to subdivision
(b) of Section 1981 shall be funded pursuant to the local control
funding formula pursuant to Section 42238.02, as implemented
by Section 42238.03.

(c) Thissection shall become operative on July 1, 2014.

SEC. 81. Section 47632 of the Education Code is amended to
read:

47632. For purposes of this chapter, the following terms shall
be defined as follows:

() “General-purpose entitlement” means an amount computed
by the formula set forth in Section 47633 beginning in the
19992000 fiscal year, which is based on the statewide average
amounts of general-purpose funding from those state and local
sourcesidentified in Section 47633 received by school districts of
similar type and serving similar pupil populations.

(b) “Categorical block grant” means an amount computed by
theformulaset forth in Section 47634 beginning in the 1999-2000
fiscal year, which is based on the statewide average amounts of
categorical aid from those sources identified in Section 47634
received by school districts of similar type and serving similar
pupil populations.

(c) “Genera-purpose funding” means those funds that consist
of stateaid, local property taxes, and other revenues applied toward
aschool district’s revenue limit, pursuant to Section 42238.

(d) “Categorical aid” meansaid that consists of state or federally
funded programs, or both, which are apportioned for specific
purposes set forth in statute or regulation.

(e) “Economic impact aid-eligible pupils’ means those pupils
that are included in the economic impact aid-eligible pupil count
pursuant to Section 54023. For purposes of applying Section 54023
to charter schools, “economically disadvantaged pupils’ means
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the pupils described in paragraph (2) of subdivision (a) of Section
54026.

(f) “Educationally disadvantaged pupils’ means those pupils
who are eligible for subsidized meals pursuant to Section 49552
or areidentified as English learners pursuant to subdivision (a) of
Section 306, or both.

(g) “Operational funding” meansall funding except funding for
capital outlay.

(h) “School district of a similar type” means a school district
that is serving similar grade levels.

(i) “Similar pupil population” means similar numbers of pupils
by grade level, with a similar proportion of educationally
disadvantaged pupils.

() “Sponsoring local educational agency” meansthefollowing:

(1) If a charter school is granted by a school district, the
sponsoring local educational agency is the school district.

(2) If acharter is granted by a county office of education after
having been previously denied by aschool district, the sponsoring
local educational agency means the school district that initially
denied the charter petition.

(3) If acharter is granted by the state board after having been
previously denied by a local educational agency, the sponsoring
local educational agency means the local educational agency
designated by the state board pursuant to paragraph (1) of
subdivision (k) of Section 47605 or if aloca educational agency
isnot designated, thelocal educational agency that initially denied
the charter petition.

(4) For pupils attending county-sponsored charter schools who
are eligible to attend those schools solely as a result of parental
request pursuant to subdivision (b) of Section 1981, the sponsoring
local educational agency means the pupils school district of
residence.

(5) For pupils attending countywide charter schools pursuant
to Section 47605.6 who reside in a basic aid school district, the
sponsoring local educational agency means the school district of
residence of the pupil. For purposes of this paragraph, “basic aid
school district” means a school district that does not receive an
apportionment of state funds pursuant to subdivision (h) of Section
42238.
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(k) Thissection shall become inoperative on July 1, 2014, and,
as of January 1, 2015, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2015, deletes or
extendsthe dates on which it becomesinoperative and is repeal ed.

SEC. 82. Section 47632 is added to the Education Code, to
read:

47632. (a) For purposes of this chapter, the following terms
shall be defined as follows:

(1) “General-purpose entitlement” means an amount computed
by thelocal control funding formula pursuant to Section 42238.02,
as implemented by Section 42238.03.

(2) “General-purpose funding” means those funds that consist
of stateaid, local property taxes, and other revenues applied toward
a school district’s local control funding formula, pursuant to
Section 42238.02, as implemented by Section 42238.03.

(3) “Categorical aid” meansaid that consists of state or federally
funded programs, or both, which are apportioned for specific
purposes set forth in statute or regulation.

(4) “Educationally disadvantaged pupils’ means those pupils
who are dligible for subsidized meals pursuant to Section 49552
or areidentified as English learners pursuant to subdivision (a) of
Section 306, or both.

(5) “Operational funding” meansall funding except funding for
capital outlay.

(6) “School district of a similar type” means a school district
that is serving similar grade levels.

(7) “Similar pupil population” meanssimilar numbers of pupils
by grade level, with a similar proportion of educationally
disadvantaged pupils.

(8) “Sponsoring local educationa agency” meansthefollowing:

(A) If a charter school is granted by a school district, the
sponsoring local educational agency is the school district.

(B) If acharter isgranted by a county office of education after
having been previously denied by aschool district, the sponsoring
local educational agency means the school district that initially
denied the charter petition.

(C) If acharter is granted by the state board after having been
previously denied by alocal educational agency, the sponsoring
local educational agency means the local educational agency
designated by the state board pursuant to paragraph (1) of
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subdivision (k) of Section 47605 or if aloca educational agency
isnot designated, thelocal educational agency that initially denied
the charter petition.

(D) For pupilsattending county-sponsored charter schoolswho
are eligible to attend those schools solely as a result of parental
request pursuant to subdivision (b) of Section 1981, the sponsoring
local educational agency means the pupils school district of
residence.

(E) For pupils attending countywide charter schools pursuant
to Section 47605.6 who reside in a basic aid school district, the
sponsoring local educational agency means the school district of
residence of the pupil. For purposes of this paragraph, “basic aid
school district” means a school district that does not receive an
apportionment of state funds as described in subdivision-ry (m)
of Section 42238.02.

(b) This section shall become operative on July 1, 2014.

SEC. 83. Section 47633 of the Education Code is amended to
read:

47633. The Superintendent shall annually compute a
general-purpose entitlement, funded from a combination of state
aid and local funds, for each charter school as follows:

(8 The Superintendent shall annually compute the statewide
average amount of general-purpose funding per unit of average
daily attendancereceived by school districtsfor each of four grade
level ranges: kindergarten and grades 1, 2, and 3; grades 4, 5, and
6; grades 7 and 8; and, grades 9 to 12, inclusive. For purposes of
making these computations, both of the following conditions shall
apply:

(1) Revenuelimit funding attributable to pupilsin kindergarten
and grades 1 to 5, inclusive, shall equal the statewide average
revenue limit funding per unit of average daily attendance received
by elementary school districts; revenue limit funding attributable
to pupilsin grades 6, 7, and 8, shall equal the statewide average
revenue limit funding per unit of average daily attendance received
by unified school districts; and revenue limit funding attributable
to pupils in grades 9 to 12, inclusive, shall equal the statewide
average revenue limit funding per unit of average daily attendance
received by high school districts.

(2) Revenue limit funding received by school districts shall
exclude the value of any benefit attributable to the presence of
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necessary small schools or necessary small high schools within
the school district.

(b) The Superintendent shall multiply each of the four amounts
computed in subdivision (@) by the charter school’s average daily
attendance in the corresponding grade level ranges. The resulting
figure shall be the amount of the charter school’s general-purpose
entitlement, which shall be funded through a combination of state
aid and local funds. From funds appropriated for this purpose
pursuant to Section 14002, the-superintendent Superintendent shall
apportion to each charter school this amount, less local funds
allocated to the charter school pursuant to Section 47635 and any
amount received pursuant to subparagraph (B) of paragraph (3) of
subdivision (e) of Section 36 of Article XIII of the California
Constitution.

(c) General-purpose entitlement funding may be used for any
public school purpose determined by the governing body of the
charter school.

This section shall become inoperative on July 1, 2014, and, as
of January 1, 2015, isrepealed, unless alater enacted statute, that
becomes operative on or before January 1, 2015, deletes or extends
the dates on which it becomes inoperative and is repealed.

SEC. 84. Section 47634.1 of the Education Code, as added by
Section 24 of Chapter 2 of the Fourth Extraordinary Session of
the Statutes of 2009, is amended to read:

47634.1. (a) Notwithstanding subdivision (a) of Section 47634,
acategorical block grant for charter schoolsfor the 2005-06 fiscal
year shall be calculated as follows:

(1) The Superintendent shall divide thetotal amount of funding
appropriated for the purpose of this block grant in the annual
Budget Act or another statute, less the total amount calculated in
paragraph (2), by the statewide total of charter school average
dailly attendance, as determined at the second principal
apportionment for the 200506 fiscal year.

(2) The statewide average amount, as computed by the
Superintendent, of funding per identified educationally
disadvantaged pupil received by school districts in the current
fiscal year pursuant to Article 2 (commencing with Section 54020)
of Chapter 1 of Part 29. This amount shall be multiplied by the
number of educationally disadvantaged pupils enrolled in the
charter school. The resulting amount, if greater than zero, shall
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not be less than the minimum amount of economic impact aid
funding to which aschool district of similar sizewould be entitled
pursuant to Section 54022. For purposes of this subdivision, a
pupil who is eligible for subsidized meals pursuant to Section
49552 and is identified as an English learner pursuant to
subdivision (@) of Section 306 shall count as two pupils.

(3) For each charter school, the Superintendent shall multiply
the amount calculated in paragraph (1) by the school’s average
dailly attendance as determined at the second principal
apportionment for the 200506 fiscal year.

(4) The Superintendent shall add the amounts computed in
paragraphs (2) and (3). The resulting amount shall be the charter
school categorical block grant that the Superintendent shall
apportion to each charter school from funds appropriated for this
purpose in the annual Budget Act or another statute. The
Superintendent shall allocate an advance payment of this grant as
early as possible, but no later than October 31, 2005, based on
prior year average daily attendance as determined at the second
principal apportionment or, for a charter school in itsfirst year of
operation that commencesinstruction on or before September 30,
2005, on estimates of average daily attendance for the current fiscal
year determined pursuant to Section 47652.

(b) (1) Forthe 200607 fiscal year, the categorical block grant
alocated by the Superintendent for charter schools shall be four
hundred dollars ($400) per unit of charter school average daily
attendance as determined at the second principal apportionment
for the 200607 fiscal year. This amount shall be supplemented
by the amount calculated in paragraph (2).

(2) The statewide average amount, as computed by the
Superintendent, of funding per economic impact aid-eligible pupil
count received by school districts in the current fiscal year,
pursuant to Article 2 (commencing with Section 54020) of Chapter
1 of Part 29, shall be multiplied by the number of economic impact
aid-eligible pupils enrolled in the charter school. The resulting
amount, if greater than zero, shall not be less than the minimum
amount of economic impact aid funding to which aschool district
of similar size would be entitled pursuant to Section 54022.

(¢) (1) Forthe2007-08 fiscal year, the categorical block grant
allocated by the Superintendent for charter schools shall be five
hundred dollars ($500) per unit of charter school average daily
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attendance as determined at the second principal apportionment
for the 2007-08 fiscal year. For each fiscal year thereafter, this
per unit amount shall be adjusted for the cost-of-living adjustment,
as determined pursuant to Section 42238.1, for that fiscal year.
Thisamount shall be supplemented in the 2007-08 fiscal year and
each fiscal year thereafter by the amount calculated in paragraph
().

(2) The statewide average amount, as computed by the
Superintendent, of funding per economic impact aid-eligible pupil
count received by school districts in the current year, pursuant to
Article 2 (commencing with Section 54020) of Chapter 1 of Part
29, shall be multiplied by the number of economic impact
aid-eligible pupils enrolled in the charter school. The resulting
amount, if greater than zero, shall not be less than the minimum
amount of economic impact aid funding to which aschool district
of similar size would be entitled pursuant to Section 54022.

(d) Itistheintent of the Legislatureto fully fund the categorical
block grant for charter schools as specified in this section and to
appropriate additional funding that may be needed in order to
compensate for unanticipated increasesin average daily attendance
and counts of economic impact aid-eligible pupils, pursuant to
Article 2 (commencing with Section 54020) of Chapter 1 of Part
29, in charter schools. In any fiscal year in which the department
identifiesadeficiency in the categorical block grant, the department
shall identify the available balance for programsthat count towards
meeting the requirements of Section 8 of Article XVI of the
California Constitution and have unobligated funds for the year.
On or before July 1, the department shall provide the Department
of Finance with a list of those programs and their available
balances, and the amount of the deficiency, if any, in the categorical
block grant. Within 45 days of the receipt of a notification of
deficiency, the Director of Finance shall verify the amount of the
deficiency in the categorical block grant and direct the Controller
to transfer an amount, equal to the lesser of the amount available
or the amount needed to fully fund the categorical block grant,
from those programsto the categorical block grant. The Department
of Finance shall notify the Joint Legislative Budget Committee
within 30 days of any transfer made pursuant to this section.

(e) Commencing October 1, 2007, the Legisative Analyst’s
Office shall triennially convene a work group to review,

96



(0]
oy}

OCO~NOUITPA,WNE

69 —138—

commencing with appropriations proposed for the 2008-09 fiscal
year, the appropriateness of the funding level provided by the
categorical block grant established in this section.

(f) Categorical block grant funding may be used for any purpose
determined by the governing body of the charter school.

(g) This section shall become operative on July 1, 2013.

(h) On or after July 1, 2014, this section shal become
inoperative if the categorical programs funded through the
categorical block grant described in this section are instead
included within, or funded by, the local control funding formula
pursuant to Section 42238.02, asimplemented by Section 42238.03.

SEC. 85. Section 49085 of the Education Code is amended to
read:

49085. (a) The department—aaw—enwfe—ﬂqai—the—eah-\ﬁemra

and the State Department of SOC|aI Serwces shall develop and
enter into a memorandum of understanding that shall, at a
minimum, require the State Department of Social Services, at least
once per week, to share with the department both of the following:

(1) Disaggregated information on children and youth in foster
care sufficient for the department to identify pupilsin foster care.

(2) Disaggregated data on children and youth in foster care
that is helpful to county offices of education and other local
educational agenciesresponsiblefor ensuring that pupilsin foster
care received appropriate educational supports and services.

(b) To the extent allowable under federal law, the department
shall regularly identify pupils in foster care and designate those
pupils in the California Longitudinal Pupil Achievement Data
Systemor any future data system used by the department to collect
disaggregated pupil outcome data.

(c) To the extent allowable under federal law, the
Superintendent, on or before February 15 of each even-numbered
year, shall report to the Legislature and the Governor on the
educational outcomesfor pupilsinfoster care at both theindividual
schoolsite level and school district level. Thereport shall include,
but is not limited to, all of the following:

(1) Individual schoolsite level and school district level
educational outcome data for each local educational agency that
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enrolls at least 15 pupils in foster care, each county in which at
least 15 pupilsin foster care attend school, and for the entire state.

(2) The number of pupilsin foster care statewide and by each
local educational agency.

(3) The academic achievement of pupilsin foster care.

(4) The incidence of suspension and expulsion for pupils in
foster care.

(5) Truancy rates, attendancerates, and dropout ratesfor pupils
in foster care.

(d) To the extent allowable under federal law, the department,
at least once per week, shall do all of the following:

(1) Inform school districts and charter schools of any pupils
enrolled in those school districts or charter schools who are in
foster care.

(2) Inform county offices of education of any pupilsenrolled in
schools in the county who are in foster care.

(3) Provide schools districts, county office of education, and
charter schools disaggregated data helpful to ensuring pupilsin
foster care receive appropriate educational supportsand services.

(e) For purposes of this section * pupil in foster care” means a
pupil who is under the jurisdiction of the juvenile court pursuant
to Section 300, 601, or 602 of the Welfare and Institutions Code.

SEC. 86. Section 52052 of the Education Code is amended to
read:

52052. (a) (1) The Superintendent, with approval of the state
board, shall develop an Academic Performance Index (API), to
measure the performance of schools, especially the academic
performance of pupils.

(2) A school shal demonstrate comparable improvement in
academic achievement as measured by the API by all numerically
significant pupil subgroups at the school, including:

(A) Ethnic subgroups.

(B) Socioeconomically disadvantaged pupils.

(C) English learners.

(D) Pupilswith disahilities.

(E) Pupilsin foster care.

(3) (A) For purposes of this section, except as specified in
subparagraph (B), (C), or (D), a numerically significant pupil
subgroup is one that meets both of the following criteria:
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(i) Thesubgroup consists of at least-50 30 pupils each of whom
has avalid test score.

(if) The subgroup constitutes at least 15 percent of the total
population of pupils at a school who have valid test scores.

(B) If a subgroup does not constitute 15 percent of the total
population of pupils at a school who have valid test scores, the
subgroup may constitute anumerically significant pupil subgroup
if it has at least 100 valid test scores.

(C) For a subgroup of pupils in foster care, a numerically
significant pupil subgroup is a subgroup that consists of at least
15 pupils in foster care. For purposes of this sections “ pupil in
foster care” means a pupil who is under the jurisdiction of the
juvenile court pursuant to Section 300, 601, or 602 of the Welfare
and Institutions Code.

)

(D) For aschool with an API score that is based on no fewer
than 11 and no more than 99 pupils with valid test scores,
numerically significant pupil subgroups shall be defined by the
Superintendent, with approval by the state board.

(4) (A) TheAPI shall consist of avariety of indicators currently
reported to the department, including, but not limited to, the results
of the achievement test administered pursuant to Section 60640,
attendance rates for pupilsin elementary schools, middle schools,
and secondary schools, and the graduation rates for pupils in
secondary schools.

(B) The Superintendent, with the approval of the state board,
may aso incorporate into the API the rates at which pupils
successfully promote from one grade to the next in middle school
and high school, and successfully matriculate from middle school
to high school.

(C) Graduation rates for pupils in secondary schools shall be
calculated for the API asfollows:

(i) Four-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be three school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (ii).

(i) The number of pupils entering grade 9 for the first timein
the school year three school years before the current school year,
plusthe number of pupilswho transferred into the class graduating
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at the end of the current school year between the school year that
was three school years before the current school year and the date
of graduation, lessthe number of pupilswho transferred out of the
school between the school year that was three school years before
the current school year and the date of graduation who were
members of the class that is graduating at the end of the current
school year.

(iii) Five-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be four school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (iv).

(iv) The number of pupils entering grade 9 for the first timein
the school year four years before the current school year, plusthe
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
four school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was four years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(v) Six-year graduation rates shall be calculated by taking the
number of pupils who graduated on time for the current school
year, which is considered to be five school years after the pupils
entered grade 9 for thefirst time, and dividing that number by the
total calculated in clause (vi).

(vi) The number of pupils entering grade 9 for thefirst timein
the school year five years before the current school year, plus the
number of pupils who transferred into the class graduating at the
end of the current school year between the school year that was
five school years before the current school year and the date of
graduation, less the number of pupils who transferred out of the
school between the school year that was five years before the
current school year and the date of graduation who were members
of the classthat is graduating at the end of the current school year.

(D) The inclusion of five- and six-year graduation rates for
pupilsin secondary schools shall meet the following requirements:

(i) Schools shall be granted one-half the credit in their API
scores for graduating pupilsin five years that they are granted for
graduating pupilsin four years.
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(if) Schools shall be granted one-quarter the credit in their API
scores for graduating pupilsin six years that they are granted for
graduating pupilsin four years.

(iii) Notwithstanding clauses (i) and (ii), schoolsshall be granted
full credit in their API scores for graduating in five or six years a
pupil with disabilitieswho graduatesin accordance with hisor her
individualized education program.

(E) The pupil data collected for the API that comes from the
achievement test administered pursuant to Section 60640 and the
high school exit examination administered pursuant to Section
60851, when fully implemented, shall be disaggregated by special
education status, English learners, socioeconomic status, gender,
and ethnic group. Only the test scores of pupilswho were counted
as part of the enrollment in the annual data collection of the
California Basic Educational Data System for the current fiscal
year and who were continuously enrolled during that year may be
included in the test result reports in the API score of the school.

(F) (i) CommencingwiththebaselineAPI calculationin 2016,
and for each year thereafter, results of the achievement test and
other tests specified in subdivision (b) shall constitute no more
than 60 percent of the value of the index for secondary schools.

(i) Inaddition to the elements required by this paragraph, the
Superintendent, with approval of the state board, may incorporate
into the index for secondary schools valid, reliable, and stable
measures of pupil preparedness for postsecondary education and
career.

(G) Results of the achievement test and other tests specified in
subdivision (b) shall constitute at least 60 percent of the value of
the index for primary schools and middle schools.

(H) Itistheintent of the Legislature that the state’s system of
public school accountability be more closely aligned with both the
public’s expectationsfor public education and the workforce needs
of the state's economy. It is therefore necessary that the
accountability system evolve beyond its narrow focus on pupil test
scores to encompass other valuable information about school
performance, including, but not limited to, pupil preparedness for
college and career, as well as the high school graduation rates
already required by law.

(1) The Superintendent shall annually determine the accuracy
of the graduation rate data. Notwithstanding any other law,
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graduation rates for pupils in dropout recovery high schools shall
not be included in the API. For purposes of this subparagraph,
“dropout recovery high school” means a high school in which 50
percent or more of its pupils have been designated as dropouts
pursuant to the exit/withdrawal codes devel oped by the department
or left a school and were not otherwise enrolled in a school for a
period of at least 180 days.

(J) To complement the API, the Superintendent, with the
approval of the state board, may develop and implement aprogram
of school quality review that features locally convened panels to
visit schools, observeteachers, interview pupils, and examine pupil
work, if an appropriation for this purpose is made in the annual
Budget Act.

(K) The Superintendent shall annually provide to local
educational agencies and the public a transparent and
understandable explanation of the individual components of the
API and their relative values within the API.

(L) An additional element chosen by the Superintendent and
the state board for inclusion in the API pursuant to this paragraph
shall not be incorporated into the APl until at least one full school
year after the state board’s decision to include the element into the
API.

(b) Pupil scores from the following tests, when available and
when found to be valid and reliable for this purpose, shall be
incorporated into the API:

(1) The standards-based achievement tests provided for in
Section 60642.5.

(2) The high school exit examination.

(c) Based ontheAPI, the Superintendent shall develop, and the
state board shall adopt, expected annual percentage growth targets
for all schoolsbased on their API baseline score from the previous
year. Schools are expected to meet these growth targets through
effective alocation of available resources. For schools below the
statewide APl performance target adopted by the state board
pursuant to subdivision (d), the minimum annual percentage growth
target shall be 5 percent of the difference between the actual API
score of aschool and the statewide API performance target, or one
API point, whichever is greater. Schools at or above the statewide
APl performance target shall have, as their growth target,
maintenance of their APl score above the statewide API
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performance target. However, the state board may set differential
growth targets based on grade level of instruction and may set
higher growth targets for the lowest performing schools because
they have the greatest room for improvement. To meet its growth
target, aschool shall demonstrate that the annual growthinitsAPI
isequal to or more than its schoolwide annual percentage growth
target and that all numerically significant pupil subgroups, as
defined in subdivision (&), are making comparable improvement.

(d) Upon adoption of state performance standards by the state
board, the Superintendent shall recommend, and the state board
shall adopt, a statewide APl performance target that includes
consideration of performance standards and represents the
proficiency level required to meet the state performance target.
When the API is fully developed, schools, at a minimum, shall
meet their annual APl growth targets to be eligible for the
Governor’s Performance Award Program as set forth in Section
52057. The state board may establish additional criteriathat schools
must meet to be eligible for the Governor’s Performance Award
Program.

(e) (1) A school with11to 99 pupilswith valid test scoresshall
receive an API score with an asterisk that indicates less statistical
certainty than API scores based on 100 or more test scores.

(2) A school annually shall receive an APl score, unless the
Superintendent determines that an APl score would be an invalid
measure of the performance of the school for one or more of the
following reasons:

(A) Irregularitiesin testing procedures occurred.

(B) The data used to calculate the API score of the school are
not representative of the pupil population at the school.

(C) Significant demographic changes in the pupil population
render year-to-year comparisons of pupil performance invalid.

(D) Thedepartment discoversor receivesinformation indicating
that the integrity of the API score has been compromised.

(E) Insufficient pupil participation in the assessments included
inthe API.

(3) If aschool has fewer than 100 pupils with valid test scores,
the calculation of the API or adequate yearly progress pursuant to
thefederal No Child Left Behind Act of 2001 (20 U.S.C. Sec. 6301
et seg.) and federa regulations may be calculated over more than
one annual administration of the tests administered pursuant to
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Section 60640 and the high school exit examination administered
pursuant to Section 60851, consistent with regulations adopted by
the state board.

(f) Only schools with 100 or more test scores contributing to
the API may beincluded in the API rankings.

(9) The Superintendent, with the approval of the state board,
shall develop an aternative accountability system for schools under
the jurisdiction of a county board of education or a county
superintendent of schools, community day schools, nonpublic,
nonsectarian schools pursuant to Section 56366, and alternative
schools serving high-risk pupils, including continuation high
schools and opportunity schools. Schools in the aternative
accountability system may receive an APl score, but shall not be
included in the API rankings.

SEC-85:

SEC. 87. Article5 (commencing with Section 52060) is added
to Chapter 6.1 of Part 28 of Division 4 of Title 2 of the Education
Code, to read:

Article 5. Local Control and Accountability Plans

52060. (a) The governing board of each school district shall
adopt a local control and accountability plan using a template
adopted by the state board.

(b) A local control and accountability plan adopted by a
governing board of a school district shall be effective for a period
of at Ieasteaeyew three years but no longer than flve years —I-f—a

(c) On or before July 1 of each fiscal year, a governi ng board
of a school district shall take action on a local control and
accountability plan for the subsequent-fiseal—year; three to five
fiscal years, inclusive, either by adopting a new local control and
accountability plan or by approving an update to a plan the
governing board of the school district has previously adopted.

(d) A governing board of aschool district shall update the local
control and accountability planif the governing board of the school
district determines that changes in the composition of the base
Academic Performance Index require the school district to take
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specific actions and use strategies that are not already included in
the plan to meet the Academic Performance Index growth target
for each school in the school district. If the governing board of the
school district determinesthat an update is necessary, the governing
board of the school district shall approve the update by November
1 of the year in which the new base A cademic Performance Index
isreleased.

(e) A governing board of aschool district shall demonstrate that
alocal control and accountability plan approved by the governing
board of the school district was developed in consultation with
teachers princi pals, admini stramors, other school personnel parents,

aeaelemﬂz—preﬁaeﬂey pupils.

() Agoverning board of a school district shall demonstrate that
alocal control and accountability plan approved by the governing
board of the school district includes strategies to accelerate pupil
progress toward academic proficiency and supports academic
growth of pupils achieving at or above academic proficiency.

)

(g) A governing board of a school district shall ensure that a
local control and accountability plan is consistent with all school
plans submitted pursuant to Section 64001 by a school district for
schools within the school district.

(h) Before adopting alocal control and accountability plan or
approving an update to an existing plan, a governing board of a
school district shall hold at least one public hearing to solicit
recommendations and opinions of members of the public regarding
specific actions and strategies that should be included in the plan.
The agendafor the public hearing shall be posted at |east 72 hours
before the public hearing and shall include the location where the
local control and accountability plan will be available for public
inspection. This public hearing shall be held at the same meeting
asthe public hearing required by paragraph (1) of subdivision (a)
of Section 42127.

h)

(i) A governing board of aschool district shall notify members
of the public, using the most efficient method possible, of the
opportunity to submit written recommendations and opinions
regarding specific actions and strategies that should be included
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inthelocal control and accountability plan. This subdivision shall
not be interpreted to require a school district to produce printed
notices or to send notices by mail.

€

() A governing board of a school district shall adopt a local
control and accountability plan in a public meeting. This meeting
shall be held after, but not on the same day as, the public hearing
held pursuant to subdivision{g) (h). Thismeeting shall be the same
meeting during which the governing board of the school district
considers abudget pursuant to paragraph (2) of subdivision (a) of
Section 42127.

M

(k) A governing board of a school district may adopt arevised
local control and accountability plan if the governing board of the
school district is required to adopt a revised budget. A revised
local control and accountability plan shall be adopted at the same
meeting that a revised budget is adopted.

52060.5. It is the intent of the Legislature to strengthen the
accountability provisions proposed in this article in the following
ways.

(a) Ensure that supplemental funds generated by low income,
English learner, and foster pupils are used to improve servicesto
those pupils, and not to supplant existing resources dedicated to
those pupils.

(b) Provide authority—ef for state entities, county entities, or
both, to intervene in and support school districts that do not
demonstrate improvements, across subgroups of pupils, toward
achievement of common core academic content standards and
other state standards and goals.

(c) Rescindflexibility provisionsfor school districtsthat do not
demonstrate improvementsin outcomes across subgroups of pupils.

(d) Ensure more robust data collections for purposes of state
accountability systems and state and local oversight.

(e) Ensure that the majority of funds allocated through any
school funding formula are spent on services and programs with
direct benefits to pupils.

52061. (a) Not later than five days after adoption of a local
control and accountability plan or approval of an update to an
existing plan pursuant to Section 52060, the governing board of a
school district shall file the plan with the county superintendent
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of schools. The plan shall be filed on the same day that the
governing board of the school district files the budget pursuant to
paragraph (2) of subdivision (a) of Section 42127.

(b) The county superintendent of schools shall do all of the
following:

(1) Examineif the plan adheres to the template adopted by the
state board pursuant to Section 52066 and includes all of the
components identified in subdivision (a) of Section 52064.

(2) Determine if the budget for the subsequent fiscal year
adopted by the governing board of the school district includes
expenditures sufficient to implement the specific actions and
strategies included in the local control and accountability plan
adopted by the governing board of the school district, based on
the projections of the costs included in the plan.

(3) Inmaking the determinations pursuant to paragraphs (1) and
(2), consider input from teachers, principals, administrators, other
school personnel, parents, and pupils from the school district.

(4) Fhecounty-superintendent-of-schootsshal-poest(A) Postall
local control and accountability plans submitted by school districts
and charter schools on the Internet Web site of the county office
of education.

(B) Forward all local control and accountability plans submitted
to the county superintendent of schools by school districts and
charter schools to the Superintendent for posting on the Internet
W\eb site of the department.

52062. (a) Each county superintendent of schools shall
develop, and each county board of education shall adopt, a local
control and accountability plan using a template adopted by the
state board.

(b) A local control and accountability plan adopted by a county
board of education shall be effective for a period of at |east-ene

yeaf three years but no Ionger than f|ve years—|-f—areeuﬂty—bea|cd

(c) On or before July 1 of each fiscal year, a county board of
education shall take action on alocal control and accountability
plan for the subsequent—fiseal—year; three to five fiscal years,
inclusive, either by adopting anew local control and accountability
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plan or by approving an update to a plan the county board of
education has previously adopted.

(d) A county superintendent of schools shall update and present
to the county board of education for approval thelocal control and
accountability plan if the county board of education determines
that changesin the composition of the base Academic Performance
Index require the county superintendent of schoolsto take specific
actions and use strategies that are not already included in the plan
to meet the Academic Performance Index growth target for each
school operated by the county superintendent of schools. If the
county board of education determines that an update is necessary,
the county board of education shall approve the update by
November 1 of the year in which the base Academic Performance
Index is released.

(e) A county superintendent of schools shall demonstrate that
a local control and accountability plan was developed in
consultation with teachers, principals, administrators, other school
personnel, parents, and-pupHs-aneHsttended-to-aceelerate pupt

' tel pupils. A county
superintendent of schools also shal demonstrate that the
superintendents of all school districtsin the county were consulted
in the development of the plan.

() A county superintendent of schools shall demonstrate that a
local control and accountability plan includes strategies to
accelerate pupil progress toward academic proficiency and
supports academic growth of pupils achieving at or above
academic proficiency.

(g) A loca control and accountability plan shall be consistent
with all school plans submitted pursuant to Section 64001 by the
county superintendent of schoolsfor schools operated by the county
superintendent of schools.

(9)

(h) Before adopting alocal control and accountability plan or
approving an update to an existing plan, a county board of
education shall hold at least one public hearing to solicit
recommendations and opinions of members of the public regarding
specific actions and strategies that should be included in the plan.
The agendafor that hearing shall be posted at least 72 hours before
the public hearing and shall include the location where the local
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control and accountability plan will be available for public
inspection. The public hearing shall be held at the same meeting
asthe public hearing required by Section 1620.

(i) A county board of education shall notify members of the
public, using the most efficient method possible, of the opportunity
to submit written recommendations and opinionsregarding specific
actions and strategies that should be included in the local control
and accountability plan. This subdivision shall not be interpreted
to require a county board of education to produce printed notices
or to send notices by mail.

0}

() A county board of education shall adopt alocal control and
accountability planin apublic meeting. Thismeeting shall be held
after, but not on the same day as, the public hearing held pursuant
to subdivision—g) (h). The meeting shall be the same meeting
during which a county board of education considers a budget
pursuant to Section 1620.

(k) A county board of education may adopt a revised local
control and accountability plan if the county board of education
isrequired to adopt a revised budget. A revised local control and
accountability plan shall be adopted at the same meeting that a
revised budget is adopted.

52063. (@) No later than five days after adoption of a local
control and accountability plan or approval of an update to an
existing plan pursuant to Section 52062 by a county board of
education, the county superintendent of schools shall filethe plan
with the Superintendent, the county board of supervisors, and the
county auditor. The plan shall be filed on the same day that the
county superintendent of schools files the budget pursuant to
subdivision (a) of Section 1622.

(b) The Superintendent shall do all of the following:

(1) Examineif the plan adheres to the template adopted by the
state board pursuant to Section 52066 and includes all of the
components identified in subdivision (a) of Section 52064.

(2) Determine if the budget for the subsequent fiscal year
adopted by the county board of education includes expenditures
sufficient to implement the specific actions and strategiesincluded
inthelocal control and accountability plan adopted by the county
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board of education, based on the projections of the costs included
in the plan.

(3) Inmaking the determinations pursuant to paragraphs (1) and
(2), consider input from teachers, principals, administrators, other
school personnel, parents, and pupils in the county.

(c) The Superintendent shall post al local control and
accountability plans submitted to it by county superintendents of
schools on its Internet Web site. The Superintendent shall also
post al local control and accountability plans submitted by school
districts and charter schools to county superintendents of schools
on its Internet Web site.

52064. (a) A local control and accountability plan adopted by
a governing board of a school district or a county board of
education shall identify goal's and describe the specific actionsthe
school district or county superintendent of schools will take and
strategies that will be used to achieve al of the following:

(1) Implement, for all pupils, the content standards adopted by
the state board pursuant to Sections 60605.8, 60605.10, and
60605.11.

(2) IncreasetheAcademic Performance Index and performance
on statewide assessments pursuant to Article 4 (commencing with
Section 60640) of Chapter 5 of Part 33, other national assessments,
statewide assessments, and appropriate local assessments, for each
school and for each numerically significant pupil subgroup pursuant
to Section 52052, and reduce gaps in the Academic Performance
Index and other measures of pupil achievement between
numerically significant pupil subgroups, as evidenced by the results
of statewide assessments pursuant to Article 4 (commencing with
Section 60640) of Chapter 5 of Part 33, other national assessments,
statewide assessments, and appropriate local assessments.

(3) Significantly improve pupil achievement of-preficteney-+a
the content standards adopted by the state board pursuant to
Sections 60605, 60605.2, 60605.3, 60605.8, and 60605.85, at all
grade levels, as evidenced by the results of statewide assessments
pursuant to Article 4 (commencing with Section 60640) of Chapter
5 of Part 33, other national assessments, statewide assessments,
and appropriate local assessments.

(4) Increase high school graduation rates as measured by the
California Longitudinal Pupil Achievement Data System and the
school district level data system, if a school district or a county
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superintendent of schools enrolls high school pupils, increase
attendance rates, and reduce dropout rates.

(5) Increase the percentage of pupils who have successfully
completed each of the following:

(A) Courses that satisfy the requirements for entrance to the
University of California and the California State University.

(B) Advanced placement courses.

(C)—Careertechnical-edueationprograms Sequencesor clusters
of coursesthat meet the requirements of subdivision (a) of Section
52302 and align with the state board-approved career technical
education standards and frameworks.

(6) ldentify and address needs of pupils, and schools
predominantly serving pupils, who meet any of the following
definitions:

(A) Pupils who have been classified as an English learner
pursuant to Section 52164. Information regarding services for
English learners shall include elements of the master plan for
English learners devel oped pursuant to Section 41976.3.

(B) Pupils who qualify for the free and reduced-price meal
program pursuant to Section 49552.

(C) Foster children as defined in Sections 300-ard-661, 601,
and 602 of the Welfare and Institutions Code.

(D) Pupils enrolled in a juvenile court school operated by a
county superintendent of schools pursuant to subdivision (a) of
Section 48645.2, if applicable.

(7) Remedy deficienciesin any school in the school district or
any school operated by the county board of education and improve
school conditions in any of the areas included in paragraphs (5),
(6), and (8) of subdivision (b) of Section 33126. This includes
ensuring access for each pupil to the following:

(A) Sufficient textbooks and instructional materials.

(B) Safe, clean, and adequate school facilities.

(C) Qualified teachers.

(8) Provide meaningful opportunities for parent involvement,
including, at a minimum, supporting effective schoolsite councils
or other structures at each school and advisory panels to the
governing board of the school district or the county board of
education or, if parents so choose, creating other processes or
structures, such as creating the role of an ombudsman for parents,
to address complaints and other issues raised by parents.
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(9) Hmprevement——Improve the school district’s college

entrance rate, as measured by the National Student Clearinghouse
or other state-approved pupil data tracking system if a school
district or county superintendent of schools enrolls high school
pupils.

(10) Hmprevementin-lmprove the number of pupils who enter
technical school after graduation, as measured by the National
Student Clearinghouse or other state-approved pupil datatracking
system, or who graduate prepared to enter high-wage, high-skill
occupationsif aschool district or county superintendent of schools
enrolls high school pupils.

(b) A local control and accountability plan developed by a
county superintendent of schools and approved by a county board
of education shall aso include, in addition to the el ementsincluded
in subdivision (a), goals related to addressing countywide needs,
and describe specific actions and strategies to do all of the
following:

(1) Conduct effective oversight of school districts pursuant to
Article 2 (commencing with Section 1240) of Chapter 2 of Part 2
of Division 1 of Title 1 and Chapter 6 (commencing with Section
42100) of Part 24 of Division 3 of Title 2.

(2) Provide support to school districts in the county, including
support related to school district operations, educational
technology, and professional development, and guidance to school
districts related to curriculum and instructional practices.

(3) Coordinateinstruction for expelled pupils pursuant to Section
48926.

(c) A loca control and accountability plan shal include an
analysis of both the following:

(1) Pupil achievement of those pupils enrolled in schoolsin a
school district or schools operated by a county superintendent of
schools at the time the plan is adopted by the governing board of
the school district or the county board of education.

(2) If agoverning board of a school district or a county board
of education previoudy has adopted a local control and
accountability plan, progress made in implementing the goals
identified in the plan in effect immediately before the adoption of
a new plan by the governing board of the school district or the
county board of education.

96



(0]
oy}

OCO~NOUITPA,WNE

69 — 154 —

(d) For purposes of conducting the analysis required by
subdivision (c), agoverning board of a school district or a county
superintendent of schools may consider qualitative information,
including reviews conducted by panels of experts during visitsto
schools in the school district or schools operated by the county
office of education.

(e) Datareportedinalocal control and accountability plan shall
be consistent with information reported on school accountability
report cards for schoolsin aschool district or schools operated by
a county superintendent of schools.

() (1) A local control and accountability plan shall include
projections of the costs of implementing the specific actions and
strategiesincluded in the plan. Expendituresthat reflect these cost
projections shall be included in the budget adopted by the
governing board of the school district pursuant to Section 42127.

(2) A local control and accountability plan shall demonstrate
fiscal solvency, as measured by the standards and criteria adopted
by the state board pursuant to Section 33127 and implementing
regulations.

(g) A local control and accountability plan adopted by a
governing board of a school district shall document all of the
following:

(1) Forthosefiscal yearsinwhichitisanticipated that the school
district will receive less funding than is calculated under the local
control funding formula pursuant to Section 42238.02, as
implemented by Section 42238.03, a projection of thetotal funding
required for the specific actions the school district will take and
strategies that will be used to implement paragraph (6) of
subdivision (a), divided by the average daily attendance of the
pupils for whom any of the definitions included in paragraph (6)
of subdivision (a) apply. This amount of funding shall not be less
than the total expendituresfrom the sourcesincluded in paragraphs
(2) to (3), inclusive, of subdivision-{#} (h) of Section 42238.02
during the 2013-14 fiscal year for services for pupils for whom
any of the definitions included in paragraph (6) of subdivision (a)
applied during the 2013-14 fiscal year, divided by the average
daily attendance of these students during the 2013-14 fiscal year.

(2) Forthosefiscal yearsinwhichit isanticipated that the school
district will receive funding equal to or greater than the amount
calculated under the local control funding formula pursuant to
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Section 42238.02, as implemented by Section 42238.03, a
projection of the total funding required for the specific actionsthe
school district will take and strategies that will be used to
implement paragraph (6) of subdivision (a), divided by the average
daily attendance of the pupils to whom any of the definitions
included in paragraph (6) of subdivision (@) is applicable. This
funding shall not belessthan the supplemental grantsthe governing
board of the school district projects receiving pursuant to
subdivision (e) of Section 42238.02, divided by the average daily
attendance of the pupils to whom any of the definitions included
in paragraph (6) of subdivision (a) is applicable.

(h) A local control and accountability plan adopted by a county
board of education shall document all of the following:

(1) For those fiscal years in which it is anticipated that the
county office of education will receive less funding than is
calculated under the county local control funding formula pursuant
to Section 2574, a projection of the total funding required for the
specific actions the county superintendent of schoolswill takeand
strategies that will be used to implement paragraph (6) of
subdivision (a), divided by the average daily attendance of the
pupils to whom any of the definitions included in paragraph (6)
of subdivision (a) is applicable. This amount of funding shall not
be Iess than the total—eepeﬁdrtufeﬁ—#enﬁh&sewees—melﬂded—m

amount recelved for the 2013—14 flscal
year from funds allocated pursuant to the Targeted Instructional
Improvement Block Grant program, as set forth in Article 6
(commencing with Section 41540) of Chapter 3.2 of Part 24 of
Division 3 of Title 2, as that article read on January 1, 2014, for
services for pupils to whom any of the definitions included in
paragraph (6) of subdivision (a) applied during the 2013-14 fiscal
year, divided by the average daily attendance of these pupilsduring
the 2013-14 fiscal year.

(2) For those fiscal years in which it is anticipated that the
county office of education will receive funding equal to or greater
than the amount cal culated under the county local control funding
formula pursuant to Section 2574, aprojection of thetotal funding
required for the specific actions the county superintendent of
schools will take and strategies that will be used to implement
paragraph (6) of subdivision (a), divided by the average daily
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attendance of the pupils to whom any of the definitions included
in paragraph (6) of subdivision (a) isapplicable. Thisfunding shall
not be less than the supplemental grants the county board of
education projectsreceiving pursuant to subdivision (c) of Section
2574, divided by the average daily attendance of the pupils to
whom any of the definitions included in paragraph (6) of
subdivision (a) is applicable.

(i) A local control and accountability plan shall account for the
funds provided to charter schools that elect to receive funding
through the school district or the county office of education
pursuant to Section 47651.

() A loca control and accountability plan shall include
measurable-metries outcomes to demonstrate achievement of the
elements identified in paragraphs (1) to (10), inclusive, of
subdivision (@), using as a baseline pupil achievement at the time
the local control and accountability plan is adopted.

52065. (a) Thegoverning body of acharter school that elects
to receive its funding directly, pursuant to Section 47651, shall
adopt a local control and accountability plan using a template
adopted by the state board.

(b) Notwithstanding Section 52064, a local control and
accountability plan adopted by the governing body of a charter
school shall identify specific stepsthe charter school will take and
strategies that will be used to accomplish the goals identified in
the charter petition granted pursuant to Sections 47605, 47605.5,
47605.6, 47605.8, and 47606.

(c) A local control and accountability plan adopted by a
governing body of a charter school shall be effective for a period
of at least three years but no longer than five years. H#

(d) Onor before duly 1 of each fiscal year, agoverning body of
a charter school shall take action on a local control and
accountability plan for the subsequent fiscal year, either by
adopting a new local control and accountability plan or by
approving an update to a plan the charter school has previously
adopted. The plan shall be submitted to the charter school’s
chartering authority and the county superintendent of schools, or
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only to the county superintendent of schoolsif the county board
of education is the chartering authority, on the same day that the
charter school submitsits preliminary budget pursuant to paragraph
(2) of subdivision (a) of Section 47604.33.

52065.5. (a) On or before July 1, 2015, the Superintendent
shall develop and the state board shall adopt a system of assistance
and interventions that shall be implemented in either, or both, of
the following circumstances:

(1) If acounty office of education, school district, or charter
school requests information, and technical and programmatic
assistance.

(2) If acounty office of education, school district, or charter
school, over a two-year period, fails to accomplish the pupil
achievement goals specified initslocal control and accountability
plan.

(b) Thesystem of assistance and interventions shall be available
for implementation on or before July 1, 2017, and shall include
meaningful incentives and consequences, including, but not limited
to, loss of local governing and policymaking authority. The system
of assistance and interventions may also include, but isnot limited
to, development of a carefully selected and trained statewide or
regional group of expertsand practitioners, or both, to assist county
offices of education, school-distri€t; districts, and charter schools
in developing the local capacity to meet the educational needs of
all pupils.

(c) If the system of assistance and interventions requires
statutory changes, the Superintendent, on or before January 1,
2015, shall submit the proposed statutory changesto the appropriate
policy and fiscal committees of the Legislature for consideration.

52066. (@) The state board shall adopt a template for use by
school districts and a separate template for use by county
superintendents of schoolsthat includesthe elementsidentifiedin
Section 52064.

(b) Thestate board shall also adopt atemplate for use by charter
schools to satisfy the requirements of Section 52065.

(c) The templates developed by the state board shall allow a
school district, county superintendent of schools, or charter school
to complete asinglelocal control and accountability plan to meet
the requirements of this article and the requirements of the federal
Elementary and Secondary Education Act related to local
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educational agency plans pursuant to Section 1112 of Subpart 1
of Part A of Title| of Public Law 107-110. The state board shall
also take steps to minimize duplication of effort at the local level
to the greatest extent possible.

(d) If possible, thetemplateidentified in subdivision (a) for use
by county superintendents of schools shal alow a county
superintendent of schools to develop a single local control and
accountability plan that would aso satisfy the requirements of
Section 48926.

(e) The state board shall approve the templates identified in
subdivisions (a) and (b) by January 30, 2015. Revisions to the
templates shall be approved by the state board by January 1 before
the fiscal year during which atemplate is to be used by a school
district, county superintendent of schools, or charter school.

() The state board shall demonstrate that the templates
identified in subdivisons (a) and (b) were developed in
consultation with teachers, principals, administrators, other school
personnel, parents, and pupils.

(g) Before adopting a template or approving an update to an
existing template, the state board shall hold at least one public
hearing to solicit recommendations and opinions of members of
the public regarding elements of the template. The agenda for the
public hearing shall be posted at least 72 hours before the public
hearing and shall include the location where the template will be
available for public inspection.

(h) The state board shall notify members of the public, using
the most efficient method possible, of the opportunity to submit
written recommendations and opinions regarding the el ements of
the template. This subdivision shall not be interpreted to require
the state board to produce printed notices or to send notices by
mail.

(i) The state board shall adopt a template in a public meeting.
This meeting shall be held after, but not on the same day as, the
public hearing held pursuant to subdivision (g).

€

() Theadoption of atemplate by the state board shall not create
arequirement for a governing board of a school district, a county
board of education, or a governing body of a charter school to
submit alocal control and accountability plan to the state board,

unless otherwise required by federal |aw.FheSuperintendent-shat
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authorize aschool district or acharter school to submit to the state
board only the sections of thelocal control and accountability plan
required by federal law.

(k) The state board may adopt emergency regulations for
purposes of implementing this section.

52067. Thisarticle shall become operative on July 1, 2014.

SEC. 88. Section 60902 is added to the Education Code, to
read:

60902. The department shall not add data elements to the
California Longitudinal Pupil Achievement Data Systemin addition
to those required by this chapter and shall not require local
educational agencies to use the data collected through the
California Longitudinal Pupil Achievement Data System except
for either of the following purposes:

(a) To implement changes to the Academic Performance Index
pursuant to subparagraph (F) of paragraph (4) of subdivision (a)
of Section 52052.

(b) To provide a data element or elements necessary to develop
the local control and accountability template pursuant to Section
52066, as determined by the state board.

SEC. 89. Onor before March 1, 2014, the Legidative Analyst’s
Office shall submit recommendations to the fiscal committees of
both houses of the Legislature regarding revisions to the methods
of funding pupil transportation that address historical funding
inequities across school districts and improve incentives for local
educational agencies to provide efficient and effective pupil
transportation services.

SEC-86:

SEC. 90. If the Commission on State M andates determines that
this act contains costs mandated by the state, reimbursement to
local agencies and school districts for those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.

SEC-8+

SEC. 91. The provisions of this bill shall become operative
only if both of the following occur:
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(@) Senate Bill 344 of the 2013-14 Regular Session of the
Legidlature is enacted and it relates to educational accountability
for English learner programs and services.

(b) Senate Bill-860 660 of the 201314 Regular Session of the
Legidature is enacted and it relates to career technical education.
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